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SIR MORTON PETO’S BALANCE-SHEET. 


WHENEVER peculiarly go-ahead people come down with a crash, 
we are sure to hear a great deal about the undue rigidity of 
banking rules, and the uncharitable withdrawal of banking 
facilities. There are some theorists always ready to prove to 
demonstration that the true remedy for all monetary evils is to 
be found in the removal of all such safeguards as the Act of 
1844 has rendered obligatory, and to assure us that panics and 
manias, with all their attendant and consequent evils, would 
come to an end if the legislature would but treat inconvertible 
assets as ready money, and allow everybody to issue paper to 
everybody else, proportionate to his own estimate of what his 
property, real and personal, may or may not be worth. With- 
out stopping to examine this doctrine very closely just now, we 
may advert to the impressive commentary upon it which the 
balance-sheets of Sir Morton Peto and his partners supply. 
The honourable member for Bristol has for years been a pro- 
minent member of that particular school which has had most to 
say against the Bank Act, apparently because that Act inter- 
poses the principal obstacles which rash and reckless over-trading 
on a grand scale has had to encounter. Sir Morton Peto and 
his pope were great people, smart people, enterprising 
people, energetic people. They were the monetary magicians 
of the age ; able to float stocks brought out at 48 per cent. dis- 
count, and ready, on occasion, to take a couple or three millions 
of railway securities at a figure low enough to allow of their 
issue at 724 discount. Steady-going, old-fashioned, matter-of- 
fact folks wondered how all these wonders could be achieved, 
VOL, XXVIII. 6 
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and waited till they saw how such startling novelties would 
work. But investors, in the mass, entertained no such mis- 
givings. They reposed unlimited confidence in the great con- 
tractors, and fondly believed their fortunes made when they put 
their money into undertakings on which Peto & Co. had put 
their imprimatur. And, certainly, the public had some excuse 
for their credulity. The firm had lasted long, its partners were 
assumed to be wondrously wealthy, and its resources were 
supposed to be practically illimitable. It was getting more 
enterprising than ever just as it was verging towards its total - 
and utter downfall. It was at the top of its tree, at the height 
of its fame, in the plenitude of its power, when it came down 
with a crash which made the ears of bystanders tingle. 

The how and the why of all this are suggestively rather than 
expressly told in the lengthy balance-sheets which the firms 
have just filed. In these documents we may find abundance 
of good reasons why bankers should stick to their own trade 
as understood before financing of the modern order came into 
fashion. The failure of Peto & Co. was announced on the 
day after Overend and Gurney closed their doors, but was ex- 
plained away by representations of the most cheerful kind as to 
the actual solvency of the estate and the large surplus which 
would remain after every claim had been satisfied. For twelve 
months or more this delusion was indulged pending endeavours 
to wind up under inspection. But when the new directors of 
the London Chatham and Dover Railway declared their 
hostility, and presented their claim for nearly seven millions, 
it became manifest that the affair, if wound up at all, 
must be wound up in the Court of Bankruptcy. An 
examination of the figures is by no means calculated to 
justify the sanguine views originally entertained, whether by 
the bankrupts or their creditors. There are two firms and two 
balance-sheets. We believe that Peto & Betts represent the 
general engagements, while Peto, Betts & Crampton have most 
to do with the London Chatham & Dover; though it may 
perhaps be difficult to tell exactly where the dividing line be- 
tween the two sets of obligations ought to be drawn. Peto, 
Betts & Crampton owe £628,047, of which £136,234 are due 
to unsecured, and £491,812 to secured creditors. The secu- 
rities they have deposited appear to have been valued at 
£181,661 in July last; but this sum is supplemented by other 
securities, representing £288,000, belonging to Peto & Betts, 
and deposited in the hands of Peto, Betts & Crampton. The 
basis for the valuation in either instance is not stated; but 
assuming that it were fully borne out by ultimate realiza- 
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tion, there would remain a deficit of £32,651 to be added to 
the amount payable to unsecured creditors, or £168,885 in all. 
Against this we have debtors, doubtful, £81,824, good, £1,145, 
and cash in hand, £1,774. ‘Taking the doubtful debts at 10s. 
in the pound, we find that there are £43,831 available for the 
creditors, in addition to £210,927 due from the London 
Chatham & Dover, payment of which has been suspended for 
ten years by Act of Parliament. For that time at least, there- 
fore, the liquidation of the estate must be delayed, thus making 
5s. in the pound an extremely high estimate for the probable 
dividend realisable within the next two years or so. But then 
comes an enormous item of £1,486,000 liabilities on account of 
the London, Chatham & Dover Railway Company, for loans 
against property and securities belonging tothe company. The 
accountants do not profess to put a value on this sum, either as 
an asset or a liability. They simply note its existence, leaving 
its effects in dubio, and we are quite content to follow their 
example, though we confess our inability to understand how, 
with such an amount in dispute, it could ever have been possible 
to say that the estate was likely to produce 20s. in the £. 
Peto & Betts, too, are scarcely in better circumstances. Their 
debts are £784,212, reducible to £518,661, after deducting 
£268,551, the value of securities in creditors’ hands. To pay 
these there are cash, £1,471; consols, £45,625; good debts, 
£55,083, and doubtful ditto, £89,393, which we will again take 
at 10s. in the £, or £44,696. The gross amount thus shown is 
£156,875, or about 6s. in the £, to which various large 
amounts must be added for “sundry assets,’* “property in 
Algiers,’”’ and other property not belonging to the partners, 
but made available by its owners for their benefit. Taking 
every thing at the value set upon it, Peto & Betts show a 
surplus of a little over £3,000, but then there are liabilities, 
£281,613; ditto on account of the Railway, £51,000; and 
potential calls on the Imperial Mercantile Credit Association, 
amounting to £120,000 more, thus carrying £552,000 to the 
bad, against £3,264 to the good! After all this, comes the 
enormous claim of the London Chatham and Dover Railwa 
Company, who assert that the two estates owe them £6,661,000, 
and who, with some show of reason, contend that the onus of 
escaping the responsibility of taking parliamentary stocks at 
- par price, rests on the bankrupts ;—a question which will 
doubtless have to be fully discussed some day, but upon which 
no one seems able at present to express a positive opinion. 

We have no desire to enter upon an examination of the 
multitudinous figures which have been adduced to prove that 
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these bankrupts of to-day were wealthy men four or five years 
ago. A glance over their accounts for December 31st, 1863, 
tells us that then, as now, they had an immense quantity of 
inconvertible stuff on their hands, which could only have 
been realised at a heavy sacrifice in those days, and which is 
now adversely affected by the depreciation from which every 
description of property has suffered from the events of the last 
few years. But the one great moral which is pointed by 
these balance-sheets is the fallacy of financiering, as under- 
stood and practised by the modern school of contractors and 
their allies, Put into plain English, it means simply trading 
with capital which has no real existence, in the hope that by 
so trading, money may be obtained for making grand 
and perilous experiments with the capital of other people. 
It is a systematic incurring of actual liabilities to be 
met by potential profits, a scheme, or series of schemes, for dis- 
counting possibilities at any terms which the greed of the 
lenders may induce them to demand, or the need of the 
borrowers compel them to accept. When Chatham and Dover 
stock was put upon the market at 52, with a guarantee of 6 
per cent. while the works were in course of construction, every 
one wondered how the thing could be done, but most people 
thought that what Sir Morton Peto guaranteed was a perfectly 
safe investment. That this was a lamentable delusion, we now 
know only too well. The institutions which pledged their 
credit to support the great contractor have gone down one after 
the other, whelming their unfortunate shareholders in distress 
and ruin. The railway and other companies which relied upon 
their aid, have been involved in the common calamity, and are 
now, for the most part, suffering from every variety of pecuniary 
embarrassment, And to crown all, the great firms which were 
the fontes et origines malorum, have been compelled to come 
into Basinghall Street, and there to disclose a state of affairs 
which, all too late, lets the world know how hollow and unreal 
was the outward seeming of prosperity, by which so many were 
lured to their destruction. In sooth, financing has failed 
egregiously in its essay at supplanting legitimate banking, but 
the many and long-enduring mischiefs which have resulted from 
its short-lived success will, we hope, remain in the memories 
and influence the policy of those who may, in future manias, be 
exposed to temptations of the same order as those to which so 
many weakly yielded in the years which preceded the great con- 
vulsions of 1866. 
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THE OPERATION OF THE AMERICAN BANK ACT. 


As we have just escaped a practical introduction of the Ame- 
rican banking system it _ be well to re-consider the general 
operation of the act, and likewise to direct attention to the 
possibility of an early introduction of it here, in some modified 
form that may prove feasible, The latter subject may be taken 
first : and it should be remarked that the proposition submitted 
to the directors of one of the weaker London banks, was the re- 
construction of that bank on the basis of a subscription of five- 
twenty United States bonds. To the holders of such bonds 
the invitation was to be given, to surrender bonds to the extent 
say of £5,000,000 ; which bonds were to be deposited, in trust, 
somewhere, say in the Bank of England. That was the first 
part of the ie ee a bank to stand before the world with a 
trust capital of £5,000,000, which was to remain absolutely 
unavailable, unless in the contingency of misfortune ; when it 
would be applied in liquidation. The second part of the project 
was an elaborately contrived scheme of co-proprietorship on the 
part of the ordinary customers of the bank ; but with no actual 
proprietary obligation. This scheme formed the bait for 
deposits ; the proposed working capital of the bank being the 
available balance of deposits that might happen to be on hand. 


. With no available balance the bank would not oblige its cus- 


tomers ; and, of course, until some such balance had been created 
the bank would neither be in a position to advance nor to dis- 
count. The inducement to be offered to depositors, or rather the 
proposed co-proprietorship without liability was this, that all 
profits in excess of 10 per cent. should be divided equitably 
among the depositors—should, in fact, be passed semi-annuall 

to their accounts. To this proposal the proprietors of the ban 

—those who had furnished the trust capital of £5,000,000— 
would, it was thought, willingly accede, as, in addition to the 
10 per cent. arising from the ordinary profits of the bank, they 
would, as now, receive the interest accruing from the five- 
twenty United States bonds deposited in the Bank of England, 
or elsewhere. In other words, assuming the interest on the five- 
twenties to be only 10 per cent., then the additional 10 per cent. 
from the profits of the bank would swell the annual return to the 
handsome sum of 20 per cent. And assuming the bank to earn 
an annual dividend equal to that of the London and Westminster 
Bank, the depositors would participate semi-annually in the satis- 
factory bonus represented, say, by 22 per cent. Such is the adapta- 
tion of the American banking system, that some day, soon, may be 
recommended to the public by influential names. Of its claims 
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to their favourable consideration, they, obviously, are as able to 
judge as we. This, however, we cannot forbear from saying, 
that in the present serious social estrangements which distract 
the United States, and in the apparent impossible adjustment 
of differences between white and black, and north and south, 
save in the public debt of the north sharing the fate which 
befel the public debt of the south, the project at least is 
premature. The obligations of the United States are sufficiently 
gigantic for experimental purposes without being supplemented 
by any considerable amount of London Banking operations that 
are to rest exclusively on such obligations. Letus at all events 
see the end of present American embarassments before we are 
to be committed to any consequences of an untoward character 
that may attach to them. To the United States we have no 
unkind feeling, on the contrary, we wish their institutions and 
their people well, but until the public debt arising from the 
recent war has assumed the fixed unalterable condition of our 
own, and of the debts of continental nations, we should not like 
to see a portion of it constituting the ground-work of any 
banking operations beyond such as are at present usual between 
customer and bank. ad as times are, it is better they should 
right themselves slowly, than that a palliative should be sought 
in what eventually may prove as vicious as nameless desperate 
remedies to a suffering invalid. 

The American Bank Act is a comprehensive measure, and so 
far has operated well: inspiring a certain amount of confidence, 
doing away with much unseemly roguery in country parts, 
staying that wild speculative spirit of which there have been 
so many exhibitions in the United States. Of course there have 
been the exceptional break-downs which are inseparable from 
all things human, and on which weak illogical minds delight to 
fasten. Here and there a national bank has failed ; now by 
reason of reckless operations on the part of the president, now 
through the failure of certain customers to whom undue favours 
had been shown, now through the delinquencies of cashiers or 
tellers. But founding a conclusion of general condemnation on 
such a slender basis is equivalent to charging the poor-law with 
inefficiency, because of the destitution that one frequently en- 
counters in the streets. It is arguing summer from the presence 
of a single swallow. No doubt there is such a thing as the con- 
firmation of a rule by the exceptions to it; but more frequently 
it happens, in every day life, there would be no getting on, were 
our generalizations other than could be framed readily; were 
they other than those which leave exceptions to the tender 
mercies of themselves. These necessarily present numerous 
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openings to the frivolous and the incapable, who gain no higher 
elevation than is implied in searching out the joints in another’s 
armour ; but as our own banking system is proof against much 
carping criticism, so is that of the United States against the 
small per centage of miscarriage that occurs. What the Ameri- 
can Bank Act provides are perfectly safe bauk notes, and a 
supply of banks that is full to repletion. The notes delivered 
to the banks are given in return for the deposit of their sub- 
scribed capital—public securities being taken at ten per cent. of 
their par value; and, in addition, the government guarantees 
the eventual payment of their own securities. Hence the safety 
of the bank notes: although they may not be subject to prompt 
redemption. As to the banks they are to be found everywhere : 
generally, they are as plentiful as banks in Scotland. This, 
however, is only true of the north, the south being so in- 
differently provided for by the National Bank Act as practically 
to be without banks. By-and-bye, it no doubt will be cared 
for in this respect, but whether by a permanent increase of the 
bank note issue of the country, or by transfer of the issue power 
of suspended northern banks, time must show. To all appear- 
ance the north will contend as stoutly for its present excessive 
issue as the English constituencies for their representation in 
the House of Commons: and if successful a similar course to 
that proposed by Mr. Disraeli in respect to the Scotch con- 
stituencies, will be resorted to—namely, an increase in the 
aggregate. 

The operation of the Act illustrates the supremacy of the 
laws for which all sound economists have long contended. A 
bank may have the power to issue notes, and yet fail to exercise 
itt The power to issue notes in excess of the wants of the 
public may co-exist with contraction, with a want of credit, with 
an absence of business confidence, with no transactions of any 
moment. A bank with every possible inducement to realize 
profit for its proprietary may be so conservative as to esteem its 
safety of greater consequence. In short, now-a-days, whatever 
may have been the practice of former times, banking, although 
the creation of law, is only affected by law, in what may be 
regarded as non-essential points. Outside of the law there can 
be no banking while inside of it the statute may virtually 
remain a dead letter. Notwithstanding the great legal 
powers of the National Banks, the course of presidents and 
directors has been that of watchfulness of events. They 
have advanced sparingly, discounted cautiously. When a 
customer has proposed anything new, or gigantic, it has 
uniformly been declined. When an account has indicated 
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unsafeness the bank has held the reins tightly and expressed 
indifference to its remaining open. Need it be said that much 
the same policy has been of late, and is now pursued among 
ourselves. Our bankers, like those of America, are keenly alive 
to passing events, and much disposed to reflection on the future. 
They have their opinions, and to induce them to draw the purse 
strings you must confute those opinions. With them law is 
little ; prudence everything. That our bankers, under the Act 
of 1844, and the American bankers, under their more recent 
Act, should be at one in bank management will, by most men, 
be regarded as a hopeful sign. To many it will even be a 
pledge of speedy restoration to a wholesome state of credit. 
To whatever it way lead, the experience of the past year will 
not be lost on men of thought. They will perceive in that 
experience an enlargement of the bounds within which hereafter 
non-intervention might be almost practised. Banking is trade 
in money, or in guarantees for money, and the function of law 
in respect to banking is properly that which applies to other 
powers of trade. There is a Tegal pound weight, a legal yard, 


a legal gallon; and adulteration is an offence punishable by 
fine or imprisonment, or by both. So, for these reasons, the 
functions of law in respect to banking is to prevent abuse ; and 
when this system is more generally recognised people will cease 


to regard a banking system as blameable for whatever ill befalls 
transactions as between one person and another, or as between 
one people and another. The interests of banking and of trade 
may really be at times as incompatible as those of raw material 
and of manufactures from that raw material ; and when such 
a state of things prevails it is only reasonable for the banker to 
see to himself, What should be remembered is that not only did 
trade precede banking, but that it is often extensively engaged 
in without the interposition of banking. The banker is a 
physician that trade may call in, but as the service is not one 
of life or death, it is akin to impertinence to suggest that, 
willing or unwilling, it is his duty to attend and prescribe. 
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FINANCIAL AND MERCANTILE RETROSPECT OF 1867. 


ANOTHER year of despondency and distrust has terminated, and 1867 
has proved a fit successor to the turmoil and sacrifice which 1866 
introduced. 1t was scarcely to be expected that after such a crisis as 
was inaugurated by the overthrow of the various banking, discount, 
and credit establishments, including Overend, Gurney and Co., 
Limited, the business of the country, strained as it was im every 
direction, could resume its wonted activity in the space of a few 
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months. ‘The shock to credit was so great, the ramifications of the 
various companies were so complete, that it was impossible to sup- 
pose, when their internal condition was ascertained, the adverse in- 
fluence would be only transitory. Everyone now admits that the 
collapse of May, 1866, has exceeded in the severity of its effect any 
preceding panic, not excepting that of the memorable epoch of 1825 
and 1826, and yet it is exceedingly doubtful if the results in their. 
full intensity have yet been realised. The decadence of the discount, 
finance, and credit companies accelerated, in a great degree, the rail- 
way crisis recently apparent, because the channels of accommodation 
withdrawn, at once rendered them unable to obtain the facilities which, 
in connection with banks and bankers, they formerly enjoyed. And 
while this was the case, the wave of discredit spread, and reaching the 
Indian, China, and Australian dependencies, business—then already 
in a disordered condition—has since been embarrassed and altogether 
out of joint. Even the latest intelligence from these localities alludes 
in the most marked terms to the prolonged prostration from which 
the various interests are suffering. With depression at home and 
depression abroad it is not surprising that we do not look for much 
that is hopeful till an advance has been made into the new year. The 
ordinary commercial events of the last twelve months have been of so 
little interest that except in the detail in which they are subsequently 
referred to, they possess scarcely any feature, the constant aspiration 
having been that things would mend, and take a turn for the better. 
They have not at present exhibited any amelioration, and we are yet 
perplexed by the inactivity of trade and the uncertainty of the issue 
of European politics, At the latest moment rumours were circulated 
of an understanding between the French Emperor and the King of 
Prussia which will maintain peaceful relations, 

The great crash of 1866 has left unmistakable traces of the ruin 
occasioned by the downfall of the great establishments that then suc- 
cumbed. The courts of law and equity have exhibited the probable 
effect of calls present and future, and the next two or three years will 
nost likely continue to destroy many who were the inuocent holders 
of these stocks and shares, and who adopted them as bond fide invest- 
ments. Liquidation, whether voluntary or compulsory, is a process 
that, unless it be conducted with a wise regard to the interest of both 
the creditor and the shareholder, is fraught with the greatest peril. 
It is satisfactory to see that the principle of small calls has been pur- 
sued in almost every instance where it was possible, and that even 
the authorities in Chancery themselves are not prepared to allow 
large calls to pass, unless the complete indebtedness of the company 
and situation of the list of shareholders warrant the proceeding. If this 
practice shall be adhered to, it will still assist to mitigate the distress 
everywhere apparent, because it is attested, on the authority of the 
best bankers, through the length and breadth of the land, that the share- 
holding community were never a more numerous or so impoverished 
a class, and that their resources, where they have any, must be pledged 
for years before they can relieve themselves from their liabilities, 





82 Financial and Mercantile Retrospect of 1867. 


Much as has been said about the fatality attending public enterprise 
within the last twelve months, few would have predicted that the 
Peninsular and Oriental Steam Company or the Royal Mail Steam 
Company would have been placed in such a critical position. Both 
have suffered from adverse circumstances attending the external com: 
merce of the country, and, whilst the former has suspended the payment 
of a dividend, in the case of the latter there has been a considerable 
reduction. We have yet to wait to see the issue of the loss to the 
Royal Mail through the tornado and earthquake at St. Thomas, but 
it is quite certain that the sacrifice in a pecuniary point to the share- 
holders will be large. The compensating influence the shareholders 
of the Peninsular and Oriental Company have received is the conclu- 
sion of the contract with the Government for twelve years, by which 
is recognised the principle of the service being something more than the 
mere convenience of the moment, and this having been so thoroughly 
conceded, the other companies with lapsing contracts will be in a more 
favourable position when they have to appeal to the Treasury for the 
renewal or extension of their engagements. At the same time, how- 
ever Satisfactory the Jmperiales Messageries may have performed their 
allotted services, it could never be imagined, with all friendly feeling 
to France, that this country could have consented to a monopoly by 
that company of the mail communication with India, China, &e. 

The unpleasant discovery of the financial embarrassments of the 
North British Railway, following so closely upon those of the Atlantic 
and Great Western and the Great Eastern Companies, gave the great 
blow to confidence in these undertakings, and the expedients adopted 
to restore their credit created much confusion and distrust. Scarcely 
was the public apprised of these than the affairs of the Brighton 
Company were found to be enormously involved, and the consequence 
was a great depreciation in all classes. The committees of investiga- 
tion appointed to inquire into the different companies made unfavour- 
able reports, and all sorts of charges were preferred against directors, 
officials, and even subordinates. The directors of the Brighton made 
a vigorous defence, but they were defeated and retired, leaving the 
management to new hands. Then came the various rumours, stealthily 
at first, but afterwards strengthened by the sales of large amounts of 
stock, on information which was surreptitiously obtained from the 
various companies, and used for the benefit of the various “ combina- 
tions” which were said to exist to raise or depress prices, as the 
tendency of the market would give the leaders encouragement. They 
were veritable seers in the case of the Caledonian, the Midland, and one 
or two others, and their prognostications with regard to the conse- 
quences were speedily realised. The report of the committee of 
investigation in the Caledonian may show less unfavourable results 
than anticipated, and the meeting of the Midland directors may give 
more comfort to the proprietors, especially if they modify proposals 
for raising new capital ; but a strong effort will have to be made to 
reorganise these undertakings before they again attain a high position 
as a kind of negotiable property. 
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Railway shares, through the disastrous disclosures, fluctuated 
most violently. The cause of decline, however, was greatly 
accelerated by the large speculative operations which preceded and 
followed every exposure. The fall in many cases was sudden and 
decisive, and was subsequently increased by the large sales effected 
on Scotch and provincial accounts. Although a considerable amount of 
London business has been transacted in railway shares, the chief centres 
of dealing by telegraph have been Liverpool, Manchester, Leeds, and 
Glasgow. From these points intelligence has always been first received 
of impending difficulties. It was distinctly so in connection with the 
North British, the Caledonian, the Midland, and the Great Eastern, 
and though the situation of the Brighton Company first oozed out in 
London, there were active operators on the intelligence in the country 
markets, During the last eight or ten months the railway department 
has exhibited a similar scene of feverish excitement to that presented in 
the period of the financial and discount crisis, when Overend, Gurney and 
Co., the Imperial Mercantile Credit Company, and other large establish- 
ments were in a state of collapse previously to the actual closing of 
their doors. Scanning the annexed list it will be seen that Caledonian 
shares have varied 53 per cent. ; Brighton, 13} per cent. ; Great 
Eastern, 93} per cent. ; Lancashire and Yorkshire, 14} per cent. ; 
London and North Western, 16} per cent. ; London Chatham and 
Dover, 54 per cent. ; Metropolitan, 23} per cent.; Midland, 26 per 
cent, ; South Eastern, 133 per cent. ; and South Western 17 per cent. 
The eftect of the panic has, therefore, been general; and although 
rumour has been busy with the credit of every railway in existence, 
suspicion only attaches to those in which the unfavourable reaction 
has been great. The results of the approaching half-yearly meetings 
will have to transpire before the real position ot railway securities can 
be ascertained, the serious depression in the values of ordinary shares 
having again lowered the quotations of the best preference descrip- 
tions :— 

Date. Highest. Lowest. Date. 
Caledonian ........se000+ ecocseoees Jan. 124 71 Nov. and Dec. 
Great Eastern — ..........00.- soe Jan. 35} July. 
Great Northern Jan. 1223 Nov. 
Jan. 56% April. 
Lancashire and Yorkshire Jan. 1323 Dec. 
Brighton Jan. 913 Ang. and Dec. 
North Western............0c00...08 Jan. 125} July and Aug. 
South Western , 894 May. 
Tondon Chatham and Dover... 203 # July. 
Metropolitan Jan. Dec. 
Midland " Dec. 
North East Berwick ‘ Nov. 
South Eastern . . May 
8. Austrian and Lombardo- 
Venetian 33 0 Oct, 
East Indian , Jan. 
Jan. 


Dec. 


Jan, 
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The loan transactions for foreign governments concluded during the 
last twelve months have not been very large or numerous. Russia, 
Chili, Danubia, Egypt, Portugal, and Honduras have been borrowers 
to a limited extent, it being found impossible after the heavy sacrifices 
occasioned by the late panic to place any large amount of securities. 
The most popular descriptions have been those of the several colonial 
governments, and it has been seen that the steady advance quotations 
have made indicate that the public greatly appreciate them. They have, 
in fact, been made the medium of investment to such an extent that 
they have been viewed in a much more favourable light than any 
other classes of stocks and shares. All foreign loans have been with 
difficulty arranged, and though in the majority of cases they have been 
brought out at low prices, even this temptation has not caused any 
sudden rush to be made for the best classes. It is said that a variety 
of new loans are “looming in the future,” but until after the turn 
of the year it would not have been wise to introduce them, in order to 
ascertain the probable course of the money market. The public 
appetite for these operations may improve during the next month or 
two, and, if it should, it will be all well enough to encourage them ; 
but, should the contrary prove the case, it will be better to keep them 
in the background for a longer period and until such time as a greater 
disposition may be exhibited to enter into these engagements. High 
rates of interest frequently imply the existence of risky securities ; 
but the taint of dishonesty is gradually disappearing from the foreign 
department, ; 

The fluctuations in English Stocks have been about 5} per cent., 
but this is not large, considering the chequered career recently passed 
through. When the plethora of money was so very strong in the 
middle of the year it was thought that a great advance would occur 
in the value of these securities. Indeed, large purchases for the rise 
were effected, and from account to account the transactions were 
carried over, waiting the favourable change. But it never came ; 
and then when the Luxembourg question cropped up, to ke followed, 
after its arrangement, by the Papal difficulty, which again created 
gloom and anxiety, then there was a steady decline, from which no 
rally has been experienced. The expedition to Abyssinia and the 
progress of the Fenian outrages have also partially tended to weaken 
prices, but they have been principally affected by the current of con- 
tinental politics. 


Highest. Lowest. Date. 
Consols, money ....... erdcccocesece esee 5 893 Jan. 


account 89% Jan. 
New Three per Cents. ...........0s0+ Aug. 88 April. 
Reduced Three per Cents. ......... Aug. 88 April. 
Exchequer Bills —- 31s. prm. 8s. prm. Jan. 
It will be noticed that foreign securities bave not, on the average, 
greatly varied. Circumstances have occasionally interfered with 
values, such as the expedition to Rome, the fall of Maximilian, and 
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the war between Brazil and Paraguay. The introduction of new 
loans for Russia, Egypt, &c., has likewise caused heaviness ; but 
prices have again recovered. Italian, however, has gone steadily 
down. The conversion of the Spanish debt has exercised a most 
salutary effect upon the value of those securities, but whether the full 
advance will be supported remains to be seen. Some exceptional 
ranges of change have ensued in particular securities, the nature of 
which will be found in the subjoined table :— 


Date. Highest. Lowest. Date, 
Brazilian 5 per Cents., 1865 ...... 76} 70 = April. 
Mexican Stock 3 18} August, 
Peruvian 43 per Cents. ..........0 . 893 Jan. 
Russian 5 per Cents., 1822 ......... 3 903 Sept. 
Ditto, 1862............0008 etgooscsseceee April. 
Spanish 3 per Cents. ....++. eoveece . ¢ May, 
Ditto, Passive ....... @ seccccccecccees : Sept, 
Ditto, Certificates : April. 
Egyptian Loan, 7 per Cents. ...... ; April. 
Turkish 6 per Cents., 1854 ; April. 
Ditto ditto : April. 
Ditto ditto 3 April. 
Ditto 5 per Cents., 1865 ......... April. 
Italian, 5 per Cents,, 1861 ve 42% April and Oct. 


In the course of the year the Bank rate of discount varied on 
several occasions, but not to an alarming extent. Such has been the 


’ abundance of money, both here and on the continent, that it was 


scarcely supposed the quotation of 2 per cent. would be sustained. 
However, even the plenteousness of capital has not forced speculation 
either in produce, securities, or any other channel, because so great 
has been the want of confidence that few have dared to step out of 
the ordinary path to adventure in any new movement. The official 
rate of discount in January having stood at 34 per cent., and one or 
two foreign loans having been attempted without any great success, 
the terms were reduced by the directors of the Bank from 34 to 3 
percent. Ad interim the supply of capital had greatly increased 
through the payment of the dividends, but during March and April 
there was no variation, and it was not until May that any further 
alteration was adopted. At the end of that month, however, the 
directors reduced the official minimum from 3 to 24 per cent. 
Throughout the continent the complaint was made of cheap money, 
and the plethoric state of the coffers of the Banks of England and 
France attracted universal attention. In July the Bank of England 
directors followed the course of the market and lowered the price to 
2 per cent., at which point it is still maintained. The directors of 
the Bank of France reduced their rate of discount from 3 to 2} per 
cent. in May, when the Bank of England made their variation. But 
they have not since made a change, and consequently their price is 
4 per cent. above that of Threadneedle Street. On one or two 
occasions, towards September and October last, it was supposed that 
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the Bank directors might have been induced to change their policy 
and depart from the traditional rules of standing at a 2 per cent. 
minimum. They, however, appear to have determined otherwise, and 
though the justice of the principle has been questioned, the system 
pursued has, it is asserted, given general satisfaction. During Novem- 
ber and December, with the accumulation of the revenue and other 
payments at the close of the year, the value of money worked upwards, 
and reached a point almost equal to 2 per cent., and though now the 
condition of the exchanges and the influx of the precious metals, the 
state of things in the open market may be easier, the question is, will 
the general rates remain much longer in their present situation ? 
If trade shall manifest an improvement, and the least revival shall 
take place in the chief staples, including cotton, sugar, rice, &c., the 
effect would be very apparent, and the value of unemployed capital 
would very speedily advance, 

The bullion in the Bank of France has exhibited a large increase, 
and there appears every prospect of the total passing even the present 
amount. The lowest point was on the 24th of January, and the 
highest on the 26th December, the former being £26,180,401, and the 
latter £40,609,572 ; an increase of £14,429,000. This great aug- 
mentation is attributed to three causes. First, the influx of capital 
created by the Universal Exhibition ; secondly, to the want of con- 
fidence created in political circles respecting the maintenance of peace ; 
and thirdly, to the absence of enterprise through the temporary 
collapse of the Credit Mobilier, and the embarrassment entailed by the 
losses from past speculations, The failure of the harvest in France, 
together with purchases of corn to supply the deficiency, at one 
moment led to the expectation that there might be a drain upon the 
resources of the country, and that thus the stock of bullion might be 
adversely affected. And the state of the foreign exchanges gave some 
colour to these impressions. A few shipments did in reality take 
place, but they failed to represent any important sum, and after a 
short time they altogether ceased. Unless the present year shall 
restore confidence, and inaugurate a better order of things, the volume 
of gold in the Bank will further augment, and be again criticised and 
called “ an unprecedented total.” 

Although the Bank of England returns have presented less exten- 
sive fluctuations than those of the Bank of France, they have been 
viewed with more interest as affecting our money market. The range 
in the stock of bullion, from the highest to the lowest aggregate, has 
not exceeded £5,608,000, the lowest amount having been £18,890,422 
on the 30th of January, whilst the highest.-was £24,498,447 on the 
18th of September. The present amount is £21,940,709. The lowest 
total of the reserve of notes was on the 8th of May, when it stood at 
£9,816,420; the highest being on the 25th September, when the 
aggregate was £14,829,755. The total at the end of the year was 
£12,898,375. The highest total of the private securities was on the 
2nd of January, when they represented £22,806,503, and the lowest 
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was on the 27th of November, when they stood at £16,627,914, 
The closing amount was £17,218,755. Yet in the face of such figures 
as these, and with capital extremely abundant, there has been no 
movement of consequence, the same dull, sluggish tendency which 
initiated the opening of the year having characterised its close. Every 
attempt which has been made to stimulate activity has been signally 
defeated, either through the propagation of warlike rumours, the 
partial demonstration on the Luxembourg question and the Roman 
difficulty, or the disastrous revelations connected with banking and 
railway undertakings. The vital energy of the Bank of England and 
the general banking interest has in a degree been paralysed by the 
caution which it has been found necessary to exercise in the midst of 
this period of distressing uncertainty ; and though, perhaps, this 
principle of being “on the safe side” has been carried too far, whilst 
it may have checked recovery, it has at the same time prevented any 
undue rebound which would have been followed by a fresh collapse. 

The position of credit throughout the year at Liverpool, in conse- 
quence of the losses made in cotton and other produce, and the effect 
these sacrifices exercised upon Manchester and the neighbouring 
manufacturing centres, was well attested by the failures that took 
place and the eventual suspension of the Royal Bank of Liverpool. 
The Bank directors have been blamed because they did not carry out a 
more liberal policy in cheapening money the last three or four months 
of the year, when the spirit of speculation was so completely crushed ; 
but late events have proved that their course of action has been 
sound, particularly since recent railway transactions have come to 
light. Perhaps the maintenance of the rate at 10 per cent. in 1866 
for several months was an act of questionable severity, because a little 
relaxation might then have accomplished great good, by dissipating 
apprehension ; but if a rate of 24 or 2 per cent. will not produce a 
healthy reaction, the reduction of another } per cent. will scarcely 
have the desired effect. Besides to guide them in their appreciation 
of the situation the Bank directors have a much wider field of obser- 
vation, from their general information, than those only possessing 
outside channels; and though “ traditional practices” may, in some 
quarters, be ridiculed, they have assisted greatly in surmounting 
existing difficulties. 

In the colonial and foreign produce trades the year has been a 
monotonous one. Speculation has remained nearly a dead letter, and 
notwithstanding the facilities of cheap money, there has been a 
marked disinclination to extend commercial engagements. Spurts of 
activity have occurred at intervals, but have proved only of short 
duration, and purchases of all the primary descriptions of produce 
have been made only as necessary to meet the pressing requirements 
of the time. These requirements, however, have for the most part 
borne satisfactory evidence of the consuming power of the country, 
and of the sound condition of our internal trade. The deliveries of 
many commodities have exceeded the average of previous years, when 





88 Financial and Mercantile Retrospect of 1867. 


a speculative feeling has given a more animated aspect to these 
markets. Prices have, with one or two exceptions, been remarkably 
free from fluctuations, and, if they have lacked buoyancy, they have 
been equally free from any serious depression. Sugar, after various 
slight variations, closed 1s. to 1s. 6d. per ewt. dearer on the year, 
with a greatly extended consumption and a greatly diminished stock, 
The tea trade has shown almost uninterrupted heaviness, and more 
or less depression, but the effect of low prices has been to extend 
consumption much beyond any previous year. The coffee market, 
influenced by a very large production of the middling and lower 
qualities, has given way materially so far as these descriptions are 
concerned, closing quotations showing a decline of 8s. to 10s. per 
ewt. Cocoa is another article in which greatly increased cultivation 
has given the consumer a marked advantage, the reduction in price 
amounting in many cases to 20s. to 25s. percwt. Extensive purchases 
of rice have been made for future deliveries, based on estimates 
of deficient supplies of other kinds of grain; but notwithstanding 
these operations, quotations show no tangible enhancement on those 
of the previous year at the same time. In manufacturing’ products 
cotton ard wool have receded in value from increase of arrivals, 
whilst most other articles have been subject to slight changes. The 
imports of cochineal have, however, been beyond all precedent, 
but such has been the rapid development of this branch of commerce 
that the market has been relieved of these extraordinary supplies, 
whilst prices show little if any depression. Generally it may be 
observed that operations have been regulated by the legitimate 
influence of supply and demand, and although production has in many 
cases greatly increased, the year closed without any undue accumu- 
lations of stocks, or apprehensions of scarcity, to disturb the steady 
course of prices in the new year. 

The condition of business, according to the Board of Trade returns, 
is not unfavourable, but there are mutations which leave a loss on 
the declared value of our exports. For the eleven months of the 
past year they are stated at £167,931,378, showing a reduction of 3} 
per cent. from the total of the corresponding period of the previous 
year. Contrasted with the corresponding period of eleven months of 
1865, an increase is exhibited of 11} per cent. But then it must 
be remembered that the realised profits may be small indeed ; this 
is not unlikely when'we recollect the state of things in India, China, 
and Australia, and in almost every other quarter of the globe. It 
will be long it is expected before the basis of mercantile engage- 
ments abroad can be as sound as it was before the late extraordinary 
convulsion ; and what may be the period requisite for a restoration it 
is impossible to estimate. 

Looking at all these facts, and desiring to be as sanguine as possible 
in our views of the future, it is to be feared that we must wait for a 
progressive recovery and not express disappointment if it does not 
speedily ensue. If hostilities in Europe can be averted—if the 
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Eastern question can be satisfactorily solved, and a more friendly 
feeling established between Russia and France—then trade will be 
developed, and the resources of every country employed to repair the 
damage occasioned by the conjuncture of late adverse eircumstances 
and the spirit of speculation which reigned triumphant in 1864 and 
1865. 





> 


THE POSITION OF THE SPANISH DEBT. 


Tue Spanish Government having notified through the Queen that the 
financial question is “arranged,” it is desirable the English public 
should be made aware of the position in which, under this arrange- 
ment, the National Debt will stand. Originally the principal loans of 
that country were contracted to carry 5 per cent., but after a series of 
cruel defaults the creditors agreed to take 3 per cent. for a great part, 
and still worse terms for the remainder. This was in 1851, when 
Bravo Murillo was finance minister. The settlement in question was 
carried in an arbitrary manner, and the minister insisted that he 
would recognise only one-half of the arrears of interest due, and which 
amounted to £16,000,000. The bondholders submitted to force, and 
accepted the conditions under protest, it being arranged that a com- 
mittee of their body should issue “certificates” representing the 
£8,000,000 of which they had been defrauded, while at the same time 
Spain was brought under a law of the Stock Exchange which prohibits 
the negotiation of any new securities of a state that does not meet its 
obligations, In this way the Spanish certificates, of which the world 
has heard so much for seventeen years, came into existence. At that 
period, likewise, the position of the “ passive stock,” which had been 
created in 1838 under conditions that were never fulfilled, was re- 
arranged, and a variety of securities, including waste and royal lands, 
and a special sinking fund of £120,000 per annum, were set apart for 
their amortization. These bonds carried no interest, but the securities 
apportioned were declared to be ample for their redemption. © The 
passive bonds consisted of three classes—namely, first-class internal 
bonds about £2,000,000, second-class internal about £3,500,000, 
and external about £6,000,000 ; and of the securities assigned one- 
half was to be applied to the redemption of the first-class interior, and 
the remaining half in equal proportions to the second-class interior 
and the exterior. All these arrangements were violated from their 
very date. Through the sixteen years of subsequent default, however, 
one peculiarity was maintained. The Spanish government never 
failed to admit the validity of the passive debt, and, with equal con- 
sistency, took every opportunity to declare that nothing should ever 
induce them to recognise the certificate debt. For a long period they 
disregarded the ban of the London Stock Exchange, because they were 
able to negotiate railway and other loans on the Paris Bourse. But 
the French at last found themselves sutferers from having acted on the 
supposition that a nation dishonourable to others would be honour- 
VOL, XXVIII. 
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able to them, and accordingly Spain, a few years back, found herself 
excluded even from that market. Shut out now from all possibility of 
publicly borrowing another dollar, she began a series of attempts to 
ascertain the lowest possible terms on which she could force her victims 
to consent to her restoration to the various Stock Exchanges. In 
these attempts she was promptly aided by a brisk competition among 
the loan-contracting houses in Paris, London, and Amsterdam. Each 
saw thata large commission, besides other great incidental profits, would 
be the prize for bringing about a settlement accompanied by fresh ad- 
vances, andeach agent accordingly tried to persuade the minister that his 
firm could contrive better than any of the others to arrange the matter 
on the worst possible terms for the creditors. So eager was the rivalry 
that the different houses absolutely pressed large temporary loans on 
the minister, on the faith that within a certain period he would either 
pay them off at a high rate of interest, or intrust them with a scheme 
of settlement or conversion. Ultimately the Société Générale of Paris, 
backed by some leading establishments in London, succeeded in becom- 
ing the chief negotiators. It was the default on the passive debt that 
had caused the exclusion of Spain from the Paris Bourse, and the 
repudiation of the certificate debt that had caused her exclusion from 
the London Stock Exchange. In reality, however, the greater part 
of the passive debt, as well as nearly the whole of the certificate debt, 
was held in London. But the ministers thought that if they could 
settle the certificate question they would thus open the London Stock 
Exchange, while the Société Générale would contrive a settlement of 
the passive debt that should remove all difficulty at Paris. Under 
these circumstances the Spanish Government, who for sixteen years had 
never ceased to declare, in high-flown terms, that, be the consequences 
what they might, they would never acknowledge the certificates, 
actually offering a settlement of them which was equal at the time to 
nearly £20 per £100; while for the greater part of the passive debt, 
the equitable claim of which to be paid off at par had never been dis- 
puted, they offered a settlement equal in market value to about £18 
or £19. And even this latter offer was attended by circumstances of 
peculiar mendacity. Owing to the way in which the securities for 
the passive debt were hypothecated, the second-class internal bonds 
were theoretically worth nearly twice as much as the external ; but 
the Spanish minister, impressed by the belief that the London Stock 
Exchange could take no cognizance of the claims of the holders of the 
internal bonds, insisted that these should be content with a settlement 
equal to about £12 per £100, while the external, really of little more 
than half the value, should have £19. The manner of these con- 
trivances was at the same time most adroit, and gave indications of 
the powerful extent to which the ingenuity of the London and Paris 
firms who were to share the commissions and other profits had been 
excited. The certificate-holders, who were never to have a farthing, 
were naturally pleased ut their offered £20, and forthwith agreed to 
waive all further opposition. The passive-holders were now left alone, 
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exposed to every kind of covert hostility. The Société Générale 
undertook, without consulting them in London, to accept on their 
behalf the pittance offered : the Paris and London houses, of course, 
regarded them as inconvenient obstacles ; and even their former allies, 
the certificate-holders, were now anxious that they should be quiet, 
since, having accepted a certain amount of Spanish stock for their 
own claims, they wanted everything to be smooth, so that this 
stock might rise, The machinery of the conversion was also such 
as to perplex and intimidate. The settlement of the certificates 
had been effected simply by giving in exchange for them a certain 
amount of three per cent. stock, worth, at that time, about £20. 
The settlement of the passive bonds, on the other hand, was con- 
trived on the principle of obtaining a forced loan of £6,000,000 
sterling. Each holder was to receive a certain amount of three per 
cent. stock, but at the same time was to be compelled to subscribe 
for a large amount of new stock, and to pay for it at the rate of £40, 
although the market price was only £32, and a condition was inserted 
that unless he consented to these terms before the 30th of September, 
1867, he should lose an entire half-year’s dividend on the whole of the 
stock thus transferred to him, and that if he delayed beyond the 31st 
of December he should be shut out altogether. In the panic that 
ensued a large amount of the stock was pressed on the London 
market and brought up for transmission to Madrid, where the price 
was not subject to the same influence, and where, consequently, the 
conversion could be effected so as to leave an exchange profit to the 
London financial houses, who ardently availed themselves of the oppor- 
tunity. Simultaneously, also, many holders, influenced by the 
threatened loss of dividend, raised the funds to pay for the additional 
stock forced upon them. A large number, however, held out, and as 
the 31st of December approached, when the scheme was to be closed, 
every effort was used to terrify them into compliance with the inferior 
terms then left available. Statements were circulated that if they 
resisted their stock would henceforth be worthless, and finally the 
Queen of Spain was made to intimate in her speech at the opening of 
the Cortes that no modifications would be granted. The committee 
of passive bondholders—seeing the interests arrayed against them on 
all sides, since their colleagues who had been forced into the conver- 
sion, and who had been obliged to take a large extra amount of 
Spanish three per cents, now had no desire except that the public 
should be taught to think well of Spain, and that these three per 
cents. should become buoyant—then, at the last hour, felt compelled 
to announce that they could not take the responsibility of advising 
further resistance. They adopted, however, the only point of self- 
protection left available, and notified that to all who had accepted the 
terms in question under coercion they would issue certificates to that 
effect, such certificates representing the amount of stock with which 
the committee had on former occasions declared they would be satisfied. 
A measure which the finance minister had taken, and which he, 





92 Trade of the United Kingdom. 


doubtless, deemed an astute one, gave especial appropriateness to this 
process, he having declared that no one should be allowed to par- 
ticipate in his offer who should dare to exercise the right of protest, 
Hence no protest could be sent in in the usual way, and it is only 
now that the time has arrived when the right can been exercised. 
The question remains—Wili the committee of the Stock Exchange 
terminate this history by a declaration that Spain has made a satis- 
factory settlement, and that she is henceforth to take her place among 
non-defaulting communities 1 The pressure to induce them to do so 
will be incessant and unanimous on the part of all those leading 
houses in Paris, London, and Amsterdam who are interested in the 
prospect of bringing forward a multitude of projects, not only for the 
rehabilitation of Spanish banks, railways and other undertakings in 
which they are already largely interested, but for the commissions to 
be gained by new operations ; and the brokers and dealers who act for 
such houses, and several of whom are members of the committee, will 
be likely to share their views. Should the decision be in favour of Spain, 
there will obviously be an end to all power on the part of the Stock 
Exchange as regards defaulting states, since it will be competent for 
any other foreign government to follow the precedent. The true 
interest of those who have become possessed of the new tl:ree per 
cent. stock, is that that stock should be allowed to be quoted, but 
that no new creations should be admitted until justice has been dune. 


There is certainly no immediate, and perhaps scarcely any future, 
danger of default upon that stock, but if any contrivance were wanted 
to bring about such an event no step could be more calculated for the 
purpose than that of allowing Spain to infer that spoliation and 
chicanery have in the present instance been triumphant. 


a 
> 





TRADE OF THE UNITED KINGDOM. 


The Board of Trade returns for the month and the eleven months ended 
the 30th November, were issued on the 30th December; but although 
they do not present such satisfactory resu'ts as could be wished, still they 
are an improvement upon many that have preceded them. The total 
declared value of exports for the month of the past year was £14,879,739, 
against £15,080,430 in 1866, and £15,567,742 in 1865, which is a decrease 
compared with the former period of £200,691 and with the latter of 
£688,003. For the eleven months of the past year the total was 
£167,931,378 ; in 1866 it was £173,913,222; and in 1865, £150,832,344 ; 
which is a decrease compared with 1866 of £5,981,844, but an increase 
over 1865 of £17,099,034. With regard to exported articles, there has 
been an increase in alkali, fire-arms, gunpowder, coals and culm, cotton 
yarn, cotton manufactures, thrown silk, spirits, and wool ; but a decrease 
in beer and ale, earthenware and porcelain, haberdashery and millinery, 
hardware and cutlery, linen yarn, linen manufactures, machinery, iron and 
steel, silk manufactures, woollen and worsted yarns, and woollen and 
worsted manufactures. In imported articles there has been an increase in 
clocks and watches, flax, guano, hemp, flaxseed and linseed, and tobacco; 
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and a falling off in animals, raw cotton, leather manufactures, raw silk, 
tallow, timber, wool, cocoa, sugar, coffee, spirits, tea, and wine. With 
respect to cereals, there has been a large increase in the importation of 
wheat, and also an increase in oats and peas, but a decline in barley, beans, 
Indian corn, and wheat meal and flour. In the case of provisions the in- 
crease has been in bacon and hams, salt beef and pork, butter and lard, 


but a falling off in cheese and eggs. The annexed tables exhibit the altera- 
tions in the several articles enumerated :— 


EXPORTS, 





1866. 1867. 





Coals and culm ... nid 7 790,109 913,825 
Cotton manufactures ... 214,344,897 277,488,052 
Cotton yarn eco eco ° P a 12,880,732 18,511,088 
Haberdashery and millinery . ve 365,967 297,960 
Linen manufactures... . an 3 21,499,935 15,438,933 
Linen yarn ele oe . - 3 3,205,691 2,591,826 
Iron, pig... eco ove ee = b 39,298 34,027 
Ditto, railway ... jes ‘ ab 38,474 38,966 
Copper, unwrought~.... : " 7,863 27,517 
Ditto, sheets, nails, &c.... ‘ ales. cok 27,867 57,357 
Oilseed ... ooo oe .-. gallons. 903,013 543,287 
Silk manufactures és ... Value & 73,514 75,119 
MO cc ete a Ia 21,207 54,783 
Spirits, British ... aie -- gallons. 88,023 101,487 
Woollen cloths, &c. ... --- Value £ 1,524,413 1,354,967 
Woollen and worsted yarns... coo |= CWS. 2,796,340 2,710,001 








IMPORTS. 





1866. 1867, 





Cocoa ane oe Ibs. 779,101 374,808 
ee a 12,339,426 9,836,849 
Wheat ... eve ~ ° « cwts. 1,995,106 3,903,760 
Wheat meal and flour . Po 402,897 389,426 
Cotton, raw ele . 645,227 469,373 
ee ae” as ; ‘ie 49,251 88,163 
ea 7 42,641 107,736 
Ilides, tanned, &c. Ibs. 414,741 661,018 
Leather manufactures pairs. 818,484 710,448 
Butter ... we cwts. 93,504 97,697 
ea = _ Es 90,166 83,144 
Flaxseed and linseed + = qrs. 105,938 155,206 
Silk, raw... ee es f Ibs. 751,635 456,209 
Silk,thrown ... s er 5,700 19,063 
Silk manufactures os *” 241,227 244,026 
Spirits ... — ..». gallons. 1,318,677 735,086 
Sugar, unrefined... «. =«Cwts. 525,044 375,724 

eee 99 211,357 148,285 
io Te 21,064,963 7,225,345 

eee o 8,795,183 10,661,269 

oes gallons, 1,364,320 1,190,575 
Wool ... cmd in eee Ibs. 17,179,685 10,773,200 
Woollen manufactures ... .-- Value £ 121,161 167,715 
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WE have but little to record under this head, the courts having 
been closed during the Christmas holidays. As indicating the 
way in which the Court of Chancery is likely to use the powers 
lately given it over companies reducing their capital under the 
Act of last session, we may note that In re Sharp, Stewart and 
Company, Limited, the applicants not only showed that their 
assets were very large, but they brought into court a sum con- 
siderably in excess of their total liabilities. Under these 
circumstances, they asked to be exempted from the necessity of 
adding the words “and reduced ”’ to their title, on the ground 
that it might injure their trade; but Vice-Chancellor Wood 
declined to fix any shorter period than three months during 
which the words must be used. Jn re the Cambrian Railways 
Company, the courts have been engaged in attempting to con- 
strue another new Act—viz., that for the relief of embarrassed 
railways. By sundry sections, it is provided that when the 
Court of Chancery has settled a scheme, the creditor’s remedies 
shall be suspended for a certain number of years. Looking not 
only at the wording, but at the way in which the Act is 
arranged under different headings, Vice-Chancellor Wood held 
that this did not affect the remedies of landowners whose pro- 
“perty had been taken, against their will, for the very purpose of 
making the line. Lord Justice Cairns differed from this, 
deeming that the court had a discretionary power to permit or 
restrain the landowners from moving in the matter. 

In re the Ottoman Financial Association, Messrs. Moore and 
Greatorex unsuccessfully endeavoured to establish a claim for 
£218, in respect of brokerage services in the course of exten- 
sive transactions in the shares of Lafitte and Co. and the Otto- 
man Financial Association. The question was, whether the 
latter company had so acted as to adopt a contract which Major 
Kitson, their chairman, had made with the applicants, and Vice- 
Chancellor Stuart holding that the affirmative was not estab- 
lished, refused the application with costs. A few days later, 
Mr. Braggiotti, another broker, sought to prove for £370. 10s. 
in respect of similar services. The evidence was much the same 
as in the former case, and his application was also refused. 
Messrs. Moore and Greatorex subsequently appealed to the 
Lords Justices, but the ruling of the court below was sustained, 

‘their Lordships saying that those who dealt with public com- 
panies should satisfy themselves that the parties from whom 


i 
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they took their orders had authority to contract on the com- 
pany’s behalf. A similar fate awaited the attempt of Messrs. 
Souden and Co., who preferred a claim against the (old) Agra 
Bank for damages in failing, after the stoppage, to accept some 
bills on Melbourne, in pursuance of a contract entered into 
while the bank was a going concern, and when, of course, 
neither party contemplated the impending catastrophe. Vice- 
Chancellor Wood thought no case for damages had been made 
out, and disallowed the demand. The Financial Discount Com- 
pany v. Young has an interest for the banking world, as showing 
the importance of giving notice of any lien on property not in 
actual possession. Messrs. Hogg and Sons had deposited a 
large quantity of books with Mr. Southgate, a creditor of theirs, 
who induced the plaintiffs to discount two of Hogg and Co.’s 
bills, giving them an acknowledgment in writing, whereby he 
agreed to hold the property as collateral security for the bills 
the plaintiffs had discounted. Subsequently, however, the 
goods were deposited with a Mr. Barrett, who delivered them 
to the defendant, the assignee of one of the parties, to hold the 
same under the trusts of a certain deed. Under these circum- 
stances, Lord Romilly held the assignment from Barrett to 
Young was made for valuable consideration without notice, and 
therefore was not affected by the plaintiffs’ lien. 

In the case of Brickman v. Chambers, Pelly and Fisher, the 
plaintiff recovered £120 against three directors of the General 
International Agency Company, for misrepresentations in their 
prospectus. A rule nisi for a new trial has been granted to 
Captain Pelly, the jury having expressly exonerated him from 
moral impropriety, on the ground that he had not seen the pro- 
spectus which contained the representation complained of. A 
rule was also moved for by Mr. Fisher, but was refused, the 
court holding that it was not enough for him to have trusted 
his French co-directors when making a positive statement. 
Joyce v. Cooke was a somewhat similar action, brought by the 
vendee of 100 shares in the Great Wheal Grylls mine, who 
bought them at £4 each, as he alleged, through the false repre- 
sentations of the vendor. The defendant showed that the 
plaintiff might have re-sold the shares at a profit, and contended 
that the charge of fraud was only an expedient for getting back 
money the plaintiff had put into a venture which had turned 
out badly. The jury adopted this view, and found for the 
defendant. 

Seaton v. Grant, a suit instituted with respect to some deal- 
ings by the Credit Foncier, had been dismissed for want of 
prosecution. In Howard v. McKewan the plaintiff recovered 
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£100 against the London and County Bank for dishonouring 
his cheque by mistake. A full apology was made, and every 
reparation in the defendant’s power was given ; but we confess 
we have noticed with regret the increasing frequency of actions 
arising out of those mistakes which bankers in the good old 
times prided themselves on never making. 

In re the Blakely Ordnance Company, a Mr. Stocken had 
held 15 shares in the company, which, in December, 1865, were 
forfeited for non-payment of calls. The articles provided that 
a shareholder failing to pay calls when due, should be liable to 
pay 25 per cent. interest, and also that forfeiture should ex- 
tinguish all accruing interest, but that the shareholder should, 
nevertheless, be liable to pay such calls as were actually due at 
the time of forfeiture. These seem very plain provisions ; but 
the official liquidator contended that Mr. Stocken was bound to 
pay, not only the call due at the time of forfeiture, but 25 per 
cent, interest upon the amount of it. The Master of the Rolls 
and Lord Justice Cairns, however, have both decided that by the 
forfeiture all rights incident to the shares were extinguished, 
and therefore the appeal must be dismissed. 

There have been a few noticeable points in connection with 
the law of bankruptcy. In re W. H. Bellew Pain, Commissioner 
Goulburn held that an order of discharge under the Bank- 
ruptcy Act was no bar to the right of creditors under an old 
insolvency to be paid in full out of after-acquired property. 
Ex parte Bayley, in re Ainsworth, the opposing creditors had 
obtained an order suspending the bankrupt’s discharge for three 
months, with protection, for contracting debts without reason- 
able expectation of being able to pay them. The evidence 
in support of this was, that the debtors had commenced 
1864 with a deficit of £4,000, and had kept on till they 
wound up some years afterwards, having increased the deficit to 
£14,000. Thinking the Commissioner’s sentence merely nominal, 
the creditors appealed to the Lords Justices, but though their 
Lordships thought it would have been so if the offence had 
been proved, they considered that the evidence was insufficient 
to make out any charge at all, and therefore dismissed the 
appeal, allowing the bankrupt £30 for his costs. In re Atherton 
the Liverpool Commissioner had, in 1865, refused an order of 
discharge altogether, for the same offence as that alleged 
against Ainsworth, and an application having been recently 
made to him to re-hear the application, His Honour held that he 
had no jurisdiction to do so. The bankrupt appealed, and 
Lord Justice Cairns said that though an order of discharge once 
granted was not open to review, because its intent was to make 





Bank of New Zealand. 97 


the bankrupt a free man, the same rule did not hold when an 
application had been refused, so the case went back for the 
Commissioner to re-consider. 

Mr. Charles Lee Campbell, cotton broker of Liverpool, was 
tried at the Lancashire winter assizes on a charge of obtaining 
a large sum from the National Bank of Liverpool by false and 
fraudulent pretences. The particular pretence relied upon was 
a representation, impliedly made by the defendant in the course 
of dealing, that he had a quantity of cotton over which he 
would give the bank a charge in rem, in respect of every 
advance they made. The case went tothe jury, who imme- 
diately acquitted Mr. Campbell, and Mr. Baron Mas ‘‘n said 
that had he seen the depositions taken before the magistrate, 
he would have directed the grand jury to ignore the bill. 


_ 
> 





Reports of Joint-Stoch Banks. 


BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the proprietors of this bank was held 
in the Banking House, Queen Street, Auckland, on Wednesday, October 
30th. There was a numerous attendance of shareholders. Thomas 
Russell, Esq., president of the board of directors, presided. 

The Accountant read the notice convening the meeting, after which the 
minutes of the last half-yearly meeting were read and confirmed. 

The Accountant then read the following as the twelfth report of the 
directors :— 

“ The directors, in submitting to the shareholders the result of the 
transactions of the half-year ended 30th September, 1867, congratulate 
them that, notwithstanding the severity of the commercial depression 
throughout New Zealand, the profits have been such as to justify the 
maintenance of the dividend paid for the last four half-years. After pro- 
viding for all bad or doubtful dependencies, and making the usual appro- 
priations in reduction of bank premises and furniture accounts, the net 
profit amounts to £44,054. 3s. 3d. ; to which is added balance of undivided 
profit at 31st March, £14,564. 3s. 1d. ; leaving now available for division, 
£58,618. 6s. 4d.; of which the directors recommend the following appro- 
priation :— 


Payment of dividend at the rate of 10 per cent. per annum ... £25,000 0 0 
Konus of 7s. per share, equal to 7 per cent. per annum... ss. 17,500 0 0 
Balance carried to profit and loss new account ... ese exe 16,118 6 4 


£58,618 6 4 


“The dividend and bonus will be payable at head office, Auckland, to- 


morrow (Thursday) the 3lst October, and at branches, on receipt of 
advice.” 
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Agjregate Balance-sheet of the Bank of New Zealand at 30th September, 1867, 
including London office balances at 30th June, 1867. 


Dr. 
Bank stock oes ood oe eee . . eee eee eee £500,000 
Reserve Fund... ...  . mm é oa ee 150,000 
Notes in circulation... .. ie a . eo oe ‘ 285,559 
Bills... aa a ge ee 710,587 
Deposits and other liabilities nae ‘ eee «=—«- 1, 454,696 
Balance of profit and loss account at 30th March last ...  ... 14,564 
Net profit for half-year ...  .. ood te te 44,054 
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£3,159,461 11 
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Cr. 
Coin eee eee ose ° . . oe £351,567 
Bullion on hand and in transitu... “| (ft on a ous 288,872 
Government securities ... 0... 0 eee we eo on 850,000 
Landed property ... «+ ee ooo 20,960 
Bank premises, furniture, and stationery at ° ose 77,714 
Notes and bills of other banks... . ° - ‘ _ 2,967 
Insurance accounts ... 1,723 
Bills receivable, bills discounted, ‘and ‘other ‘debts ‘due to ‘the bank 2,065,655 


— 


+ 
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£3,159,461 11 8 
————— 
PROFIT AND LOSS ACCOUNT, 
Dr. 
Dividend at the rate of 10 per cent.perannum ..._.. £25,000 
Bonus of 7s. per share... eco oat ee 17,500 
Balance carried to profit and loss new account ee . 16,118 


£58,618 6 4 
————— 

Cr. 
Balance of profit at 30th March last . be 0 ose £14,564 3 1 
Net profit for half-year after writing offbad debts... 44,054 3 8 


£58,618 6 4 
ee SER 


Dr. 
Balance... .w.. . oe £150,000 0 0 


£150,000 0 0 


Cr. 
Balance from last statement... “ os te oe £150,000 0 0 


£150,000 0 0 


The Chairman, in moving the adoption of the report, said: Gentlemen, 
the statement of accounts that you have just heard read fortunately does 
not require from the chairman of this meeting a long explanation, nor yet 
an miele speech. The figures are so satisfactory that they speak for 
themselves, and must commend these accounts to your reception. Gentle- 
men, notwithstanding the general stagnation of trade > deamon the 
colony during the past half-year, and notwithstanding special causes 
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operating to produce severe depression in several of the provinces where 
the bank has been carrying on large business transactions, we are able to 
meet you and out of the current profits of the half-year to pay your usual 
dividend of 17 per cent. We are able to do this, gentlemen, after making 
ample provision for bad and doubtful debts, and after paying the whole 
expenses of management, after paying the special taxes imposed on our 
circulation, and after writing off considerable sums from the bank premises 
and other similar accounts; and we carry forward upwards of £16,000 
to the next half-year. Gentlemen, such results, under such circumstances, 
are more than satisfactory ; I say they are cheering. I have referred to 
the stagnation of trade throughout the colony, and I do so for the pur- 
pose of directing your attention to the fact that a bank thrives and prospers, 
and large banking profits are made, when trade is brisk, when exchanges 
are plentiful, and when discounts are numerous and safe, while during the 
past half-year the reverse of all this has been the case throughout this 
colony. I direct your attention to this subject for the purpose of moderat- 
ing the expectations of some in regard to the future of the bank. Gentle. 
men, we have had a career of unexampled success and prosperity up to 
the present time. You cannot expect that the bank should progress in the 
same ratio in the future. Success in future will be achieved if we main- 
tain the position that we have obtained—if we hold our present position, 
hold the ground we have gained, and not retrograde. I say, gentlemen, 
that we have no fear of our being able to do that. We have no ground 
whatever for believing that we shall be unable to hold our present posi- 
tion, and to pay the dividends we have been accustomed to pay you year 
after year. Notwithstanding the serious depression which does exist north 
and south throughout New Zealand, we have only the same state of 
things to contend with that affects other institutions. This state of things 
does not affect us alone, but operates on all alike. We believe that we 
shall be able to manage as successfully in the present times as the 
managers of other institutions will be able to manage; and we believe 
that in the future you need not have any fear about our being able to 
hold our own. Reference to the next half-year reminds me, gentlemen, 
that this will probably be the last time when we shall address you in this 
room. Weare about to remove from this narrow and contracted building 
to our new and commodious premises which have been erected for the 
head quarters of the establishment in Auckland. We have been hitherto 
most patient and self-denying here at head quarters, and have attended to 
the requirements of the institution at all the other branches before we 
did anything for ourselves. In that respect we have adopted the advice of 
the wise man, who said—“ First do thy work in the field, and then build 
thine house.” We have done this ; we have consolidated the bank’s posi- 
tion at the other branches of the bank, in preference to attending to our 
own wants ; but at last we are about to remove into a spacious building in 
every way adapted for carrying on our business. We have substantial 
brick and stone buildings at Dunedin, Oamaru, Christchurch, and Nelson, 
and we have substantial wooden buildings at the other branches and 
agencies, so that the bank is now accommodated with premises throughout 
the colony—premises that we have no need whatever to be ashamed of. I 
have referred to this subject for the purpose of directing attention to the 
bank premises account. The item charged in the account for bank pre- 
mises I refer to as an example of the method we have adopted in treating 
these accounts. Gentlemen, the total expenditure from time to time for 
the erection of bank buildings is charged to bank premises account. That 
account is never charged with interest; the expenditure for repairs, wear 
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and tear, insurance, &c., is not charged to that account, but is paid ont of the 
current expenditure of the bank, so that these charges are wiped off as we 
go along, while from the principal sum set down for bank premises we 
have been yearly writing off one-tenth. This process is a very severe one, 
but very sound, for at the expiration of ten years the whole of that item 
would disappear from your bocks. And, gentlemen, it is another proof 
to you that we prefer permanence and safety to apparently greater 
results and increased dividends. These large sums that we write off 
from the bank premises account are not really lost to the institution; 
they are returned to the shareholders’ pockets in the increased value of 
the property, in the increased value of their shares. They are not losses 
written off for bad debts; the property remains the property of the bank, 
though gradually diminishing in the accounts as an asset. This may be a 
fair opportunity for reminding some gentlemen who are present, who were 
not shareholders of the institution at its commencement, and others at a 
distance, who have not the opportunity that you have of acquiring in- 
formation—a fair opportunity of reminding you of the very great progress 
we have made in the very short period of our existence. This half-year 
closes the sixth year of our existence; and I will remind you uf this pro- 
gress by a comparison of a few of the principal figures in the first half- 
yearly account presented to the shareholders at the first half-yearly meet- 
ing, and that which is presented to you to-day. I omit the smaller figures 
and take round thousands throughout. I quote from the half-yearly report 
presented on 31st March, 1862. The paid-up capital then was represented 
by the modest sum of £108,000, now it is £500,000; the notes in circula- 
tion then were £62,000, now they are £285,000; the bills then in cir- 
culation were £6,000, now they are £710,000; the deposits then were 
£334,000, now they are £1,454,000; the earnings of the half-year then 
were £6,000, while the profits for the past half-year were £44,000. In 
addition to this we have paid you a dividend of 17 per cent. for some years 
past, and we have accumulated a very handsome and sufficient reserve 
fund of £150,000. Gentlemen, results such as these, achieved in so short 
a period of time, are extremely gratifying; they are gratifying to us, 
affording as they do a proof that when we take the trouble we are quite 
capable of managing our own affairs. Gentlemen, I have done*thus so far 
with the balance-sheet. I have no further observations to address to you 
with reference to the accounts before you; but there is one subject to 
which I must briefly refer before I sit down, and I do so with extreme 
reluctance, not wishing to introduce any political questions at our meet- 
ings, but I think it is absolutely necessary because of the comments in 
some public newspapers on the subject. I refer to the recent action of the 
General Assembly in declaring the liability of the colony for provincial 
loans. I refer to it, gentlemen, because such frequent reference is made 
to the bank in some of the public journals of the colony—reference made 
in ignorance of the facts of the case, and statements also made at variance 
with those facts. The subject would require too much time to discuss it 
here in all its bearings, nor is this the time or place; but whenever I 
have an opportunity I shall never shrink from a full discussion of the 
question, because we have right on our side. Gentlemen, you will remember 
that in the early days of the bank we bought at par the Auckland pro- 
vincial loan. We paid the money by yearly instalments; a small balance 
yet remains to be paid. We sold the first issue of the loan at and above 
par, and should have disposed of the remainder on equally favourable terms 
but for the action of the General Assembly. The action of the Assembly 
year after year has been to damage the credit and cripple the resources of 
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the provinces. Nothing did this more than the charging the three-million 
loan of 1863 upon the revenue of the colony. Now, gentlemen, the pro- 
vincial loans were assented to by the governor and his responsible advisers, 
who represented the General Assembly ; and we have always felt that the 
colony must ultimately pay these provincial loans. As the provinces were 
dying out it became the duty of the Assembly to make provision for the 
payment of these debts, and the Assembly did so in the case of Southland 
in 1865 and 1866. During last session a measure was proposed to the 
Assembly relative to these provincial loans, the effect of which would have 
been most injurious to the provincial bondholder, and most unjust. This 
is the point particularly to which I would call your attention. We did 
not apply to the Assembly for relief, nor did we interfere in the matter 
until we saw the injurous effects of this measure. When we saw the full 
effect of the measure we determined to oppose it, and, if necessary, to carry 
our opposition further—as the Bank of New South Wales did last year in 
the Southland matter—by appealing to the Colonial Office itself against 
what they supposed to be the injustice of an act of the Assembly. The 
consequence of that opposition was that the question was referred back to 
the government of New Zealand for re-investigation. We were bound to 
oppose these measures in self-defence—in defending your interests—for the 
effect of the measures proposed was—first, to alter without the consent of 
the bondholders the acts upon which their securities were founded ; 
second, to alter the priorities of payment existing among the bondholders ; 
and third, to give the general government a first charge on the provincial 
revenues for the payment of any provincial bonds they might buy up, to 
the exclusion of those bondholders who did not choose to sell them; and 
all this was to be done without consulting the bondholders, and without 
their consent. Now, gentlemen, these were the effects of the measures 
proposed to the house, and these are the plans that were then and are now 
advocated by several gentlemen in the Assembly. Such a wholesale 
system of repudiation and confiscation—such an unfair and unjust measure 
—we had no alternative but to oppose. Had such a scheme passed into law 
it would have done infinite damage to the credit of the colony in places 
where it would have been difficult, if not impossible, to remedy the error. 
The attention of the Assembly was, however, called to the difficulties and 
objections which attended these proposals. A select committee of the 
leading men of the House of Representatives was appointed to consider 
the question. After much deliberation, and very unwillingly, they aban- 
doned the original proposal. They rejected also a plan which I offered to 
them, and they decided at once to declare the liability of the colony for 
provincial loans, and thus do now what they all admitted must ultimately 
be done. Gentlemen, I admit that the Assembly, by pressure on the 
shareholders, might have made some money for the colony as a consider- 
ation for declaring this liability. They might, in fact, have fixed their 
own price; but they could not have done it honestly, and money so made 
would have been dear in the end to the colony. The Assembly, however, 
have elected to declare the liability which already existed ; and I am quite 
sure that now, and in years to come, when the feeling arising out of party 
politics has subsided, the result of this measure will be a better investment 
for New Zealand in the way of credit and honour and reputation for fair 
dealing than if she had made one or two hundred thousand pounds out of 
the necessities of the bondholders—out of the difficulty of the false position 
in which her own legislators had placed them. Gentlemen, I have referred 
to this subject unwillingly. We have been attacked in the public newspapers, 
and it is only right that what we have to say on the subject should also 
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be seen and heard. I have great pleasure in moving the adoption of the 
report. 

Mr. J. O’Neill, M.G.A., seconded the adoption of the report. 

The Chairman expressed his readiness to hear any shareholder who had 
any remarks to make before the motion for adopting the report was put to 
the meeting. 

Mr. Gillies said—-With regard to the report which has just been pre- 
sented to us, we cannot but feel very much gratified, and our gratitude is 
due to the directors who have so successfully managed the concerns of the 
bank hitherto. We all feel this so much that it is not necessary for me 
to express it. I merely rise to say that I cannot allow it to be supposed 
that I coincided with the views expressed by the chairman in regard to 
recent action with reference to the consolidation of the loans. I hope that 
it may not be as true in regard to the bank as the chairman thinks it 
would be in regard to the colony, that “ money so made would have been 
dear to the colony.” I trust that the money made by the bank by this 
transaction will not be dear to the bank. It seems to me that the mode 
in which it was done—I do not say the mode proposed by the chairman, 
os is another matter—I speak as to the mode in which it has been 

one 

Chairman—Done by whom ? 

Mr. Gillies—By the government, by the House of Assembly—has been 
an injury to the colony, while it may be an advantage to the bank and 
other bondholders. The bank is not the only bondholder ; it is a very 
small bondholder when compared with the great majority of bondholders, 
in and out of the colony. That no injustice would have been done to 
the bank or any other. bondholder by the mode originally proposed, I 
do not mean to say. There are objections to that mode; but still a modi- 
fication of it would have been fair to the bondholders, and to the colony, 
rather than the mode which has been adopted. 

Mr. Reader Wood—I had not intended to have made any remarks on 
the report, nor do I intend to do so now, other than to concur with my 
friend who has just sat down, in expressing my sense of the very satisfac- 
tory nature of the report, an opinion which, I am sure, is also concurred 
in by the shareholders generally ; but I entirely differ from what my friend 
has just said in reference to the consolidation of the loans. I consider 
that not only the shareholders of the bank, but the colony itself has 
to thank the Bank of New Zealand for the course that was adopted during 
the last session of the Assembly at Wellington. When I first read the 
outline of the proposal of the government in my office here, it seemed to 
me to be one of the greatest frauds I had ever yet heard of in reference 
to creditors who had advanced their money to a government on loan. Ii 
seemed to me that the only precedent for such a course that I had ever 
heard of was the repudiation by the state of Pennsylvania of those bonds 
that had become notorious in history. I have no hesitation in saying 
that, although the government might have made £200,000 or £300,000 by 
the transaction, they never would have been able in time to come to have 
raised so much as £100,000 upon the credit of this colony, which would 
have been absolutely ruined. The position would have been this, that for 
the sake of a present two or three hundred pounds they would have 
sacrificed the future credit of the country. 

Mr. J. O’Neill—Lest it should be thought abroad that this consolidation 
of the loans was a question that was carried through the General Assembly 
in a hurried manner, and that gentlemen living at a distance had not time to 
express their views and to.protest agaiust it, it is only fair to state that Mr. 
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Gillies and others had ample opportunities of putting their views of the case 
before the public and before the government were they so disposed. The 
session was not a short one; it was a long one; and the subject of finance 
was mooted by His Excellency the Governor in his speech in opening the 
session of the Assembly ; and it was only one day before the close of the 
session that this large subject was finaily disposed of. There were steamers 
going north from the seat of government, and we had wires running south, 
which afforded every facility for the transmission of information on this 
very important subject. 1 therefore feel that ample opportunity was 
given to those gentlemen who might hold contrary opinions, or who differed 
from the views of the government, to put their own views forward in the 
shape of a protest, so that the consolidation of the loans might have possibly 
assumed a somewhat different shape from what they are at present, if con- 
trary to sound policy, or if opposed to the interests of the colonists at 
large, and if not consonant with the dignity and honour of the government 
of New Zealand. I believe the government have done what is judicious 
and right. I supported the proposal in the shape in which it was brought 
in by the government towards the end of the session, because I believe it 
tended to improve the credit of the colony, and should be disposed to do so 
again if it came up in precisely the same shape. 

The Chairman—Mr. Gillies has admitted all we have urged in the 
matter, that is, the injustice and unfairness of the original proposal of 
the government. We propounded another plan, which was rejected. The 
plan adopted by the Assembly was not our proposal. When we found 
the government proposing a measure that was unfair and unjust we 
stepped forward and said we could not, in the interest of this institu- 
tion, sit still and allow this measure to be passed without objection. 
Our objections were urged openly before the committee of the House. 
The committee admitted the validity of the objections; they could 
not answer them. The plan I proposed they rejected, and they took 
their own course. My object in making the observations I have ad- 
dressed to you was to put our view of the case before the public, and to 
repudiate the accusation brought against us, that we had used our in- 
fluence to initiate the measure that had been passed by the Assembly. I 
utterly deny that. The House of Representatives took this course as the 
only solution they saw of the very difficult question which they had to 
deal with. One word with regard to the money made by the bank out of 
this transaction. I wish, gentlemen, we had made some money out of it. 
Ihave yet to learn that we have made one shilling. We have prevented 
ourselves being os is what we have done. We maintained 
our own, and did not make anything by it, as far asI can see. At present 
Ido not see my way to making anything out of it. 

The report and balance-sheet were unanimously adopted. 

The Chairman—The next business is the election of a director. There 
were two candidates, but there is now but one. Mr. Charles John Taylor 
being the only candidate, he must necessarily be elected. As a matter of 
form, I put it to you whether he shall be elected a director of the bank. 

The election of Mr. Taylor was carried unanimously. 

The Chairman said the meeting had next to elect two auditors. 

Mr. Robert Waterston proposed the election of Messrs. William Innis 
Taylor and James Robertson as auditors. 

Mr. J. S. Macfarlane seconded the proposition, which was unanimously 
carried. 

The Chairman said that terminated the formal business, but if any 
gentleman had any observations to make they would be happy to hear him. 
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On the motion of Mr. J. S. Macfarlane, seconded by Mr. Peter Grace, a 
cordial vote of thanks was given to the directors and officers of the bank 
for the zeal and ability with which they had carried on the business of the 
institution. 

The Chairman—Gentlemen, on behalf of the directors of the bank, I 
accept with pleasure your vote of thanks. I know it is a formal thing; 
I believe you mean it, and I receive it in that way. On our part we can 
only assure you, as we have been vigilant over your interests in the past 
so we will continue to be in the future. 

Mr. Murdoch —Gentlemen, I feel very much pleasure in acknowledging 
your expression of approval on behalf of the staff connected with the bank. 
I trust our future efforts on behalf of the bank will merit the favourable 
opinion and confidence of the shareholders. 

The draft minutes of the proceedings were read and approved of, after 
which the meeting separated. 





NATIONAL BANK OF ‘AUSTRALASIA. 


Tue ninth half-yearly meeting of this bank was held on 15th November, 
at the head office, Melbourne, Sir Francis Murphy, the chairman of the 
directors, presiding. 

The following report was read :— 

“The directors, in presenting the ninth half-yearly report and balance- 
sheet as on 30th September last, have much pleasure in assuring you of 
the continued progress and prosperity of the bank. The results of the 
half-year’s operations are as follows :—~ 


Net profits, after allowing for rebate on bills, interest paid and ac- 

crued on deposits, and making ample provision for bad and 

doubtful debts a ae ee eee ee ee ee 
Balance forward from last half-year =... see tee nee nee 1,298 10 4 


£41,960 13 7 


“ Which sum, it is recommended, should be appropriated as follows :— 


Dividend at the rate of 10 per cent. per annum coe wee wee «£27,000 0 0 
Bonus of 1s. per share, equivalent to 24 per cent. perannum ... 6,750 0 0 
Reserve fund (making £145,000) oe ee eee 5,000 0 0 
Balance carried forward a a ee ee 3,210 13 7 


£41,960 13 7 


“During the half-year branches have been opened at Warrnambool, in 
Victoria, and Narracoorte, in South Australia. The directors invite the 
personal co-operation of the shareholders in extending the business and 
connections of the institution.” 


Dr. Balance-sheet for the half-year ending 30th September, 1867. 


Capital paid-up =... sen nee tee tee see wee = £540,000 
Notes in circulation pee “ih aad =e 189,222 
Bills in circulation ois oe ‘ ‘ oa eee 215,384 
Deposits PT, oT ee o ‘ 1,153,422 
Balances due to other banks... ‘ <n aa 45,093 
Reserve fund ~~ a | Ch oe ‘an 140,000 
Protit and loss a po ” 41,960 


£2,325,082 14 7 


— 


( 
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Cr. 

Specieonhand .. .. a £308,226 14 10 
Bullion eco eee tee ove ma . oe $4,795 18 9 
Government debentures ... 0. eee ne ose 51,800 0 0 
Bills remitted and bullion in transitu ae on os 164,047 13 8 
Balances due by other banks ... se =a» - 31,984 10 0 
Notes of other banks — a. a” ee pare 5,751 8 8 
Bills receivable and all other advances nee ot Pare 1,646,024 8 10 
Bank premises and furniture ... se eee eee isis 82,451 19 10 

£2,325,082 14 7 

a 

PROFIT AND LOSS ACCOUNT. 


Current expenses at head office and forty-three branches and 

ee a a a ee eae 

Balance m -_ ~_— - We ae os oe eee 41,960 13 7 
£71,572 14 10 


ee 


Balance brought forward a a £1,298 16 4 
Gross profits for half-year (after making allowance for bad and 
doubtful debts, interest on deposits outstanding, and rebate on 
bills current rr ee SS yr 70,274 4 6 


—_—— 


£71,572 14 10 


RESERVE FUND ACCOUNT. 
oa aa 


£140,000 0 0 


Balance 3lst March last ... 6 eee soe wee eee = 135,000 0 O 
Transfer from Profit and Loss Account... ‘ 5,000 0 0 


£140,000 0 0 


The Chairman moved the adoption of the report, and observed that he 
need hardly say anything in regard to it, for, brief as it was, it fully 
explained the position of the Bank. He could honestly say for himself 
and for his co-directors, that it contained a full, fair, and honest statement 
of the affairs of the Bank. Every liability that was likely to be incurred 
was fully covered by the reserve that had been made from the profits. 

Mr. G. Dill seconded the motion for the adoption of the report, which 
was carried unanimously. 

Mr. Wm, Carter said that at the previous meeting he had expressed 
his hope that the shares would soon again reach the price at which the 
last Thirty-five thousand had been issued, namely £6, or £2 premium, and 
he was glad to see that they were now nearly at that point, viz., 
£5. 18s. 6d. He hoped that at the next meeting he would be able to con- 
gratulate the shareholders upon the fact that the stock had returned to its 
old figure. In the meantime he had great pleasure in moving a vote of 
thanks to the management of the Bank in Victoria, South Australia, and 
London. 

Mr. John Ferguson seconded the motion, which was unanimously 
adopted. 
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Sir Francis Murphy, in acknowledging the vote, said there was no 
doubt that the shares had been at a less price than they ought to have 
been, but that had been owing to circumstances altogether unconnected 
with the position and prospects of the Bank. Those circumstances had 
effected securities not only in this colony, but in every part of the world; 
but the shares of the National Bank had borne as high a relative value as 
those of any similar institution. He had no doubt that the shares would 
reach £6. 

The meeting then separated. 





COMMERCIAL BANK OF SCOTLAND. 


THE annual general meeting of the shareholders of this bank was held at 
Edinburgh on the 17th December, when the following abstract of the 
balance-sheet was presented :— 


LIABILITIES, 


Paid-up capital .., ss. see see nee nee tee vee £1,000,000 
Deposits ° + 8,075,707 
Acceptances by the bank and its London agents ‘and letters of 

credit outstanding ee “eo mn eee 299,028 
Notes in circulation a a SS 716,510 
Rest, or surplus fund eee a a 309,725 
Net profits for the year, £165. 511. 5s. 1ld.; less half-year’s 

dividend paid in July £60,000... sn ane nee 105,511 


£10,506,482 


ASSETS. 

Bills discounted, and advances on accounts ooo = oew i we BOTS, OO 16 11 
Bank premises at Edinburgh and the branches... ove 109,168 2 
Government stocks, short loans, and cash balances with London 

correspondents ... + 1,864,930 10 
Bank of England stock and other bank stocks, debentures, and 

other investments.. —  < a 919,205 1 
Gold and silver coin, and notes “of other banks eae 640,876 4 


£10,506,482 14 


The profits were stated to be exceptionally large. The dividend was 
declared at the rate of 12 per cent. per annum, without deduction of 
income-tax, and in addition thereto an extra dividend or bonus of 2 per 
cent. out of the profits of the past year was made payable, also free of 
income-tax, along with the half-year’s dividend on 2nd January. The 
free rest, after applying £5,000 as usual in reduction of the cost of pro- 
perties, and providing £380,000 for the half-year’s dividend, and bonus 
above referred to, amounted to £330,236. 7s. 6d. or £20,511. 5s. 11d. in 
excess of the amount at the corresponding period of last year. 
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Tue forty-second annual meeting of the proprietors of this bank was held 
at Edinburgh, on the 21st December, Mr. Thomas Mansfield, the senior 
director, in the chair. The net profits of the year ending 1st November, 
after laying aside sums for depreciation of heritable property, and the 
public funds, and making ample provision for all bad or doubtful debts, 
were stated to be £133,609. 15s. 5d. Out of this sum the usual dividend 
of 10 per cent., and an extra dividend for the year of 2 per cent., were 
declared (both free of income-tax), and £13,609. i5s. 5d. were added to 
the rest, which now amounts to £294,879. 12s. 7d. It was stated that the 
sum of £8,500 laid aside at last annual meeting against probable contin- 
gencies, had not been required, all losses having been met out of the year’s 
profits, and it was again carried forward. 

The following statement of the bank’s liabilities and assets were read :— 


LIABILITIES, 


Capital stock of the bank we «. £1,000,000 0 0 
Rest, after deducting dividends payable i in n January and also 

inJuly, 1868 .. .. a “(oe 294,879 12 7 

Dividend above referred to a > a? whe ei 120,000 0 0 

Circulation “« mae. 8 ae enn ons 664,105 15 0 

0 

8 

3 


Deposits and current balances - Se ees 8,387,086 18 
Acceptances, letters of credit and drafts outstanding .. sol 620,128 16 





£11,086,201 2 


ASSETS. 


Bills discounted, cash and current accounts oo £7,156,486 410 
Bank of England, the bank’s and other stocks, bonds, "Ke... 778,396 5 3 
Government stocks and other available funds ... on ten 2,434,334 12 11 
Gold and silver coin, and notes of other banks ... .. . 589,087 9 11 
Bank offices a— - a — a see 127,896 9 4 





£11,086,201 2 38 


pS St 
The rest account was stated to be as follows :— 


The bank’s rest was, at Ist November, 1866 ... « £281,269 17 2 
To which add the profits of the year ending lst November, 
1867 eS eS, tS nC 133,609 15 5 


Total accumulated profit a £414,879 12 7 


The bank’s rest: is now £294,379. 12s. 7d., besides which, 
there is laid aside, in a separate account ‘(and altogether 
independent of the profits to accrue during the new official 
year, which commenced 1st November), the dividends due ~ 
in January, and also in July, 1868, being 12 per cent., or 
one entire year’s dividend on the capital stock of the bank 
£120,000, making together as above = .4. 9 see 0 oe ewe |= £414,879 12 7 
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LONDON AND RIVER PLATE BANK, LIMITED. 


Tue shareholders of the London and River Plate Bank held their fifth 
annual meeting at the London Tavern, on the 30th December, to receive 
the report of the directors with statement of accounts, declare a dividend, 
and elect directors and auditors; Mr. John Hackblock, chairman of the 
company, presided, 

Mr. J. Heriot (Secretary) read the notice convening the meeting, the 
+ of the former meeting, and the following report and balance- 
sheet. 

“The directors have the pleasure to report the continued satisfactory 
progress of the bank, and that after amply providing for all bad and 
doubtful debts, adding £15,000 to the reserve fund (now amounting to 
£145,000), they are enabled to recommend a dividend for the half-year 
ending September 30th of five per cent., with a bonus of 2} per cent., 
making together (with the interim dividend of 5 per cent., paid in June) 
123 per cent. for the past year, carrying forward £7,001 9s. 3d. to profit and 
loss new account. The directors have availed themselves of Mr. Green’s 
visit to England during the past summer, to obtain from him the fullest 
information with regard to the details of the management of the brauches, 
and they anticipate that solid and permanent benefit to the bank will 
result from the knowledge thereby obtained. The expediency of opening 
a branch at Cordova, in anticipation of the completion of the Central 
Argentine Railway in October next, having been pressed upon the attention 
of the directors, they were induced to commence business there upon a small 
scale, on the 12th day of August last, under the management of Mr. 
Barrellier, in order to take advantage of the large extension of trade ex- 
pected to follow the completion of the railway to that city. The directors 
have much satisfaction in acknowledging the valuable services of the 
resident managers and staff of the head-office and branches during the 
past year. The directors who retire from office in rotation, are Messrs. 
Anning, East, and Elin, who offer themselves for re-election. Mr. Henry 
Sewell and Mr. John S. Rivolta, duly qualified shareholders, offer them- 
selves as candidates for seats on the direction. The dividend warrants, 
free of income-tax, will be issued, payable on the 3rd day of January 
next.” 

Balance-sheet to the 30th September, 1867, 

Dr. CAPITAL AND LIABILITIES. 

Capital called up to date... sss see ene ne . £600,000 0 
iis in a <x ma wee we Se 130,000 0 
Bills payable at head-office and branches ... ss. see ave 784,550 9 
Notes in circulation at branches... ...  .. ses wae ae 95,468 14 
Deposits and amounts due on current accounts, etc. ... ... 2,196,802 12 
Profit and loss account, for balance from last 

[Tm = 6 Uhl Cee CO 6 6S SS 8 
And net profit for 12 months, ending September 

SAG uw wan ee om See wee SC 


£4,019,065 14 2 


Ae SS 
Cr. PROPERTY AND ASSETS. 
Cash on hand at branches, at bankers’, and on deposit... ... £665,012 18 9 
Local bills discounted, bills receivabte, current accounts, and 
other securities ... eee eee eee see eee eee eee 3,300,232 18 10 


Carried forward wo £3,965,245 17 7 
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Brought forward 

Premises in Calle Piedad, Buenos Ayres, and part cost of 
building in progress, £14, 957. 18s. 2d., Calle del Cerrito, 
Montevideo, £6,116 ose oes 
Bank premises and furniture account, £5, 443. Te. ld. less 
amount written off for depreciation,£530 15s.4d. —... one 

Dividend account, interim dividend declared in June, 1867, being 

5 per cent. for the six months ending 31st March, 1867 


109 


eee £3,965,245 17 7 


21,073 18 


2 
4,912 11 9 
8 


27,833 6 


£4,019,065 14 2 


Profit and Loss Account, 30th September, 1867. 


Cr. 
1867. 
September 30th. Charges, including rent, taxes, salaries, 

remuneration, and all other expenses 
at London office and pangs for 12 
months... om 
Amount written off bank " premises and 
furniture account for depreciation 
Leaving balance as above 


--- £4,912 11 9 


September 30th. Balance, viz., amount brought forward from 
last account, £10,111. 2s. 8d.; and net 
profit for the year ending 30th September, 
1867, £102,132, 14s. 10d. 


Dr. 
1866. 
October 1. Balance from last account .:. oii 
1867. 
Sept. 


30. Gross profit for year, after ares provision for bad 
and doubtful debts . 


eee eee eee 


APPROPRIATION“. 


Dr. 

Interim dividend, June, 1867, being 5 =” cent. for six months 
ending 31st March, 1867 ote eve 

Amount carried to profit and loss new account, being rebate of 
interest on bills not yet due... coe 

Amount to be carried to reserve fund... 

Amount proposed to be distributed as dividend of 5 per cent., 
and bonus of 2} per cent., making in all 12} “a cent. for the 
year ending 30th September, 1867 _ 

Amount to be carried forward to profit and loss new account . 


see eee eos 


Cr. 
Balance of profit and loss account as above 


emanates ei 


£36,385 13 3 


530 15 4 


112,043 17 6 


£149,160 6 1 
—_—_———— 


£10,111 2 8 


139,049 3 5 


— 


£149,160 6 1 
———— 


£27,833 


17,409 
15,000 


45,000 0 
7,001 9 


£112,243 17 


£112,243 17 6 


£112,243 17 6 


—___ 
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The Chairman then rose to move the adoption of the report. He said— 
Gentlemen, I have again to congratulate you, and I do so with a great 
amount of satisfaction, on the continued prosperity and progress of your 
bank. The first paragraph of the report informs you that after amply 
providing for all bad and doubtful debts, as I expressed my belief, on the 
former occasion, ample provision has been made for that: and, if we have 
erred at all, we have erred on the right side. We have been enabled to 
place £15,000 to the reserve, making that fund £145,000, and after that 
we have been able to recommend a dividend of 5 per cent., with a bonus 
of 24 per cent., making together with the interim dividend which was 
paid in June, 123 per cent. for the last year. (Hear, hear.) When we 
consider the abundance of money, and the low rates of interest which 
ruled in the River Plate during the past year—it has been this year from 
6 to 7, and even as low as 5, against 12 to 15 of last year—we have cause 
to congratulate ourselves on the position of our affairs. I am, moreover, 
very much pleased to tell you that we have a very good prospect for the 
future. (Hear, hear.) Now, gentlemen, I wish to say afew words about 
this reserve fund. On the last occasion two propositions were put before 
the meeting, namely: the first was, the funding or investment of the 
reserve fund ; and the second was, its capitalisation. As regards the first 
proposition, I promised you at the last meeting, that it should receive the 
most deliberate consideration of the directors ; and I am now here to tell 
you the decision to which your directors have arrived, and that is, that 
they cannot recommend any alteration in either instance. As regards 
the funding of the reserve fund, it is proposed not to provide in case of 
need, or any emergency arising, but quite the reverse. It would place the 
fund quite beyond the control of the directors. That is stated to bea 
necessity, otherwise the parties recommending it will not consider it to be 
a reserve fund atall. I take it, however, that it requires no comment 
from me, but out of respect to those who put the subject forward, I will 
just state that the reserve fund is used as part of the capital of the bank ; 
we have £745,000 to deal with, instead of £600,000, paid up; and it 
cannot be withdrawn from the business of the bank without there being a 
considerable reduction in the transactions, and corresponding diminution 
in the profits and dividend. It would not reduce the expenditure, either, 
unless we were prepared to recommend the abolition of the last two 
branches, and that would entail a very serious loss. Not only would the 
money and labour be lost in their formation, but they would have to 
be kept open for some time in order to close the accounts. At all events 
it would be, as Mr, Joseph Hume would call it, progressing backwards. 
(“ Hear,” and laughter.) That is what I apprehend would be the case 
with regard to the reserve fund, if you sanction any alteration. Has such 
a scheme ever been tried by any of the London Joint Stock Banks? Do 
you think the London and Westminster Banking Company would place 
their reserve fund beyond the control of their directors. And if they did, 
do you think that that institution would retain its present position? 
‘And do you think, if it had been attempted by the shareholders, that they 
as directors, would have been content to administer their affairs under 
such degrading circumstances? I think not. (Hear, hear.) I do not see, 
myself, how any body of shareholders, having any self-respect, could con- 
sent to manage the affairs of a bank if its reserve fund is placed beyond 
their control. As to capitalising wholly or part of the reserve fund, I beg 
to state that this subject has also had the most earnest and mature con- 
sideration of the board of directors, but they cannot recommend any 
change. This bank, you must recollect, is in its infancy, and it is only 


Se oe ee OA ee Se Oe ie eh 6 eh ee eee oe ee ee ee om ee ee ke i es, ac es a ce 


SS ot 





Speee @ ee Vee Ve werywrwYe,”"” 


London and River Plate Bank. 111 


five years this month since its doors were first opened at Buenos Ayres for 
transaction of business. We consider, then, that the chief element in the 
success of this bank has been the fact ofits having a progressive reserve 
fund. We hold that that fund has secured our success, and on that account 
alone we cannot recommend any change. Mr. Green’s (the general mana- 
ger) opinion has been taken respecting the proposed alteration, and he is 
most decidedly against it. He has the strongest possible opinion as regards 
it, and that gentleman likewise states that the public press at Buenos 
Ayres and the River Plate, as well as the general public, view our reserve 
fund as the chief cause of our strength and stability. It has been most 
favourably commented upon as being the source from which we obtained 
the position we now enjoy. (Hear, hear.) As I said before, then, we 
cannot recommend a change; and it is on the ground of safety and pru- 
dence that we believe there is sufficient cause for resisting this proposed 
change; and I hope the shareholders will do so unanimously. I do 
not know, however, whether the proposition will be brought forward again 
to-day ; if so, I will reply to it at the proper time. The next paragraph 
refers to Mr. Green’s visit to England, and this was done in accordance 
with the understanding that when he went to Buenos Ayres he should be 
allowed, once in fivé years, to visit his friends in England. We have 
taken the opportunity of his visit to minutely investigate the state of our 
affairs over there, and I am happy to tell you that they are in a most satis- 
factory position. (Hear, hear.) That is the result of our conviction. I 
am happy also to tell you Mr. Green left by the October English mail, and 
arrived out there safely, and found all things in perfect order with respect 
to the branches. At Cordova, the directors were most unwilling to open 
anew branch, but he found it necessary to have an agent there for the 
purpose of cashing Rosario notes for payment of troops and other purposes, 
and we, therefore, yielded to the opinions expressed that it was desirable 
to open a branch at Cordova, and we have done sc on a very small scale, 
and keeping our expenses at the lowest possible amount. We have reason 
to believe that it will, in time, prove a very valuable adjunct to our busi- 
ness, and I may also tell you that we have taken every precaution in 
establishing it. It will be under the personal inspection of Mr. Green, 
and, therefore, Rosario and Cordova will be as much under his observation 
as Buenos Ayres. The directors who retire are Mr. Anning, Mr. East, and 
Mr. Elin, and they offer themselves for re-election. The board are unani- 
mous in their opinion that there is no necessity for increasing the number 
of directors at_ present—(hear, hear)—and they recommend that the old 
directors should be re-elected, but, of course, that rests with you. The 
dividend warrants, if you adopt this report, will be issued in due course, 
and be made payable on the 3rd of January. With respect to the accounts, 
they require very little comment from me, and, in fact, I do not propose to 
make any, but 1 shall, nevertheless, be exceedingly happy to answer any 
questions which any honourable proprietor may put to me, as far as lies 
in my power, and I trust that they will prove satisfactory to you. 1 have 
now only one thing to ask of you as a personal favour, and it is this, that 
all questions asked may be so put that I may be enabled to answer them all 
at once, as I have not physical strength to enter into any personal discussion. 
That is my excuse for wishing to answer them all together. From the effects 
of my serious illness of last summer, it is probable this will be the last 
time I shall appear before you as chairman, but I have reason to think my 
colleagues wish me to continue my office. But, as my duties expire to-day, 
I must say, from increasing debility, I feel myself quite unequal to keep the 
responsibility, labours, and mental exertion, which is required to conduct 
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the business of this bank as it should be. Iam aware that the business 
has fallen very heavily on my esteemed friend, Mr. Holt, during the past 
year, owing to my illness. (Hear, hear.) I am deeply sensible of his 
services, and I sincerely hope that he will be induced to take the chair. 
I can assure you if he does accept the position, it will give me increased 
confidence, as we shall have his talents and great local knowledge brought 
to bear with greater effect for the benefit of the bank. In fact, my 
opinion is that he has been the mainstay of the concern. For myself, I 
shall be most happy to fall back in the ranks and assist all in my power 
to conduct the business of this bank with prudence, and I hope, increased 
prosperity. In conclusion, the chairman observed that in resigning his 
office, he should feel, if it was accepted by Mr. Holt—who had been the 
mainstay of the concern—it would pass into abler hands than his own, 
and after formally moving the adoption of the report, resumed his seat 
amid cheers. 

Mr. G. A. H. Holt (deputy-chairman) seconded the resolution. 

Mr. Davenport wished to know why the meeting was put off till the end 
of December ? 

Mr. Sewell said he felt himself placed in a very delicate position, but 
he considered that he owed a debt to the shareholders on the other side, 
and he thought he should only be doing his duty if he placed the ques- 
tion he was about to ask clearly and distinctly before the shareholders for 
their consideration. He said he was in a delicate position, because he was 
a candidate for a vacant position on the board of direction. Not in the 
place, however, of any gentleman, but in addition to the number. He 
apprehended that any question which affected the general advantages of 
the proprietary was one which they would all wish fairly put forth for 
them to decide upon. There were, no doubt, points which the board, as a 
board, and the directors, as directors, had within their own especial and 
peculiar knowledge, but there were some things also which he would not 
say they did, but that they imagined themselves competent to understand. 
That was the only opportunity afforded them once in twelve months, and 
therefore it was that he felt he had no choice whatever in the matter. 
And for that reason he moved at the last general meeting that a portion 
or all of the amount standing to the credit of the reserve fund should be 
invested. That was seconded, and he thought carried unanimously by 
the meeting. 

A Director—No, no. 

Mr. H. Sewell thought it was carried, but that he afterwards with- 
drew it. 

The Chairman—You will excuse me, but the majority were against you. 

Mr. H. Sewell contended it was carried by the meeting, and withdrawn 
with a pledge that it would receive the consideration of the board. Since 
then it had been intimated to him that his motion ought not to have been 
withdrawn, and he therefore felt it his duty to move the question again. 
But with reference to the question in itself he could only use the same 
arguments as before. He had looked at the banks corresponding with 
their own, and found that in Australasia there were fourteen, and nine out 
of that number had called up their capital, and yet their reserve fund was 
no larger than their own, If they tock the aggregate of the reserve fund 
and the uncalled capital of the fourteen banks, it would not be above 2-5ths 
or 40 per cent. on the amount called up. Their own amounted to 175 per 
cent. He conceived that the amount of uncalled capital showed that they 
had a good proprietary, and also that the uncalled capital was a true 
reserve fund. It was that for which their creditors gave them credit, and 
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showed he contended that they did not stand so much in need of a 
large reserve fund as they otherwise would. Looking at the constitution 
of the reserve fund; when they had £60,000 taken from them as premiums; 
and looking to the heavy liabilities, and to the amount of the reserve 
fund, so called, which had accumulated, he thought it was a fair question 
for the shareholders to say whether they would wish a portion of it used 
to reduce their liability by way of bonus. If that was not acceptable to 
the shareholders, he did not wish to force his views upon them ; but he 
was only the mouthpiece of those shareholders who supported the proposi- 
tion on a former occasion. Mr. Sewell then moved an amendment to the 
effect that in the opinion of the meeting £60,000 of the sum standing to 
the credit of the reserve fund be applied to the diminution of the amount 
of uncalled capital. 

Mr. H. V. East (Director of the Bank of Australasia), said that in nearly 
every instance efforts had been made to get the reserve fund as large as 
possible. In the Union Bank of Australia the reserve fund was very large, 
and the liabilities unlimited. The Bank of Australasia had a large reserve 
fund, and its capital was £200,000, and the liabilies double the amount of 
the capital. 

Mr. Fisher contended that the reserve fund had given stability to the 
bank. (Hear, hear.) Considering the difficulties the board had to contend 
against, and also the difficulties placed in the way of the shareholders, he 
did not consider it would be by any means the thing to let their heirs or 
executors have the whole of the benefit of the reserve fund. He therefore 
was of opinion it should be vested in the names of two directors, as trustees, 
and two from the shareholders, selected equally. (Hear.) He begged leave 
to second the amendment. 

Mr. Hogg wished to know if it was possible to reduce the liability, by 
doubling the shares. For instance, by splitting one share into two, he 
thought the share would be more marketable. 

The Chairman, in replying to questions asked by the shareholders, said, 
the first question put was frem Mr. Davenport, respecting the time of 
meeting. It was true, hitherto they had held their meetings a week before 
Christmas, but it had been attended with a great deal of difficulty, and 
more especially the previous year. The transactions of the bank had 
increased very considerably since Mr. Bruce occupied the chair. They had, 
indeed, trebled, and since he had been in the chair they had more than 
doubled. Besides, they had additional branches. Two of them were at a 
great distance, and they could not get the accounts over but with great 
difficulty, in time for the auditors, according to the articles of association, 
before Christmas. Of course, they could not hold the meeting in Christ- 
mas week, and that was the earliest day they could do so. Other banks 
made up their accounts to the 30th of June; but at all events the board 
would be happy to hold the meeting earlier, if they could. The subject 
had been mooted, and at one time it was thought that they would have 
been obliged to hold the ae pro formd, and then adjourn till January. 
When they declared a dividend, however, they sent information to the 
papers, and no time was Jost, so that personsashould not make an improper 
use of their knowledge. They could not get the accounts from Rosario 
made up before the 30th of September, and they came over by the first 
mail. The next question was very important. Mr. Sewell had moved an 
amendment, and he had again mooted the vexed question of capitalising 
the reserve fund. He had stated it should not be done, on the ground of 
prudence and safety. But there was, to his mind, an overpowering argu- 
ment: Mr, Sewell’s arguments, he thought, were quite easy of explanation, 
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He (the Chairman) admitted the shares were below their value, but they 
must take them at the market price of the day. He found (for the sake 
of convenience) that £25 shares were marked at 164 to 11, and that in- 
cluded 15s. dividend. If they deducted the dividend, it would be 10}, 
that is £10. 5s. It was proposed by Mr. Sewell to capitalise £60,000; but 
if they capitalised the whole of it, the shares would stand at £12s. 10s, 
paid, in the share list. But, inasmuch as capitalising the reserve fund 
would not put sixpence into their till, no additional capital would add any 
more value to their shares. The shares would stand at £12. 10s. paid at 
£10. 5s. If they could put money into their till, or obtain additional 
value by it, there would be some argument in the question. But if it put 
the shares at a discount, and the news went over by the next mail that 
some disaster had taken place, that the shares, instead of being at a pre- 
mium, were at a discount; that the reserve fund was abolished—which 
had been the cause of the confidence they had enjoyed over at the River 
Plate—it would destroy their prestige, and do such an injury that it 
would take them a long time to repair. He thought no alteration would 
act so dangerously on the investing public, and he begged to state most 
positively that the board were unanimous in opposing any change. The 
shareholders had been good enough to place confidence in the board on 
former occasions, and he asked them to give a further proof that day. 
They had had difficulties to contend with, but they had surmounted them. 
They had carried on the business of the bank for four years and nine 
months successfully, and during that time they had given the shareholders 
upwards of 60 per cent. in dividends, and they had £145,000 as a re- 
serve fund. They had been going on well, and he advised them to leave 
well alone. The time might come when something might be done to 
meet their wishes, but at present the board could not pledge themselves, ' 
especially after what had been said with reference to the motion being 
carried out at the last meeting. That was withdrawn at his request for 
the sake of unanimity, and it was promised it should meet with the 
consideration of the board. As to the liability of larger shares, the holders 
< £100 did not ask fur any change, and he did not see the necessity 
or it. 

Mr. Hogg said he was the holder of £100 shares, and would rather 
double £25 shares. 

The Chairman thought it was very easy to alter the case, as he could 
sell. He had made great enquiries, and found that a large number of 
shareholders, with the exception of a few gentlemen connected with the 
Stock Exchange, were all in favour of letting things remain as they were, 
and supporting the directors. 

Mr. H. Sewell, after some further discussion of a similar nature, ulti- 
mately stated that he had no wish to press his motion against the views of 
the directors, and would withdraw it; but he had brought it forward on 
account of at least fifty friends who had become shareholders at his in- 
stigation. 

A Shareholder asked the Chairman to state the maximum at which the 
directors thought the reserve fund could be carried, and that on that being 
acceded to, the proposer should withdraw his amendment. 

The Chairman replied, the fund in question amounted to one-fourth of 
the paid up capital, but the board would like very much to see it increased 
to £200,000, which they considered would be sufficient. (Hear, hear.) 

The amendment of Mr. Sewell was then withdrawn, and the resolution 


for = adoption of the report was put from the chair, and carried unani- 
mously, 
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The Chairman then put the next resolution, ‘ That a dividend at the 
rate of 5 per cent. for the half-year ending the 30th September, 1867, 
together with a bonus of 23, be declared out of the profits accrued up to 
the 30th September, and payable on the 3rd of January, 1868, free of 
income tax.” 

This resolution was seconded by a proprietor, and carried unanimously. 

The Chairman proposed, in eulogistic terms, a vote of thanks to the con- 
sulting director, the general manager, managers, and the staff of the 
several branches, for their ability in conducting the affairs of the bank. 
He could assure the shareholders that they had been ably represented, and 
in proof of that he proposed that resolution to them. 

Mr. G. A. H. Holt (deputy-chairman), seconded the resolution, which 
was carried unanimously. 

The Chairman then rose to proceed with the next business, which was 
the re-election of the retiring directors. 

Mr. Usborne hoped the meeting would end as harmoniously as it had 
begun, and as he thought it would be a great pity to discuss the merits of 
the directors after the chairman had stated that the number had better 
not be increased, he thought they should first settle whether the number 
should be increased or not, and eventually moved, “That this meeting 
considers that at present no necessity exists to increase the number of 
directors of the London and River Plate Bank, Limited.” 

Mr. G. Stone had much pleasure in seconding the resolution. 

Some discussion ensued as to the formality of the resolution, and it was 
under the advice of the solicitor taken as an amendment, when 

A Shareholder proposed Mr. J. 8. Rivolta as a director, and adverted to 
the benefit that would accrue to the company from that gentleman’s 
previous connection with the direction. 

The Chairman observed, that the manner in which Mr. Rivolta had 
retired from the direction was highly creditable to him, and he could not 
have the slightest objection to see him again as a member of the board, 
and consequently the matter would be left in the hands of the shareholders. 

Mr. Samuel Wix proposed Mr. Sewell as director. He could testify to 
that gentleman’s ability, straightforwardness, and integrity of purpose. 
He had been connected with the bank from its formation, and had been, 
like Mr. Rivolta, one of the founders of the bank. (Hear.) 

Mr. Richardson seconded the motion. He had known him some years, 
and had always found him an upright and sound business man. (Hear, 
hear.) He believed his election would be of advantage to the bank. 

The Chairman wished to say that he had not in his experience found the 
business of the bank conducted worse with nine members than twelve, but 
on the contrary, he thought there had been an improvement. He was 
placed, on that occasion, in a very painful position. He had known Mr. 
Sewell many years, and had known nothing against him, but quite the 
reverse ; but the directors had come unanimously to the determination, 
from a sense of duty, to oppose his election, on the ground that Mr. Sewell 
was a member of the Stock Exchange. He had not a word to say against 
that gentleman, but a more damaging thing to that bank could not be than 
the election of Mr. Sewell. He had told Mr. Sewell that he had heard a 
section of the Stock Exchange wished to put him forward as their repre- 
sentative, and he pointed out the objection, when Mr. Sewell did not deny 
it. For himself he had never sold a share speculatively, and neither had 
his colleagues to his knowledge. He said, therefore, with respect, the elec- 
tion would be opposed, as the odium which would be cast on the board by 
the investing public he was not prepared to take upon himself. It was for 
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their benefit the board opposed it. (Hear,hear.) If, however, they desired 
a connection with the Stock Exchange and to end the affairs of the bank, 
they would of course admit him. 

Mr. Sewell begged to state that he did not wish it to be understood that 
he stated he represented the Stock Exchange. 

The Chairman —You did not deny it. 

Mr. Usborne’s amendment was then put, for not increasing the number 
of directors, as follows :—For, 37—Against, 31. This gave a majority of 
six against the election of additional directors, and the result was received 
with cheers. 

The auditors were then re-elected, and a eordial vote of thanks having 
been passed to the chair, the proceedings terminated, 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tne fifth annual general meeting of the shareholders in this bank was held 
at the London Tavern, on the 6th January, to receive the directors’ 
report, the audited accounts to the 30th June, 1867, and to propose reso- 
lutions for some or all of the following purposes :—For altering the articles 
of association of the company, so as to enable the company, by special 
resolution, so far to modify the conditions of its memorandum of association 
as, by subdivision of its shares from time to time existing, or any of them, 
to divide the capital of the company or any part thereof into shares of 
smaller amount than is fixed by its memorandum of association; and for 
subdividing the company’s shares into such number of shares, and of such 
amount each, as the meeting shall think fit. Mr. John White Cater 

(chairman of the bank) occupied the chair. 

The acting secretary (Mr. Theo. Carter) read the advertisement calling 
the meeting, and the minutes of the last meeting, which were confirmed. 

The following report of the directors was taken as read :— 

“ The directors now lay before the shareholders the statement of the ac- 
counts of the bank for the half-year ending the 30th June, 1867, in continua- 
tion of the acceunts submitted to the proprietors in July last. The result of 
the business for the half-year shows, as will be seen, a net profit of 
£11,722. 17s. 9d. (including £3,898. 17s. 5d., the balance carried forward 
on the 31st December, 1866). The result is not otherwise than satisfactory, 
having regard to the adverse circumstances which have recently prevailed 
in connection with banking in Brazil, consequent on the low exchange now 
ruling ; and to the fact (as stated in the directors’ last report), that a con- 
siderable amount of the capital of the bank is, unfortunately, locked up in 
various accounts at Rio, the securities against which had not, up to the date 
of the accounts, been realised to any considerable extent ; the loss on these 
accounts, it is estimated, will be about £50,000. The directors, however, 
regret most deeply to report that (contrary to their warnings, and to his 
previous judicious management) their manager at Pernambuco purchased 
and remitted to England bills which matured subsequently to the 30th 
June, and which were not paid at maturity. The total amount of these 
bills, with some other unpaid remittances from Rio, is £53,000; and it is 
estimated that the loss which will ultimately result to the bank from these 
remittances will be about £30,000. Fortunately, the reserve of £20,000, 
as shown in the balance-sheet to the 3lst December, 1866, and the profit 
for the last half-year, will be sufficient to meet this loss without trenching 
upon the capital of the company; but this untoward circumstance, of 
course, makes it impossible to pay any dividend on the shares. The board, 
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with a view to assist Mr. Crewse, their general manager in Rio, in the 
realisation of the securities held by the bank, and in the adjustment of the 
claims which they have in Rio, have again dispatched their secretary, with 
special instructions on those heads. “Mr. Beaton, who left England by the 
last mail, is also directed to make an inspection of the several branches, and 
personally to impress upon the several managers those instructions which 
the board have never failed, by writing, to give in reference to the conduct 
of the bank’s business. The directors are glad to be in a position to ex- 
press their distinct conviction that no further call will be necessary; the 
resources in hand being amply sufficient, not only to meet every liability 
but to carry on the business of the bank in ordinary course. Great as is 
the disappointment resulting from the operations of the bank during the 
last eighteen months, the board look forward with hope to be able to make 
to the proprietors at their next meeting a more satisfactory report. The 
resignation of Mr. Montefiore, as manager of the Rio branch, has been 
accepted by the board. In accordance with the articles of association, three 
of the directors, John White Cater, James Alexander, and Pascoe C. Glyn, 
Esqrs., now retire, and, being eligible, they offer themselves for re-election. 
The auditors also retire, but are, in like manner, eligible for re-election. 
It will be in the recollection of the proprietors that the original intention 
of the company was to reduce the nominal amount of the shares by divid- 
ing the £100 share into shares of a lower denomination. Hitherto the 
enactments of the legislature have prevented this division being made; but 
the directors are happy to report that, by an act passed in the last session 
of parliament, this division now becomes possible ; and it will be recom- 
mended to the meeting to pass special resolutions for earrying that division 
into effect. The board recommend that each present share of £100, with 
£45 paid, should be divided into five £20 shares, with £9 paid on each. 
Thus the capital of the company will for the future stand as 65,000 old 
— of £20 each, with £9 paid; and 22,000 new £20 shares, with £7. 10s. 
aid, 

. P" Balance-sheet, London, 30th June, 1867. 

Capital paid-up 201 ccc cq tue cue ate £750,000 0 0 
a ee ee 913,492 1 0 
Bills payable and other liabilities ... ... se «. 1,288,178 14 2 
Reserve fund oe a 20,000 0 0 
Se. net ele ee ae = 84,529 1 OL 


£3,006,194 17 1 


Cr. 
Specie and cash on hand or at bankers wan oe ‘ « £420,958 0 8 
Bills receivable and advances on securities ... 2,544,055 12 3 
Unalloted shares a oe” ae ae “ she” ad 18,375 0 0 
Amount set aside to meet charges, as per contra «- «=6-: 22, 806 4 2 
£3,006,194 17 1 


PROFIT AND LOSS ACCOUNT, 


Dr, 
Charges in London, £5,979. lis. 8d. ; Brazil, £14,065. 2s. 3d. 

Portugal, £2,761, 108. 3d. 00 = sen nee wees owe «= £22,806 4 2 
Balance carried down as <=  -_ a| (a oc 11,722 17 9 


£34,529 111 


——— —_ 
aman GRR EROreED 
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Cr. 
Net profit to 30th December, 1866 £3,898 17 5 
Profit to 30th June, 1867, after deducting all ‘known losses to 
that date, rebate of interest on bills discounted not due, and 
interest on deposits ... ss. ase ° -- 30,630 4 6 


£34,529 1 11 


Balance brought down wo «+ oe eo £11,722 17 9 
qnerve Teme ts <0 80m eee 20,000 00 
——- 


The Chairman said :—It is with pain and regret we meet you here with 
such a report to lay before you, but still I believe we have the satisfaction, 
one and all, of stating, boldly and fearlessly, that we have done our duty, 
that the misfortunes under which we are labouring are not misfortunes of 
our own making, and that had our instructions been acted up to, the bank 
would never have been in its present position. I merely deem it due to 
ourselves to make these preliminary remarks. I will now go on to state 
what, no doubt you will all wish to hear—viz., your directors’ views with 
respect to the accounts that are appended to the report. Those accounts 
show a liability of £3,000,000. Ihave stated from this chair how it is 
tbat all our branch accounts present a much greater debt to the public 
than is really due. It arises in this way. We debit the accounts abroad 
with all the sums which ought to go to their debit in the shape of bills 
payable, and credit them on the other side, and in this way a number of 
double entries are made, increasing the amount far beyond the actual 


liability. I have been at great pains to take off the actual liabilities as. 


they stood on the 30th of June, the date to which these accounts are made 
up. The way in which I have taken them is this. I debit each branch 
with the amount it really owes, and there are no double entries. The 
liabilities in the report appear to be £3,000,000. Taking from that the 
£750,000, part owing to yourselves, the amount is reduced to £2,225,000. 
By the process [ have mentioned that amount is reduced to £1,600,000. 
Taking them up to the latest date, which is the 1st of November, that is 
further reduced to £1,300,000. This includes deposits, bills payable, and 
every item that can be brought against the bank. The assets against the 
£1,300,000 of liahility, appears to be £2,000,000. The question of these 
assets I will go into presently. I deem it due to give this explanation so 
that no false doubts as to the amount which the bank actually owes, may 
go forth to the public. Now, gentlemen, in that account you see the profit 
is brought down to £11,722. 17s. 9d. , add that to the reserve fund, £20,000, 
and it makes £31,000 ; and this £31, 000, as you will see by the report, is 
about what we estimate as sufficient to cover the loss on the bills we have 
lately received, arising principally from the fall in cotton. That one of 
our managers exceeded our instructions, and by that the bank has sus- 
tained losses, we are quite ready to admit; and had it been any other of 
of our managers, I think we should have sent him about his business. He 
is one of the most valuable managers we have, and he has shown great 
ability in the management of his branch. (Laughter.) Well, gentlemen 
may laugh, but I am merely stating facts, and I think you will agree that 
we are the best judges of those facts. Now what is the fact? That 
gentleman has conducted your business to the satisfaction of your 
directors, and this is the first time he has disobeyed our orders. His 
branch has always been well-conducted, and hitherto the loss upon it has 
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been almost nothing at all. It has been one of the best managed and 
most profitable of the branches the bank possesses. The gentleman to 
whom I allude has written such excuses as I think under the circumstances 
are admissible. He, therefore, still remains in your service, and I must 
say, this is the only occasion in which we have cause to complain of him 
—that in him you have a most valuable officer. I wish all our 
other officers acted like him. You may laugh at the fact, gentlemen, 
but a loss of that kind will come occasionally, and let me ask you to look 
at the fact that has taken place in connection with cotton in India. Nine- 
teen of the India banks have failed altogether, and therefore, gentlemen, 
while we can afford to laugh at our losses, I feel it is, nevertheless, my 
duty as your representative, to render justice to the individual. Now 
gentlemen, in the accounts the expenses appear heavy. (Hear, hear.) But in 
the account, the statement of our expenses has been made out in what I call 
a straightforward manner; but, gentlemen, contrary to the general usage of 
banking establishments. The general usage in these establishments is to 
present the net profit, not the gross profit. With regard to London, that 
is first and most prominent. Here the charges are put down at about 
£6,000, but I must tell you that a great part of that has nothing to do 
with London. There is included in this, the expenses of the inspector, the 
commissioners’ charges, and various other charges which fell upon the 
London branch, because they cannot be charged to any other branch. 
Look at the results of your London establishment? In London we do a 
great deal of business in exchanges with Portugal. Taking the London 
establishment purely by itself, it shows a sum of £1,140 to the credit of 
profit and loss. 

A Shareholder.—On the half-year ? 

The Chairman—Yes. So it is an important establishment in your bank ; 
and I may add that I do not think there could be a more economical man- 
agement in the London office. Now I have had a memorandum made out 
showing how the expenses of the branches arise. [The chairman here read 
a statement setting forth the amount paid in salaries, and the rent charges 
at each of the bank’s branches.] I do not think you will say these 
charges are at all excessive when you go into them. I may mention, 
also, that we have a difficulty in replacing officers at the same amount 
of salary that we have hitherto paid. For instance, we pay your present 
manager in Rio £2,500 a year; the former one you paid £2,000; but, as 
I have before said, you had better pay a man £5,000, and secure the right 
man for the position. Now, gentlemen, if the common usage of banks had 
been adopted, these charges would not have come before you; but I am 
not sorry that they have come before you. They would, according to the 
common custom, have been deducted from the gross profits, and the net 
profits wnerely brought forward. I don’t regret that we have adopted this 
plan, for I think it wise to state to you the expense at which your bank is 
conducted. Therefore I have nothing to regret, although it may militate 
against the apparent business of the bank. Besides this, what are the 
effects with regard to your profits ? Now you know what the last eighteen 
months have been. You know the cause of our being in our present posi- 
tion, viz. :—the failure of houses here, and the effects of those failures at 
Rio. The moment those failures were heard of, a “run” took place. I 
have gone over this ground before, and it may appear useless to repeat 
what I have before told you. I merely desire to mention that to that 
“run,” and to our iastructions to our manager at Rio not being carried 
out, we owe our present misfortunes. (Hear, hear.) Now, gentlemen, 
independent of that, what is the fact? Besides the £11,000 net profit in 
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the last half-year, 1 may mention that on the year’s business, from the 
30th June, 1866, to the 30th June, 1867, the bank has stood a charge for 
loss on sovereigns and exchange, consequent upon the run, and upon the 
war of £54,230, making a gross profit of £65,000, for the year ending 30th 
of June last. It shows, at all events, bad as our misfortunes have been, 
that there is life in the concern, vitality in it, and if we can get times of 
peace in place of war, I am not without hope that when we have the 
pleasure of meeting you again, although, in the interim, I am 
bound to tell you that I see no chance of any immediate division 
of profits, for we must first pay off possible or probable losses, you will 
have a much better report than we are now enabled to lay before you. 
Now, with regard to tbe probable losses, we have described them as £50,000. 
The loss on these accounts is not yet made; but I am afraid they will be 
made, if not to the full extent, to the greater part of that £50,000. When 
I last had the pleasure of meeting you, I told you that the losses upon the 
“lock-up,” from the reports we had then received from our commissioner 
in Rio, would possibly be £20,000 or £25,000. That was the then estimate. 
I have the report in my hands here— 

A Shareholder—Whiat is the total of those locks up ? 

The Chairman-—£400,000 or £500,000. With regard to this £50,000, I 
told you when we last met that there were two or three accounts which 
had failed, and that the securities we held against them were sufficient, or 
nearly suflicient, to meet them. Owing to the fact that from various cir- 
eumstances parties had failed, and that we held the chief securities of these 
parties, we have been exposed to a warfare with the other creditors, who 
wanted to take these securities from us. And it has only been recently 
decided that we were really entitled to these securities, but, in the mean- 
time, a number that we had considered good have proved not good, that is, 
valuable only to a certain extent. We wrote to Mr. Crewse for a report 
upon these accounts. That report we received the mail before last, 
and I would here remind you that this is the report of our manager, who 
certainly is not interested in making things appear better than they really 
ought to be, for he cannot possibly blame himself for any of these different 
losses, or for any loss likely to arise therefrom. He reports these losses 
as between £40,000 and £50,000. We go to the extreme, and when I say 
we go to the extreme, I may mention that it is the desire of your directors 
to conceal nothing, but to put before you everything that is bad, as bad as 
we ought to do. It is not our duty to depreciate your property, nor, on the 
other hand, is it our duty to represent to you that which we a not believe. 
Therefore, we report to you the real fact, the real losses that are likely to 
occur, so far as we are able to judge from the report of our own officers. 

A Shareholder asked how long a time would be required to realise the 
securities ? 

The Chairman—It is impossible to tell. It may be two or three years, 
and in the case of one or two parties, it may be longer. Against the 
£50,000, I must tell you that there is to the credit of replacement fund, 
£10,060 not taken into account. With regard to the “lock-up,” when I 
last had the pleasure of addressing you from this chair, there was about 
£900,000 locked up. In January and February the amount was rather in- 
creased than reduced, but it has been now reduced to about £550,000, but 
all of this, as I have explained, is not locked up. £100,000 is upon 
current accounts, and £50,000 on available securities, and this reduces the 
amount actually “locked up” and dead for the time being, to about 
£400,000 ; but, as far as we can tell, with the exception of the £50,000, we 
have no right to assume that there is any loss likely to arise from that. 
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There is one large account, for which it is said we have ample sccurity. 
That we took as collateral from the individual who owed the debt. Sub- 
sequently the security turned out to be imperfect, and when our inspector 
went out he detected this. We have to thank him for having exerted 
himself in respect of that debt, and making the security perfectly valid. We 
have now the order of the court in which these securities are recorded, and 
as soon as the two years’ grace is out we can enforce it. That will be in the en- 
suing year. It is inthe neighbourhood of San Paulo. The chairman further 
explained that this property consisted of two estates, and when handed 
over, the only condition that the owner made was that the 7} per cent. 
interest should not be asked for until the debt was paid, so that there 
should be no compound interest. From the memorandvm which Mr. 
Beaton had taken of the proceeds of the properties, he (the chairman) had 
not the slightest doubt as regarded the security. The gross proceeds of 
the two properties in one article alone was 25,000 bags of coffee, which, at 
a low estimate, were worth £75,000. The proceeds also included 8,000 
arrobas of cotton, which, valued at about £7,000 or £8,000, gave the total 
of gross proceeds at £80,000; and taking off 50 per cent. for labour, 
which, he thought, was an ample deduction, this showed properties were 
giving large returns. The directors, however, had thought it wise to 
send Mr. Beaton, who knew the working of that account, and who knew 
their position and views, to Rio, and in the course of two or three months 
they expected to hear from him on the subject. They had sent out Mr. 
Beaton to aid Mr. Crewse in seeing that the account was placed upon a 
proper footing. 

A Shareholder—Will you state the amount of that account ? 

The Chairman—About £249,000. With regard to the accounts so far, I 
think I have stated all that is necessary, but I may add that as long as the 
war lasts, our exchanges cannot be so profitable as we could desire them, 
or as we could hope them to be, if the news is true—which I can hardly 
imagine it to be—that the war is at an end. I cannot conceive this pos- 
sible, as the news comes by way of Panama, and I am at a loss to under- 
stand how it got there. I do not know that 1 have anything further to 
add, except it be just one remark generally with regard to the affairs of 
the bank. With regard to the information respecting its affairs, we have 
always been ready to give every information possible to any gentleman 
whom we thought entitled to it. All shareholders are so entitled, and we 
have never desired to keep anything from them, and if there has been any 
error, it is perhaps in having been too frank. For instance, when I men- 
tioned at the last meeting that our “locks up” at that time amounted to 
£900,000, I was met the very next day in Broad Street, and one share- 
holder said to me, “ How could you have acted so imprudently? How 
could you have stated that you had £900,000 locked up? It has gone out 
as money lost.” I replied that I had never said the money had been lost, 
and added that when a shareholder put a question to me, I felt it to be my 
duty to reply to this question in a straightforward manner, and in all 
truthfulness, and these are the precepts which I hope have always guided 
me through life. Gentlemen, I have only to say this—your directors have 
but one desire— that is, if possible, to place this bank in the position in 
which we desire to see it. As long as we have your confidence, we shall 
do all in our power to secure this end. We shall remain and endeavour 
to carry out this result, and with this view we wanted to secure the ser- 
vices of a gentleman who has been resident at Rio for many years, and 
who we were anxious should fill the vacancy existing at the board. His 
position was such that could we have got him, his connection with the 
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bank would have added credit to the concern at Rio itself. It is not your 
directors holding positions here that carry so much weight as gentlemen 
who are known in Brazil, and whose names carry credit there; and 
if the gentleman to whom I have alluded settles nearer London, I 
am in hopes we shall still secure him. We have been offered several 
gentlemen who are quite willing to join us, but I think you will 
admit that your directors, who have seen the working of this bank, 
are the best judges of the character and capabilities of the gentlemen 
who offer themselves. All I can say is that if any shareholder will bring 
me a gentleman whom I think is the one you should have for your 
benefit, then be assured we shall secure him in an instant. We have no 
feeling in the matter. I can assure youl have no feeling in the matter, 
and if I thought there was a better man to take my position, or if 1 
thought it was your wish I should retire, I would do so to-morrow. But 
there is one thing I must say. I only remain where I have the confidence 
of the shareholders. I have never in my life been accused of either being 
wantiug in the information I have given to the shareholders, or wanting 
in my own duty, and, I am anxious still to maintain the character I always 
have maintained, of standing by a ship in distress and endeavouring to 
restore her, and bring her safely into port. (Cheers.) I will now move 
the adoption of the report, but I will not submit the resolution till I hear 
the sentiments of the shareholders upon it. 

The Deputy-Chairman (Mr. Edward Johnston)—I will second that. 

The Chairman again rose and said that he found, so far as regarded the 
working of the bank, their “locks up” were in a far better position than 
when they last met. They had now only very few short deposits, and by 
the last returns they had plenty of money to meet them, and the bills re- 
ceivable were sufficient to meet any of the other fixed deposits. Therefore 
it was only a question of discounting if there should be a “run.” They 
did not anticipate wanting a further call. (Hear, hear.) Unless they had 
something very unforeseen, something they knew nothing about, something 
that they could not possibly imagine would occur, they did not apprehend 
that there would be any necessity for a further call. 

Mr. Kintrea, in the course of some lengthy remarks, thanked the chair- 
man for his very lucid and full explanation of the position of the bank’s 
affairs. He also took occasion to express his entire confidence in the 
management of the chairman and directors, and said the misfortune which 
had overtaken the bank only showed that, however careful and painstaking 
a board of directors might be, foreign banking was at all times liable to 
great vicissitudes. His own opinion was that the London and Brazilian 
Bank was by no means in that desperate position which some persons would 
imagine. He believed that, conducted under the able and respectable guid- 
ance of their present board, they would yet see it in a much better position, 
and that at no distant date. He had the fullest confidence in the present 
board, and in their honourable chairman—(hear, hear)—and he for one 
would see with the deepest regret any change in that direction. Referring 
to the loss incurred by one of the bank’s managers, as mentioned by the 
chairman, Mr. Kintrea was of opinion that the chairman had acted 
unwisely in commending the exertions of that gentleman in the way he 
had. Notwithstanding that he had brought upon the bank all the loss, 
the chairman still loved him well, but not wisely. In the course of some 
further remarks Mr. Kintrea said he was doubtful if the proposal of the 
board to sub-divide the bank’s shares, in the way set forth in the last 
paragraph of the report, would benefit the shareholders. It made no 
difference that he could see whether his liability was upon a share of £100 
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with £45 paid, or five £20 shares with £9 each paid. He suggested that 
they should postpone the subject until they could, by going to the River 
Plate or amalgamating with some other bank, take some action which 
would really be for the benefit of the proprietors. Rather than credit the 
proprietors with a fictitious £9 of capital in the one case, and £7. 10s. in 
the other, it would be well to write off the loss which had been actually 
ascertained, and then apportion future net profits, two-thirds to dividend 
and one-third to reserve. He looked upon the £7. 10s. credited upon the 
new shares as an intimation of a £1. 10s. call on those shares, which he 
deprecated. 

The Chairman, in reply to the observations of Mr. Kintrea, said he had 
intended to have referred to the question of the reduction of the amount 
of the shares, after the report had been discussed and adopted. He ex- 
plained that the paragraph referred to was only intended to take permission 
so to reduce the amount of the shares. The reduction was not to be done 
in a moment, and this paragraph had been introduced at the special request 
of previous meetings to reduce the shares of the bank into smaller amounts, 
in accordance with the original prospectus. Referring to Mr. Kintrea, he 
remarked that the suggestions of that gentleman were very sound and 
very good, and, were they practicable, he would second them with all his 
heart, but they were not. It was impossible to carry them, and for this 
reason: they were dealing with foreign governments; the concession 
which they had from the Brazilian Government cost them four months to 
obtain. Under the terms of that concession they were obliged to report 
their capital to its fullest extent, and they could not reduce in any way 
without a fresh concession from the Brazilian Parliament. It was the 
same as regarded the Government of Portugal. Were it not that it were 
impossible, the directors would gladly have struck off so much of the 
capital, and reduced the shares in the way proposed by Mr. Kintrea. 
But the directors had gone fully into the matter, and this was not 
possible under the circumstances. The chairman further explained 
that to reduce the amount of their shares they must give notice of 
their intention abroad, get the consent of their creditors, and after 
all this was done, they would have to attach to their name—which, 
in a banking establishment, he thought very objectionable—the word 
“reduced.” They must tell the world at large that for the future they 
continued their business with all their means and assets reduced. ‘lhe 
paragraph in the report was inserted to meet the wishes of shareholders 
as expressed at previous meetings. The matter remained with themselves ; 
the directors had no feeling whatever in the matter. It was quite true 
that the proposition contained in that paragraph did not reduce their 
liability in any shape, nor did he see any means by which it could be 
reduced, without putting a stop to their whole business abroad. 

Mr. Kintrea could not understand that, as a matter of law, there could 
be any difficulty in their agreeing among themselves to regard their 
shares as £7 paid up, instead of £9 paid up. 

Mr. Hoyes said the proposition of Mr. Kintrea was impracticable. They 
could not reduce the liabilities under which they had contracted certain 
engagements with the public. He hoped the measures proposed by the 
directors for the reduction of the £100 shares into £20 shares, would be 
carried out. He would also suggest that the accounts should be made up 
toa later period. He could not help thinking that the expenses in Broad 
Street, being at the rate of £12,000 a-year, were very high, every allow- 
ance being made for the exceptional charges alluded to by the chairman. 
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If the accounts were made up in the Brazils, in July to the end of June, 
and in January to the end of December, they would be received here early 
enough to hold the meeting in December, and they might then receive the 
dividends as other foreign banking establishments did, on the 1st January 
and Ist July. He had most implicit confidence in the board, and he felt 
perfectly satisfied that, notwithstanding that mistakes had been committed, 
there were no parties more competent to redeem the position of the bank 
than their present directors; and with regard to any fresh biood being 
introduced into that body, they (the shareholders) were utterly incompe- 
tent to decide that question. 

Mr. Stewart complained of the large amount of the “locks up,” and 
desired to know what instructions had been given to prevent the managers 
of the bank from continuing a system so opposed to legitimate banking, 
and for guarding against similar losses in future ? 

The Chairman said he had very little to say in reply to the several re- 
marks that had been made. He could only repeat his explanation with 
respect to the London expenses. A number of expenses had been charged 
to London, which were really not chargeable to London at all. This half- 
year the London expenses would be some £1,500 less than last half-year, 
because they had no inspector. But they had sent out Mr. Beaton again, 
and so they must have some extra expense. He further explained that 
the directors were doing all they could to cut down expenses in the 
Brazils, and Mr. Beaton had gone out with the object of putting forward 
some of their most deserving officers. He reminded the shareholders that 
it was impossible to get qualified persons to serve them in a country like 
Brazil, unless they were well paid. The chairman then read portions of 
the correspondence from the board to the managers to show that the 
directors had given strict orders to prevent improper advances, and had 
severely reprimanded the officer who had disobeyed those orders. The 
suggestion for holding the meetings would have the consideration of the 
board. Ue further explained that originally the meeting was fixed by 
the articles to be held in the month of April, but at a special meeting of 
the shareholders, it was altered to January. It was not the desire of the 
directors to keep any information from the shareholders, and the directors 
had no objection to meet the shareholders at the earliest date. 

Mr. Hoyes asked if there was any objection to the company holding 
half-yearly meetings in June and December ? 

Mr. Drake (the company’s solicitor) said there was no objection what- 
ever. 

Mr. Hoyes and Mr. Kintrea were in favour of holding two meetings in 
the year. 

A Shareholder said that it appeared to him that a great deal of their 
present misfortunes was in consequence of their having a large amount of 
money on call or short notice, and he wished to know if the directors had 
laid down any rule in respect of short deposits ? 

The Chairman said that the instructions of the directors to their 
managers had been to have no short deposits if it were possible. Mr. 
Crewse was well aware of the directors’ views upon the matter; but such 
had been the evil of the present war, that he had not been able to carry 
out these views as he otherwise would have done. 

A Shareholder asked if their managers gave any security ? 

The Chairman replied in the affirmative. 

The resolution for the adoption of the report was then put and carried. 

The Deputy-Chairman moved the re-election of the chairman as director 
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of the company, and said that gentleman was so well-known to the 
shareholders that he would not detain them by saying one word in his 
favour. 

Mr. W. F. Scholfield seconded, and the re-election was confirmed. 

Messrs. James Alexander and Pascoe C. Glyn, who also retired by rota- 
tion, were re-elected, as were the auditors—Messrs. Charles R. Harford, 
jun., and C. Seymour Grenfell. 

The Chairman said the next business had reference to the special resolu- 
tion, referring to the reduction in the amount of the shares, of which 
notice was given in the report. 

In reply to questions, the Solicitor (Mr. Drake) explained that the object 
of the resolution was in conformity with the act of parliament to pass a 
formal vote to enable them at some future time, if it should be thought 
fit, to avail themselves of the powers of the act of last session, for altering 
the articles of association, with a view to a reduction in the nominal 
amount of the shares. It was merely a permissive resolution. 

Mr. Kintrea—I can see no objection to that. 

The Chairman then moved, and the Deputy-Chairman seconded, a formal 
resolution, in accordance with the solicitor’s explanation, and this, on 
being put to the meeting, was carried unanimously. 

The Chairman said he had one gratifying fact to announce before the 
meeting separated. For some months there had been complaints that a 
large number of shares were pressing upon the market. He was happy 
now to announce that these had been taken off the market by the directors 
and their friends—(hear, hear)—and they would no longer be the bugbear, 
as he had heard they had been for the last eighteen months. (Cheers.) 

Mr. Kintrea moved a cordial vote of confidence and thanks to the chair- 
man and directors, and took occasion to refer in ‘very ‘complimentary 
terms to the assistance which the bank had derived from the chairman’s 
services. He was sure the resolution would meet with their warm ap- 
proval. (Hear, hear.) 

Major-General Sir George Lawrence, K.C.B., seconded the resolution, 
which was carried unanimously. 

The Chairman, in acknowledging the vote, assured the meeting that as 
long as he enjoyed the confidence of the shareholders, he would continue 
to do the best in his power for their interests. (Hear, hear.) 

The proceedings then terminated. . 





COLONIAL BANK. 


In pursuance of the provisions of the charter, the sixtieth half-yearly 
general meeting of the proprietors in this bank was held at the London 
Tavern, on the 8th January to receive the report of the proceedings of the 
corporation, and for the election of directors and auditors in the place of 
those retiring from office or resigning. Mr. Charles Marryat, chairman 
of the bank, presided. 

The Secretary (Mr. C. A. Calvert) read the advertisement convening 
the meeting, and the following report of the directors :— 

“The directors now submit to the proprietors the statement of the debts 
and assets of the corporation required by the charter, made up to 30th 
June, 1867, which also exhibits the net profit realised during the half-year 
ending at that date. 
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DEBTS, 


Circulation ... a “an ee £286,755 

Deposits, bills payable, and other liabilities ... ° ° coe «=: 8, 379,991 

Paid-up capital see a one ake 500,000 

Reserved fund . eco eee we <es eee tte 136,000 

Balance of profit from last half-year oa a ae, 2,153 11 

Net profit for the half-year a a a 36,052 15 
£3,240,952 12 

ASSETS. 


Specie ... - £173,739 0 10 
Due to the bank in the colonies, on bills discounted and pur- 
chased, including those past due, &c. ... a we A007 008 1 
Due to the bank in the colonies, on current accounts was: . ane 27,670 12 
Due to the bank in London, on bills remitted, cash at 
bankers, &e._.... - 1,514,886 18 
Bank premises and farnicure, i in “London and i in the colonies .. 7,317 1 
£3,240,952 12 4 
“The directors conclude that the proprietors will have observed in the 
newspapers full details both of the destructive fire which occurred in St. 
Kitt’s in July last, and of the hurricane and earthquakes which have re- 
cently visited St. Thomas. Whilst they deeply deplore the suffering and 
loss of life experienced by individuals, they consider it a reason for much 
thankfulness that, of the bank’s numerous branches, those situated in the 


above-named islands have alone felt any effects of the calamities alluded . 


to. In St. Kitt’s the bank house was destroyed, but fortunately the vault 
or stroug room, resisted the fire, and consequently all the cash, securities, 
and books were saved. As the house was insured, there will be little or 
no loss on that account. By the kindness of the governor and authorities, 
the bank has been allowed the use of a portion of the government build- 
ings until the bank house is rebuilt, by which timely accommodation the 
business was resumed in a few days, and it has since continued very nearly 
as usual. It is satisfactory to add that the manager of the branch reports 
that no serious loss need be apprehended. In St. Thomas, the bank house, 
which is not the property of the corporation, has been so much injured 
by the earthquakes that the manager has found it necessary to remove to 
an adjacent wooden building. He reports that the cash, securities, and 
books are safe, and that, as far as he can at present judge, the bank is not 
likely to sustain any loss of moment. Notwithstanding this, however, the 
directors consider it will be prudent to carry over to next half-year the 
whole of the undivided profit, towards providing for contingencies which 
may possibly arise from these lamentable occurrences. They therefore 
propose to appropriate the net profit declared above in the following 
manner, Viz. :— 
‘Amount of net profit, after providing for all bad and doubtful 
debts, and income-tax eve so eee owe nee, £96,052 15 6 
Add balance from the last half-year a. Ai atin wr. wee 2,153 11 5 
Qo ee | le | 
Deduct for dividend of 6 per cent. being at the rate of 12 per cent. 
per annum on the paid-up capital of the corporation ... ... 30,000 0 0 


——— 
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“To be carried forward to next half-year. The reserved fund remains at 
£136,000. The directors are glad to report that, at the latest dates in 
their possession, the business of the branches was proceeding satis- 
factorily.” 

The Chairman, in moving the adoption of the report, said—Gentlemen, 
I have very little to add to the report that has just been read to you by 
the secretary. It is not so satisfactory, I may say, as many others we 
have had the pleasure of presenting to you on previous occasions, but, 
looking to the general stagnation of business, which has been prolonged 
so long, I think we have reason to be satisfied with the results of the last 
half-year’s transactions. We are enabled, under the adverse circum- 
stances of these times, to declare the same dividend as previously, and to 
carry forward a good surplus sum, which may or may not be required for 
the contingencies referred to. We have been unfortunate in two circum- 
stances since last we had the pleasure of meeting you: first, there is 
the fire at St. Kitt’s, though I hope we shall not lose much money by that. 
Our house was our own, and was insured for the amount it cost us, in- 
cluding the land, and has been paid by the insurance company here. We 
shall not, perhaps, rebuild it for the same amount ; for, when a whole town 
is destroyed by fire there is a great demand for labour, and everything is 
much more expensive than in ordinary times. We expect to rebuild it in 
the next six months. With regard to St. Thomas, you are aware that the 
destruction there was very great, but I do not think we have any reason 
to anticipate any material loss. The bank premises were perfectly unin- 
habitable, not from the hurricane, for that only took off a portion of the roof, 
but immediately the earthquake occurred the building was so much shaken 
that all the staff had to rush, to save their lives, into the streets, and it 
was some time before they could venture to goin. The manager showed a 
great deal of courage, and at length went in, accompanied by the porter, 
locked up the whole concern, and everything has been saved. As regards 
the business of the bank generally, we have every reason to be satisfied ; 
it has, of course, partaken of the stagnation that has been so general in 
all business, but the prospects of the year are not unfavourable. The 
crops, as far as we know, are likely to be good in the West Indies, 
and we have every reason to believe they will be remunerative. In the 
next half-year I have every confidence we shall be able to make a not 
unfavourable report. I do not know that there is anything further I can 
add, but if any gentleman has any question to ask I shall be most happy 
to answer him. I will now propose that the report and accounts be 
printed and circulated among the proprietors. 

The Deputy-Chairman (Mr. John Gurney Hoare)—I will second that 
resolution. 

A Proprietor—May I ask one question with respect to the £10,000 
that was paid some time ago on the Jamaica business? Is that all 
written off ? 

The Chairman—All written off. 

The Proprietor—Is any portion included in the present account ? 

The Chairman—No ; it was wiped off in the last half-year. =» 

Another Proprietor—Mr. Chairman, before this proposition is put 
to the meeting, I would beg to remark that it is very extraordinary that 
we are called upon to provide for every expense, both past aud possible, 
out of current dividends. A loss occurred in Jamaica, and that was very 
properly paid out of the last two half-years’ profits, but I do not think we 
are justified in placing on one side the amount of profits, which it is pro- 
posed to do on this occasion, to meet some loss that may possibly occur in 
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the next six months. (Hear, hear.) What is the use of a reserve fund if it 
is not made available against possible loss. It appears to me that the 
amount you now propose to set aside should be divided among us to-day in 
the shape of dividend. 

The Deputy-Chairman—I think the proprietors will agree with us that 
keeping a regular steady dividend is an infinitely better thing than making 
an occasional report, and drawing our profits to the last penny and putting 
them into our pockets. It is infinitely better policy to do this than to 
carry nothing to the next half-year, when it is impossible to tell in bank- 
ing what may or may not occur. Let us not divide our profits to the last 
penny, but let us carry forward such a surplus so as to be perfectly at ease, 
and feel confident that we may give the same dividend next time. (Hear, 
hear.) If the hon. proprietor wishes to divide all the money now, we 
cannot promise him that we shall be able to give you the same dividend 
in the next half-year as we do now. I do not promise you, even with the 
surplus, that the dividend of 12 per cent. will go on constantly; I fully 
believe it will if the management of the finances is left in our hands, but 
if we are to divide every penny of our profits, it is very uncertain what it 
will be. (Hear, hear.) 

Mr. Wheeler—As a very old proprietor, I entirely and cordially agree 
with what has fallen from the deputy-chairman. I don’t like to have a 
good dinner one day, and, perliaps, have nothing but bread and cheese the 
next. (Laughter.) That is not my principle. I have always admired 
the management of this bank, and I would remind the hon. proprietor that 
this money is not lost because it is not divided. It is fructifying, and 
may fructify much to our advantage. There is another thing to be said 
in respect of this matter. It gives us a position in the market. (Hear, 
hear.) Our shares are more valuable. We are known not to divide the 
last penny—we are known to be safe and sound—therefore, we have the 
double advantage, first, in having the money in our possession, and, 
secondly, our shares and our property become much more valuable. There- 
fore, on the score of prudence, the proposition to divide our profits to the 
last penny is very unadvisable. I beg leave, as far as I am concerned, to 
concur in the remarks of the deputy-chairman. (Hear, hear.) 

A hon. Proprietor said he observed by the last three half-yearly reports 
that the circulation had exceeded the specie by about £100,000, and as 
long back as ten years ago he suggested that an alteration be made in that 
respect. He wished further to ask whether the plan of sending dividend 
warrants direct had been adopted, what was the amount standing to the 
credit of unclaimed dividend account, and whether the amount should be 
transferred to the reserve fund. He presumed the decrease in the half- 
year was occasioned by the cheapness of money. Was that the fact or not? 

The Chairman—The amount of specie constantly varies. We keep a 
large amount in reserve where we have deposit accounts, but there is 
very much in St. Thomas which comes there in the way of business. We 
buy specie and ship it to Havannah. We may have a large amount one 
day, and in the next that is shipped to Havannah. The specie varies from 
time to time. With regard to the question of sending the warrants I do 
not know, but the hon. proprietor ought to have received his for the Jast 
two years. As to the unclaimed dividends I cannot exactly say what the 
amount is; it is a small amount, but I cannot name it off-hand. It is a 
very small amount. 

The resolution was then put and carried unanimously. 

The Chairman then moved the declaration of the dividend of 6 per cent. 
payable, free of income-tax, on the 15th January. 
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The Deputy-Chairman seconded, and the resolution was carried. 

The retiring directors, Messrs. R. A. Hankey, James Scott, William 
Rennie, and T. D. Hill, were then re-elected, the name of each being put 
to the meeting seriatim. 

The Chairman—I have now to move that Mr. Spencer H. Curtis be 
elected a director in the place of Mr. William T. Hibbert, resigned. We 
very much regret Mr. Hibbert leaving us. He was one of the original 
directors—one of the very few remaining ; I believe our deputy-chairman 
is now the only one remaining. Mr. Hibbert is not in town much now, 
and he cannot give that attention to his duties that they require, and he 
consequently lays his resignation before you. 

The Deputy-Chairman seconded, and the resolution was carried. 

Mr. Edward Miller was then elected auditor in the place of Mr. Spencer 
H. Curtis, appointed a director. 

The Chairman—That, gentlemen, concludes the business of the meeting. 

Mr. Bentley—Before we separate, gentlemen, I would call upon you to 
join in a vote of thanks to our chairman and directors for the able manner 
in which they have conducted the affairs of the bank. (Hear, hear.) I 
quite endorse the observation made by Mr. Wheeler in support of the 
deputy-chairman. I wish some one more competent had arisen to propose 
this vote of thanks, for Iam not myself conversant with the West Indian 
trade. All the information I possess I have gained from my connection 
with this company. I have, however, great pleasure in proposing this 
vote of thanks to the chairman and directors. 

Mr. Wheeler—I am pleased to second the resolution, because I feel that 
we are particularly indebted to those gentlemen for their great care and 
wisdom. (Hear, hear.) 

The resolution was-put and carried nem. con. : 

The Chairman, in acknowledgment, said—We are véry much ‘obliged to 
you for this kind expression of your confidence, and I hope you will 
always have occasion to speak in equally satisfactory language of our 
prudence in managing your interests. 

The proceedings then terminated. 
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An extraordinary half-yearly general meeting of the shareholders in this 
company was held at the London Tavern, on the 10th January, Captain 
Charles Edward Mangles presiding. 

The Secretary pro tem. (Mr. Fred. G. Bone) read the advertisement 
convening the meeting; the report of the directors and statement of 
accounts were taken as read. Subjoined is a copy: 

“In presenting the accompanying report to the shareholders, the directors 
have the satisfaction of stating that the transactions of the company for the 
last six months have resulted in a gross profit (including an amount carried 
forward at last general meeting) of £17,377. Us. 4d., which they propose to 
apply as follows :—£4,322. 10s. 5d. in payment of all charges, including 
£1,000 written off bad debt account ; £5,310. 19s. rebate of bills not yet due ; 
£4,475. Os. 10d. in payment of a dividend at the rate of 6 per cent. per 
annum, equal to 3s. 7d. per share; £3.268. 10s. 1d. carried forward to new 
account. The past half-year has been one of unusual depression and 
limited business, the directors therefore, feel confident that the shareholders 
will be satisfied with the statement they have now the pleasure of laying 
before them.’” . ess a’, alee a Ae Melodia . 





United Discount Corporation. 


Balance-sheet, 31st December, 1867. 


Capital ‘Account :—22 ,5644 shares, on which £6 per share have 
been credited and called, £135,387 ; less arrears, £1,278. 10s. £134,108 10 0 
Loans, deposits, &c. ee 1,953,603 10 6 
Profit and Loss ‘Account: Amount. at credit as ¢ pera annexed 
Statement 10 wee wee tee we eee 14,054 9 11 
£2,101,766 105 
(A a 


Cr. 
Cash at various bankers ... 6. wee wee aa” “See £54,205 7 8 
Bills discounted, &c... os ee we. 2,037,575 0 9 
Premises, furniture, &e., in “Abchurch Lane .. we... wae “ 8,799 12 11 
Preliminary expenses TS a TS rT 1,186 9 1 


£2,101,766 10 5 


Profit and Loss Account for the Six Months ending 31st December, 1867. 


Dr. 

Current expenses, including salaries, rent, taxes, directors’ fees, 

and all other charges... ees tee £3,322 10 5 
Reserve for bad and doubtful debts. £1, 000. 0s. Od. 
Rebate of interest on bills discounted not yet due carried forward 

to new account, £5,310. 19s.; dividend of 3s. 7d. per share 

on 22,5644 shares taken up, being at the rate of 6 per cent. 

per annum, £4,042. 16s. 1d.; ditto, reserved on 2,412} 

shares not taken up, £432. 4s. ‘9d. ; balance carried forward 


to profit and loss new account, £3, 268. 10s. 1d, eon” ee 14,054 9 11 


£17,377 0 4 


Cr. 
Balance brought forward from 30th June, 1867... wee we £1,771 4 4 
Gross profits for the half-year... ... cco ce eceti(i«éS, OS GO 


£17,377 0 4 


The Chairman, in mo the adoption of the report and accounts, said :— 
Gentlemen, what I tem | to you in July last at the ordinary general 
meeting of this company I have to repeat again at this extraordinary 
general meeting, and it is this—that I am the chairman but for the rm 
but even that honour, brief as it is, which has been conferred upon me, 
shows the kindly mongy tee! good opinion which my brother directors 
entertain towards me owing how valuable time is to all men in the 
city, I shall be very wrong, or at least be showing very bad taste by taking 
up your time unnecessarily, and at the same time if I did so I foal that i 
should be guilty of tautology, for what I told you on the last occasion of 
our meoting I should have to tell you again, and, perhaps, at a length, that 
might tire you—that we are roceeding satisfactorily, that our accounts 
are in very good order, and that we Soon little or no liability or loss 
beyond what a discount company must always have. Now, having said 
this much, I will, if you will allow me, pass at once to the “accounts, ex- 
plaining as ably as I can the different items. On examining the bulance- 
sheet you will ind i in the capital account that 22,5644 shares have been 
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issued, upon which £6 have been credited and called. Whilst on this sub- 
ject it is better, perhaps, that I should explain now how our affairs stand, 
for a shareholder has communicated to us by letter, stating that he cannot 
be present to-day, and asking for information, and it is always proper to 
give information, and it is particularly easy to do so in our position, because 
we have nothing to conceal. There is, as I have said, 22,564} shares upon 
which £6 has been paid. There remain 941 shares in abeyance, that being 
that parties have let the time go by for taking up their shares, and others 
who have not taken the steps they ought to, but they are committed to the 
shares. 1,487 shares are also held by the liquidators. I have no doubt that 
the day is not far distant when our company, from its sound position, will 
be able to place those remaining shares among the friends of the share- 
holders. That makes up the 25,000 shares. Then you have loans, deposits, 
&c., £1,953,603. 10s. 6d. That, I think, is a very favourable feature, seeing 
that it represents an increase of nearly half a milion in our deposits sinee I 
last had the pleasure of meeting you. It is truly said, that confidence isa 
plant of slow growth, but it is none the worse as long as its growth continues 
and improves moderately, and I think an increase of near half a million in 
our deposits, in such times as these, shows the increasing confidence of the 
public in the corporation. That is all I need say as regards the capital 
account. Proceeding to the profit and loss account, the first figure which 
I need notice is “reserves for bad and doubtful debts.’? Now, the total 
amount of bills actually held over, and which means not paid, is only 
£1,635, but our able, painstaking, and industrious committee of manage- 
ment tell us they are quite satisfied that £1,000 will be amply sufficient to 
cover the losses that will arise out of the bills so held over. Then the 
rebate of interest, that is taken at 2 per cent. That appears to be a very 
fair rate tu take it at, because these bills do not exceed an average of 74 
days to run. That is very satisfactory ; we have no long bills to run 
during which time there may be great changes. Then, again, the dividend 
this time is at the rate of 6 per cent. per annum against 5} per cent. on 
the last occasion. Some persons may say, “ That is no very great in- 
crease,”’—but you must be good enough to look down to the bottom of the 
profit and loss account, and you will see that we carry over £3,268. 1s. 10d., 
which is sufficient to enable us to pay 44 per cent. on all our capital. 
(Hear, hear.) From the last account we brought forward £1,771. 4s. 4d., 
and we now carry forward to profit and loss account £3,268. 10s. 1d. I 
think you will approve our prudence in the management of your affairs, 
and understand that the directors have thought it better to do this than 
increase the dividend too suddenly.- Now I must again repeat, though, as 
Ihave before stated, at the risk of being guilty of tautology, that your 

i rs have no intention of making any further call. The prospect 
before us is good—our business is increasing, and if we can borrow money 
from the public on loans or otherwise, which we are doing, we do not see 
the slightest necessity for any call being made upon you. I should be 
wanting indeed, if I were to sit down without saying a word, or many 
words, in favour of the directors who form the committee of management. 
(Hear, hear). All the gentlemen present must know if they will only con- 
sider the subject for a moment, that the success of this undertaking mainly 
depends upon them. Our position, such as it is, humble though it may be, 
our position and usefulness in gaining the confidence of the public who 
bring us money, is due to the exertions of the committee of management 
of the directors, Mr. Bruce and Mr. Coulson, and our best thanks are due 
to those gentlemen for the great eare displayed by them in the manage- 
ment of the affairs of this company. I think when we get the assurance 
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from those gentlemen that the losses upon our over-dué bills will not 
exceed £1,000, they are entitled to our best thanks. (Hear, hear), Now 
it has been remarked by one of our shareholders that Mr. Hill, one of out 
auditors, is now a director. That is so. He is a director until the next 
ordinary meeting in July, because then it must be ratified or approved by the 
shareholders. Until then he is an interim director. We are still wanti 
an auditor, and I hope before the next account is presented we shall have 
appointed some gentleman, subject to your approval—for it is an appoint. 
meut which really belongs to the shareholders, and not to the directors, 
We shall then be prepared to submit some gentleman for your approval. 
In the meantime we have a professional accountant for our other auditor 
—therefore, I should think under ordinary circumstances he will be sutti: 
cient. It is from no wish not to expose our accounts to you, as share- 
holders, that we have only one auditor, but it has arisen from circumstances 
over which we had nocontrol. Ido not know that I have anything more 
to say; it is my duty, as itis the duty of your directors to answer in all fair- 
ness and candour any questions you may put to them, but before sitting 
down I will move that the report and statement of accounts be received, 
and that 3s. 7d. per share, free of income-tax, be declared, and be payable 
on and after the 15th inst. (Hear, hear). 

Mr. Edward Weston (director)—I will second that: 

Mr. Josephs, in the course of a few observations, said after the very 
excellent report they had received, coupled with the explanatory statement 
of the chairman, there were no questions left for the shareholders to ask. 
He thought this report must be a source of gratification not only to the 
directors, but to the proprietors generally. It spoke well for the manage. 
ment of this company, that in the present depressed state of the times and 
the low rate of money, the directors were able to divide 6 per cent.; and to 
carry forward so large a balance. He pointed out that in addition to 
carrying forward this large balance, £432 had been set aside or reserved 
on 2,412} shares not taken-up, and the rebate of interest had been taken 
at 2 per cent., when he thought it might reasonably have been taken at 
1} per cent. He thought the increasing confidence of the public in this 
company was shown in the increase in. their deposits, and said this con- 
fidence was enhanced by the able manner in which the affairs of the 
company were managed by the managing directors, Mr. Bruce and Mr. 
Coulson. He (Mr. Josephs) was sure that the proprietors generally were 
satisfied with the report presented to them, and they felt certain that the 
directors had exercised a very great discretion in the administration of the 
company’s affairs. In giving them a dividend of 6 per cent., they had 
given them more than they had a right to anticipate. (Hear, hear.) 

The resolution for the adoption of the report was then put and carried. 

The Chairman—That really closes the business of the meeting. We 
have all heard with pleasure the eloquence of the hon. proprietor who last 
addressed you, and I only hope that he may prove as true a prophet in what 
he as foretold as he has done hitherto. (Hear, hear.) 

Mr. Nunn said they had now arrived at that stage in their proceedings 
when it was customary to move a vote of thanks to the directors for the 
able manner in which they had conducted the affairs of the company. He 
would take the opportunity of referring to one or two things which the 
hon. proprietor, who had just addressed them, had not alluded to. He as 
a commercial man, had always heard commercial men speak in the highest 
terms of the way in which the business of the United Discount Corporation 
was transacted. The great secret of their success was, that they had 
attended to their.own business—that they had not “locked up” their 
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funds in cotton, corn, ships, or things of that kind. Their worthy chair- 
man had mentioned one great fact, and that was their bills averaged 74 
days run—and another gratifying fact was that £1,000 would be sufficient 
to cover all the losses they had incurred upon over-due bills. He con- 
sidered the report very satisfactory, and he begged to move a vote not 
merely of thanks, but of cordial confidence in their directors. (Cheers). 

Mr. James Lyall seconded, abd the resolution was carried. 

The Chairman in response, said—Gentlemen, in the name of myself and 
colleagues, I beg to return you our sincere thanks. If anything will 
induce us, and our honourable friends, the managing directors, to exert 
ourselves more than we have hitherto done, it is the proof you have shown 
us of your continued confidence. Iam sure we shall carry with us during 
the half-year, a very pleasing recollection of this compliment, and it will 
act as a “spurt,” if “spurt”? be wanting to keep us up to the mark, ta 
do our duty and to watch the interests of the company. (Cheers.) 

The meeting then separated. 





UNION BANK OF AUSTRALIA. 


A spectaL general meeting of the proprietors of this bank (Sir Henry 
Parker in the chair) was held at the bank premises, Old Broad Street, on 
the 13th Jan., when the following report and statement. of accounts were 
read by Mr. Saunders, the manager :— 


“SupPLEMENTARY REPORT OF THE DrIRECTORS OF THE UNION BANK oF 
AUSTRALIA, PRESENTED AT THE SPECIAL GENERAL MEETING or Pro- 
PRIETORS HELD ON 137TH JaNuARy, 1868. , 


“The directors have much satisfaction in again presenting a balance- 
sheet which shows the continued prosperity of the bank, and enables them, 
after fully covering every doubtful account, to maintain the dividend of 
recent half-years. The pressure of money in the colonies, alluded to in 
the last report, has been followed by a period of ease, and by lower rates 
of interest, which continued at date of latest advices. Trade had expe- 
rienced considerable depression, but though more limited, appeared sound, 
in consequence of this there had been some contraction of the business of 
the bank. The accounts which the directors continue to receive indicate 
that prudent and zealous management on behalf of the colonial executive, 
to which it has so frequently afforded them pleasure to bear their cordial 
testimony. A vacancy in the board, through the lamented death of James 
John Cummins, Esq., has been provisionally filled, in accordance with the 
deed of settlement, by the appointment of Richard James Ashton, Esq., 
who now offers himself for election. The directors cannot advert to the 
death of their late colleague, Mr. Cummins, without recording their deep 
sense of his very valuable services to the bank, from the date of its forma- 
tion in 1837 until he was incapacitated by ill health; and they are 
confident that their feelings of respect and esteem for his memory are 
shared by the proprietary at large. The office of solicitor to the bank 
having become vacant by the resignation of William Murray, Esq., has been 
filled by the appointment provisionally of his son, Charles Frederick Murray, 
Esq., of the firm of Messrs. Murray and Hutchins, whom the directors 
now recommend to the proprietors for election. The subjoined statement 
of accounts presents a net profit during the past year of £109,344. 16s. 1d., 
available for division, The directors have, therefore, determined to apply 
the sum of £106,250 as a dividend of £2. 2s. 6d. per share for the half-year. 
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The dividend warrants will be transmitted by post for 21st inst., and in 
the colonies the dividend will be payable as soon as the inspector shall fix 
after receipt of advices.” 


Statement of Liabilities and Assets, at the Branches, on the 30th June, and at 
the London Office, on the 31st December, 1867. 


LIABILITIES. 


a a ee ee ee ae ee a le 
Deposits ... soe = see «3,261,242 10 10 
Bills payable and other liabilities (inelading re reserves held against 

doubtful debts) ... eee tte 978,275 
Balance of undivided profits 
Reserve fund ...  ... eee 
Insurance reserve account.. eee 
Bank premises reserve account — - eee wes 
| ee a eae ne ae ee ee 


£6,464,097 10 0 


Specie on hand, and cash balances a aim ess wee £909,104 6 
i ae ik > “oes i co | 85,220 13 
Bank premises and property ooo eee wwe =S:168,631 18 
Government securities ( British and colonial) — e to 6 Clee Se 8 
Local bills, bills receivable, and other securities ... ...  ... 4,901,640 11 
Reserve fund, invested as per statement — a a ‘as’ eee © 


£6,464,097 10 0 


———. 


STATEMENT OF PROFITS. 


Balance of undivided profits at 30th June, 1865 ... ... ... £108,017 4 10 
Out of which a dividend was declared of ... 14. see = eee~=S «106,250 0 0 
Leaving a balance of a £1,767 4 10 
Profits of the past half-year, after making provision for all bad 
and doubtful debts, £166,771. 19s.; less, remuneration to the 
local directors, and salaries and allowances to the colonial staff, 
£35,576. 3s. 2d.; general expenses in the colonies, including 
rent, taxes, stationery, &c., £12,713. 0s. 1d. ; remuneration to 
the board of directors, salaries of London office staff, rent, 
taxes, stationery, and general a. an 14s. 5d.; income 
tax, £2,134. 5s. 3d. eco eco eco we 109,344 16 1 


Balance of undivided profits at thisdate ...  ... ... £111,112 0 11 


RESERVE FUND. 


New Zealand imperial four per cent. debentures ... ... ... £200,000 0 0 
Colonial six per cent. debentures a a ae F ea 50,000 0 0 


The Chairman, in moving the adoption of the report and accounts, said 
—It is scarcely necessary for me to occupy your time with many observa- 
tions outside the margin of the report, but it affords me great satisfaction, 
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and I am sure I may say that it affords equal satisfaction to my colleagues 
at the board, to be able to meet you to-day with such a favourable report 
and statement of accounts. (Hear, hear.) Bearing in mind the great 
monetary and commercial depression which is now prevailing in the city, 
and which of course must, indirectly at any rate, affect our relations with 
the Australian colonies ; also bearing in mind the vast amount of banking 
competition which we have to encounter there, I think I am not too 
sanguine in congratulating you, as I do most sincerely, on the very 
sound and prosperous condition of our affairs. (Cheers.) I ought not 
to pass from this subject, however, without calling your attention to 
the fact that this result has been arrived at, after the most careful in- 
vestigation, by the committee of accounts, of the state of affairs at the 
branches abroad as well as the affairs of the bank at home; and that after 
this investigation the most ample provision has been made for all debts 
either bad or of a doubtful and an exceptional character. (Cheers.) As 
we have received the mail this morning, although we have not yet had any 
opportunity of reading our letters as carefully as they will require to be 
read hereafter, I may also mention that this provision extends down to the 
very latest date, that is to say, the 26th of November last, and that we 
know of nothing to contradict the very satistactory report which has been 
laid before you this day. (Hear, hear.) Here I may, perhaps, be permitted, 
in passing, to pay a tribute to the zeal and ability which have been dis- 
played by the staff of officers of the bank both at home and abroad: at 
home presided over by our able manager, Mr. Saunders, and in the 
colonies by our excellent manager and inspector, Mr. M‘Mullen. (Hear, 
hear.) A great deal is due, of course, to the officers of the bank for the 
success Which has attended our exertions ; therefore I hope the meeting 
will not consider as out of place the remark which I have now made. (Hear, 
hear.) Inow come to the subject of the death of our late respected friend and 
colleague Mr Cummins. I am quite sure the meeting will have received 
with extreme regret the announcement that a person who was so long as- 
sociated with the bank should have passed away from amongst us. Mr. 
Cummins was one of the founders of this institution, and a member of its 
direction uninterruptedly from the time of its establishment down to the 
period when, in consequence of ill-health, he became incapacitated for 
taking part in its affairs. He watched its growth from its infancy to 
maturity, and lived to sev it attain its present vast proportions. By his 
ability and exertions he assisted materially in bringing about the pros- 
perity which we are now enjoying, and of course we all keenly feel his loss, 
(Hear, hear.) In accordance with the provisions of the deed of settlement, 
it has devolved on the board temporarily to supply the vacancy thus created 
by the appointment of another director, and having for some time had the 
object before them of strengthening, as far as possible, the relations of the 
bank with the commercial interests of the East, they have looked around 
for some gentleman well qualified to assist them in that object ; and when 
I introduce to you my friend Mr. Ashton, T am sure you will perceive that 
in making this choice, the board have not only exercised a sound discretion, 
but have been able to secure the services of a gentlemen who is in every 
way qualified to carry out their views. (Hear, hear.) I shall by-and-bye 
ask you to re-elect Mr. Ashton as a member of the board. The only other 
subject to which I need allude is the retirement of our late solicitor, Mr, 
Wm. Murray. The appointment of his successor is a mere matter of form. 
In conformity with the deed of settlement, the board have appointed Mr. 
Charles Frederick Murray, son of Mr. Murray, our late solicitor, of the 
firm of Murray, Son, and Hutchins, and we now ask you to confirm that 
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appointment. In conclusion, the hon. gentleman moved the adoption of 
the report. . 

The motion having been seconded by Mr. Brooks, M.P., was put from 
the chair and agreed to unanimously. 

The Chairman next moved the election of Mr. Richard James Ashton, 
as director, and the motion was seconded by Mr. Campbell. 

Mr. Nicol thought the board had exercised a wise discretion in proposing 
Mr. Ashton, and willingly confirmed the favourable opinion of that gentle- 
men expressed by the chairman. He wished to observe, however, that 
there was another gentleman who for many years had been one of the 
largest shareholders in the bank; who, in that capacity, had displayed 
great energy and ability, and whose vigilance, and the suggestions he had 
made from time to time as to the manner in which the bank’s affairs 
ought to be conducted, had contributed in large measure to the prosperity 
of the institution, and he believed that it would afford great pleasure to a 
number of shareholders who had no immediate connection with the board 
to see that gentleman, some day or other, occupying a seat in the direction. 
Moreover, the appointment of that gentleman would greatly strengthen 
the board, and increase the confidence of the shareholders if he were as- 
sociated with them. (Name,name.) The gentleman to whom he referred 
was Mr. Wilkinson, who, it was well known, had a large stake in the bank, 
and took a corresponding interest in its affairs. 

The Chairman remarked that no duty cast upon the board was of a more 
delicate and difficult description than that of selecting a person to fill a 
vacancy of this kind. The names of several gentlemen were always before 
them from which to make their choice, and he did not hesitate to say that 
that of Mr. Wilkinson had been frequently before them ; but it was their 
duty not to look to the right or the left, or allow personal considerations 
to weigh with them at all, but to select the gentleman who was most 
likely to promote the interests of the bank. In perfect candour, then, he 
might state what was the objection to Mr. Wilkinson, It was not of a 
personal nature in any sense, but was connected with the profession to 
which Mr. Wilkinson belonged; and it must be obvious to everybody 
present, almost without exception, that a person connected, as that gentle- 
man was, with the Stock Exchange, was not a fit person to sit at the board 
of this bank or of any other. (Hear, hear.) He had felt it right thus 
candidly to state what was the real objection to Mr. Wilkinson, so that in 
time to come his friends might know the ground upon which the board 
could not approve of his appointment. (Hear, hear.) 

Mr. Nicol believed that during the whole period of Mr. Wilkinson's con- 
nection with the bank, now upwards of twenty years, he had never dealt in 
the shares of the bank, and was as large a shareholder at this moment as 
at the commencement. 

The motion on being put to a show of hands was carried unanimously. 

The Chairman having moved a resolution confirming the appointment 
of Mr. C. F. Murray as solicitor, 

Mr. Sebag suggested that the appointment had better be vested abso- 
lutely in the hands of the board, and that the deed of settlement should be 
amended for that purpose. 

Mr. Nicol concurred in the recommendation. 

Mr. W. Botly totally dissented from it, and hoped the shareholders 
would retain the appointment in their own hands. At the same time he 
approved of the election of Mr. Murray, and expressed his warm satisfac- 
tion with the report of the directors, and the conduct of that body, the 
managers, and the secretary. 
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The resolution having been duly seconded, was agreed to nem. con., and 
a vote of thanks, proposed by Mr. Botly, was carried by acclamation to 
the chairman and directors for their very able management of the affairs 
of the bank, and especially to the chairman for his able conduct in the 
chair. 

The meeting then separated. 





IMPERIAL BANK, LIMITED. 


Tue eleventh ordinary general meeting of the shareholders in this bank 
was held at the City Terminus Hotel, Cannon Street, on the 14th January ; 
Mr. Alderman Lusk, M.P., chairman of the bank, presiding. 

Mr. Manning (the secretary) read the advertisement convening the 
meeting; the directors’ report and statement of accounts, which had been 
previously circulated among the shareholders, were taken as read. Sub- 
joined is a copy :— 

“The directors present their half-yearly report on the affairs of the 
bank, with the balance-sheet and profit and loss account, to the 31st 
December last. The profits, less interest paid to customers, as will be 
perceived from annexed statement, amount to £27,757.17s. After deduct- 
ing the current charges, making provision for bad and doubtful debts, and 
allowing rebate on bills discounted not yet due, a sum of £15,278. 11s. 4d. 
remains, from which the directors recommend £11,250 to be applied to 
payment of a dividend, at the rate of 5 per cent. per annum, free of income- 
tax, and that the residue, £4,028. 11s. 4d. be carried forward to profit and 
loss new account. The shareholders are aware that since the last report 
was presented, the rate of money for the intervening period has been 
only 2 per cent.; a rate which necessarily affected the profits for the past 
half-year. The directors have to announce that they have appointed Mr. 
Alfred Brown, who has been connected with the bank from its commence- 
ment, to the office of manager. It is proposed that the dividend be payable 
on and after Wednesday, the 22nd inst.’ 


Balance-sheet, 31st December, 1867. 


Dr. 
Capital paid up... i oe ood on +. £448,940 0 
Amount due by the bank on current, deposit, and interest 

accounts, £1,177,966. 11s. 4d. ; acceptances, £134,726. 2s. 11d. 1,312,692 14 


Reserve fund nih 
Redemption of premises fund " oe eee ee _ 
Balances of profit and loss account, 29th June, 1867, 
£4,608. 5s. 8d.; gross profit for half-year, £27,443. 12s.; less 
interest paid te customers, £4,294, Os. 3d. ... cw i“ 27,757 17 0 


ose eee . 45,000 0 
555 0 





£1,834,945 11 3 


—_— 
Ee SS 


Cr. 
Consols, India debentures, and city bonds ee PA .. £52,475 0 0 
Bills discounted, loans to customers, &c. ... aie aS .-- 1,432,601 3 5 
Bank premises, furniture, and fixtures... dis wi we «=—s- 22,584 14 0 
Cash in hand, at Bank of England, and atcall ... —... «» 327,284 13 10 


£1,834,945 11 3 
—_——I 
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Dr. PROFIT AND LOSS ACCOUNT. * 
Current expenses, including salaries, directors’ remuneration, 

income-tax, and allowance for bad debts ae inca «- £10,008 15 8 
Payment of dividend at the rate of 5 per cent. per annum for the 

last half-year... ‘ib in sna ial a ae 11,250 0 0 
Rebate on bills not due... aia one onl — ‘ie 2,470 10 0 
Amount carried to profit and loss new account ... ene oe 4,028 11 4 


£27,757 17 0 


Soo sR 


Cr. 
Amount brought down ... so see ave wnt we £27,757 17 0 


£27,757 17 0 


The Chairman said a letter had just been received from their late 
auditor, Mr. Peter Broad, and it might be interesting to the shareholders 
to be informed of its contents. He would call upon the secretary to read 
the letter. 

The secretary then read the letter, in which Mr. Broad said he was com- 
pelled to resign his office as auditor on account of the very critical state of 
his health, which necessitated his retirement from all active business, 
He congratulated the shareholders upon the judicious appointment of Mr. 
Brown as manager, remarking that from bis knowledge of that gentleman 
he was satisfied the directors had made a judicious selection, and one that 
would meet with the unanimous approval of the shareholders, and acknow- 
ledged the valuable assistance he and his co-auditor had at all times re- 
ceived from the directors and officers of the bank in the discharge of their 
duties, and concluded by expressing his confidence in the integrity of the 
direction, and the stability of the bank, which he believed would become 
one of the soundest and most remunerative institutions in the City of 
London. 

The Chairman, in moving the adoption of the report and accounts, 
said—Gentlemen, I now rise, to move that the report and _balance- 
sheet that has been presented be received and adopted, and entered 
upon the minutes. In doing so I beg to make one or two remarks, 
and I would preface what I have to say by reminding you that this is the 
eleventh half-yearly general meeting of the Imperial Bank, and at no 
previous time in the history of the institution have your directors been 
so glad to meet their co-partners as on the present occasion. Not that 
we have any delinquency to make a clean breast about, nor that we have 
any incident in particular to refer to in the business of the last half-year; 
not that we have any old grievances to wipe off, nothing of the sort; but 
you will recollect that at the last half-yearly meeting, just a day or two be- 
fore, a very unfortunate accident occurred tous. On that occasion we were 
in a position, something like the directors of a railway company, who on 
the morning started a train with good engine, good carriages, and with 
clear road, but which, through a most unfortunate blunder of the driver, had 
met with a collision, and produced a very serious loss to the company. On 
the morning of the 30th June, your directors did not anticipate that, 
through an unforeseen accident, they would sustain a loss of £19,000. 
You are aware, gentlemen, how that misfortune arose. You will recollect 
that a Mr. Maclachan, a member of the Stock Exchange, whose integrity 
we had no reason to doubt, drew cheques on his account to a large extent, 

giving them to his friends, to whom I presume he was indebted. These 
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cheques were paid through bankers and the clearing-house, without our 
clerk looking to see if there was anything to the drawer’s account, and 
the unfortunate loss was not discovered until the clearing-house was 
closed. The directors were exceedingly annoyed at the circumstance, 
the public were staggered, and the shareholders were, no doubt, greatly 
aggrieved. I mentioned these things partly at the last meeting. I stated 
then that a committee would be appointed to examine into the whole matter, 
and that you should know the result of that examination in due time. 
Well, I think it is fair now to tell you that we went into all the particulars 
of the case, how it occurred, and everything about it, and the result of that 
examination has led to the resignation of our former manager, and has also 
led to many other changes inthe bank. Sundry re-arrangements have been 
made, and one of the results of the examination is the appointment of Mr. 
Alfred Brown, our present manager. You are well aware that we 
appointed as our temporary manager, Mr. Kerby, under whom Mr. Brown 
acted for the last six months; day by day your directors saw that Mr. 
Brown, from his ability and administrative capacity, well understood the 
details of your business. I may mention we were offered the services of a 
number of gentlemen to fill the office of manager, but I must confess 
that we did not find any of the applicants in whom we could repose 
more confidence than Mr. Brown, and hence he was, as you are 
aware, a few days ago, appointed to that office. I am glad to state these 
things, because I know you are very anxious to be informed upon such 
matters. I think it is right here to mention—it is only fair I should do so 
—that in all these transactions your directors never for a single moment 
impunged the integrity of any person belonging to the establishment. I 
am very glad to be able to say that whatever faults were committed, your 
directors are convinced that they were errors of judgment, or rather want 
of system. I may state—and I am pleased to do so—that we are now 
negotiating to get back a fraction of our loss, and I hope that the nego- 
tiation will be successful. Now, having said this much of the past, I will 
say a few words of our present position. As far as I can judge, and as 
far as any one can judge, the bank is in a healthy condition—in fact it has 
never been in so sound a state before. both as regards the amount and the 
quality of our business. (Hear, hear.) In bath these respects we look 
exceedingly well—our customers are more numerous than they were six 
months since, and our credit balances larger than they were then. Our 
trade is more sound than ever it has been before, and everything in the 
bank goes on agreeably and smoothly, as I hope it will continue to do for 
many years to come. (Hear, hear.) New you are aware that during the last 
half-year money bas been exceedingly low. The price has been 2 per 
cent. and when money is at 2 per cent. it is difficult for a young bank to 
make a large dividend. Therefore I hope the dividend we propose to you 
to-day will be deemed satisfactory under the circumstances. You will see, 
upon looking at the report, that we carry forward asum of £4,000 to profit 
and loss new account. This would have enabled us to make the dividend 
6 per cent., and still we should have had a balance. The directors, 
however, believe that the shareholders will be perfectly satisfied with the 
dividend now proposed ; and that they do not desire that we should divide 
our last shilling. (Hear, hear.) There is one consideration in this—and 
it is, that at all events, if we can afford honestly to pay 5 per cent., by 
sound, simple and legitimate banking, when money is at 2 per cent., it is 
afair argument that we may expect to do well when money rises to 4 
or 5 percent. (Hear, hear.) I have already stated that I am exceedingly 
glad, and the directors are exceedingly glad, to meet you here this day, 
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because during the last six months, though no incident has.occurred to call 
for particular allusion, yet it has been a very anxious period with your. 
directors, and in fact to all engaged in business in this city. (Cheers.)} 
We are pleased to meet you face to face and to tell you that “ there is your. 
capital intact as you gave it to us,” of £20 per share, and £45,000 of 
reserve fund, equal together to £22 per share, in our coffers, and you can 
get it to-morrow if you want it. (Cheers.) That is the fact—we have 
nothing to conceal—we have nothing to keep back from you, We are. 
exceedingly glad to tell you that your capital is intact, and I have no 
doubt that you will receive the announcement with great pleasure. (Hear, 
hear.) Our acceptances are not large, but I am glad to say that our 
business goes on increasing, and I am also glad to.say that no large, bad, 
or doubtful debts or liabilities of any kind have been incurred during the 
half-year. What I want is for you to be satisfied with the position of your 
affairs—I wish you to understand that they are favourable under all the. 
circumstances. I think you will be pleased with the dividead we now 
offer you—I hope you will feel that it is as much as we can fairly give, and 
as much as you can fairly take under present circumstances. (Hear, 
hear.) Now I may be asked why, if our position is so good, are our shares 
so low in the market? (Hear, hear.) Well, gentlemen, I can scarcely 
answer that question. You know that a great deal. of dissatisfaction and 
distrust has existed in many institutions during the last half-year, and if 
people don’t have confidence we cannot help it. I am sorry our shares 
are quoted so low in the market, but the fact is men are really afraid 
to invest, and in many instances, [ think, without cause. (Hear, hear.) 
I can only repeat that there is no reason for mistrust in our own case. 
One thing I will mention, and that is, you need not be afraid that any 
further call is intended. I can assure you, gentlemen, that so long 
as you continue your. present direction in office, you need not fear 
that any other calk will be made. (Hear, hear.) Things are managed in 
that cautious manner, that there is no danger on that score, and so that 
need give you no alarm. I will only remark further that I think that 
better times will come. Banks are not exactly the fashion at the present 
day, but foreign and colonial loans are. These will have a run for a day 
er two, and then things will resume their course. The absorption of s0 
much capital by railways—now near £500,000,000—and the large sums 
which have been taken up in foreign investments, together with the distrust 
that has naturally followed the exposure of financial mismanagement on 
the part of some of the large railway companies, have affected the shares 
of many institutions which are perfectly sound of themselves, and the 
result is that all have suffered. These railway companies have not only 
exhausted their friends, but they have exhausted many of the large 
financial companies of London, and now are themselves distressed. But, 
gentlemen, all this will pass away—public confidence will be restored, and 
our shares will yet rise to their natural level, and I sincerely hope, will 
not be prejudiced by anything that can happen in time to come. I do 
hope that in future, though our channel may be a little narrowed—though 
we may be a little “squeezed” by the circumstances of the times —yet I 
hope we shall be like the river that passes through the mountain gorge, 
ene on the other side, stronger and more powerful than ever. (Hear, 
ear. 

Mr. A. Ralli said, after the very exhaustive speech of the chairman, he 
had very little to add. He could only sincerely assure them of the pro- 
gress of the bank, and he thought that, considering the low rate of interest, 
and the depressed circumstances of the times, they had every reason to be 
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satisfied with their position. The fact that the dividend was small was 
evidence that it had been fairly earned, and that their business was con 
ducted with a due regard to security. 

Mr. George Smith, in the course of some few remarks, referred to the 
part he had taken at the previous meeting, and disclaimed anything ap- 
proaching to discourtesy to the chairman or directors. He was induced 
to make the remarks he then did in what he believed to be the interest of 
the shareholders, and he had no other desire. He expressed his entire 
confidence in the management of the bank, and he thought, all things 
considered, the proprietors ought to be well satisfied with the dividend 
which it was now proposed to declare. (Hear, hear.) 

Mr. Usborne expressed his surprise at the remark of the chairman, that 
he could not ascertain the cause of the present low quotations of their 
shares in the market. It was important that the shareholders should 
know the cause, and he would give them his opinion. One cause was the 
heavy liability remaining upon them, for few persons liked to invest £20, 
when that investment involved £80 liability. He complained of what he 
termed the unprofitable manner in which the assets of the bank had been 
employed, urging that they would have produced a better balance-sheet 
had they invested the money in Consols. In conclusion, he begged to 
submit a resolution that a committee of shareholders be appointed to 
report to the directors the desirability of reducing the liability on the 
shares, and introducing them to the public in a more popular form for 
investment. (‘ No.’’) 

The Chairman said the motion of the hon. shareholder could not be put 
as an amendment to the adoption of the report, but must be put as a dis- 
tinct resolution. 

Mr. Kintrea asked permission to make a few observations. He agreed 
with Mr. Usborne, that the principal cause of the low quotation of their 
shares was the heavy liability which attached to them, but, at the same 
time, he was strongly opposed to the appointment of a committee of 
investigation. To appoint such a committee would be to endanger the 
best interests of the bank, for, though no reflection was intended to be 
thrown upon the management, yet it would be regarded out of doors as an 
indication that there was something wrong.. There was only one way, 
which appeared to him, of effecting this reduction of their liability. In 
these changing times, when so many financial institutions were tumbling 
down, and when so much distrust existed in commercial circles, it 
appeared to him that there was only one way of establishing them still 
more strongly in public confidence, and at the same time giving them the 
opportunity of reducing their liability, without inj to the interests of 
the bank, viz., by absorbing some other institution. He was in possession 
of the knowledge that one such proposal for amalgamation had been made 
to the directors, but they had rejected it. (Hear, hear.) In conclusion, 
he must repeat that he could not support a resolution for the appoint- 
ment of a committee, but he would support a motion requesting the 
directors to take the question of reducing the liability, by sub-dividing 
the shares, into consideration. With respect to the dividend he was per- 
fectly satisfied with 5 per cent. well and honestly earned, more especially 
in these times. 

Mr. Smith thought it most unwise to raise the question of the reduction 
of their liability in the present state of commercial affairs, and when their 

were at a discount. (Hear, hear.) He was, therefore, equally 
opposed to the proposition of Mr. Kintrea and Mr. Usborne, believing 
that they would have a tendency to convey false impressions, which could 
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not but act injuriously to the best interests of the bank. (Hear, hear.) 
He preferred to leave the responsibility in all these matters entirely with 
the directors. 

The resolution for the adoption of the report was then put and carried, 

On a further motion from the chairman, a dividend was then declared 
at the rate of five per cent. per annum, free of income-tax, payable on the 
22nd January. 

Mr. G. Smith then moved the re-election of the retiring directors— 
Messrs. John Alfred Chowne, James Dickson, Robert Diggles, and §&. 
Bolton Edenborough. He was sure they had a most efficient board of 
directors, and they could not do better than re-elect these gentlemen. 
(Hear, hear.) 

Captain J. Pook seconded, and the resolution was carried. 

Mr. John Alfred Chowne acknowledged the re-election of himself and 
colleagues, and promised that they would continue to do their best as they 
had hitherto done. 

The retiring auditor (Mr. Broom) was then re-elected, and at a re. 
muneration of 25 guineas per audit. 

Dr. Tweedie proposed Mr. W. Emmens as the auditor in the room of 
Mr. Peter Broad, and said that gentleman was too well known among city 
men to require any word of praise from him. 

This was seconded and carried. 

Mr. G. Smith then suggested that a resolution should be passed, 
expressive of the shareholders’ regret at Mr. Broad’s illness, and his 
retirement from the auditorship. He moved a resolution to that effect. 

This was seconded and carried nem. con. 

The Chairman, in reply to Mr. Usborne’s remarks touching the reduction 
of the shareholders’ liability, said the subject was one that had engaged 
the attention of the directors. It was a delicate question with two sides 
to deal with, particularly at the present moment. He thought the present 
time was inopportune. The directors were now very anxious to do all they 
could to increase the number of their customers, and to extend their 
business. This being their anxious endeavour, he thought it advisable to 
postpone the consideration of this question to some future day, when they 
would be in a better position, and have less to fear from the ventilation of 
this matter. He would suggest that course to the hon. shareholder. 

Mr. Usborne—I am quite satisfied, after what the chairman has said, to 
leave it in the directors’ hands. (Hear, hear.) 

Mr. Kintrea then moved, and Mr. Smith seconded, a cordial vote of 
thanks to the chairman and directors, which was carried unanimously. 

The Chairman, in response, said—Gentlemen, I thank you on behalf of 
myself and colleaguesfor your kind vote. We will try to vindicate your 
good opinion of us in the next half-year. (Hear, hear.) 

The proceedings then terminated. 
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Tue half-yearly meeting of the proprietors of this bank was held at the 
City Terminus Hotel, Cannon Street, on the 15th January; Mr. P. 
Northall Laurie, the governor, in the chair. 
The following report was read by the secretary, Mr. W. O. Beville :— 
“The directors have to report that the net profits of the bank for the 
six months ending 3lst December last, after payment of all charges 
(including the sum of £52,638. 13s. 5d. for interest paid and due to 
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customers on their current and deposit accounts), and making ample 
provision for all bad and doubtful debts, amount to £89,711. 5s. 9d., 
which, with £11,479. 4s. 7d. brought forward from 30th June last, 
amount to £101,190. 10s. 4d. The directors now declare a dividend for 
the last six months at the rate of 15 per cent. per annum on the paid-up 
capital, clear of income-tax. After payment of the dividend, amounting 
to £90,000, there will remain a balance of £11,190. 10s. 4d. to be carried 
forward for appropriation at the end of the financial year in July next. 
The proprietors have elected James Walker, Esq., of 33, New Broad Street, 
to fill up the vacancy occasioned by the decease of John Scott, Esq. At 
the last meeting of the proprietors the directors had to announce verbally 
the decease of their much-esteemed colleague, William Scholefield, Esq., 
M.P., since which time they have sustained the loss of another highly- 
valued colleague, by the death of William Wilson Scrimgeour, Esq., 
their former manager. The two vacancies which have thus occurred in 
the board have been filled up by them (according to the provisions of 
the deed of settlement) by the appointment of William Pearce, Esq., 
of 33, Porchester Terrace, Bayswater, and Charles Oppenheim, Esq., 0: 
18, Old Broad Street.” 


General Balance for the Half-year ending 31st December, 1867. 
LIABILITIES. 
Dr. 

Capital—£10 per share paid up on 60,000 shares, £600,000 ; 

£5 per share added out of reserved profits, £300,000; 

£15 per share paid up on 20,000 shares, 1864, £300,000 £1,200,000 0 
Due by the bank on current accounts, deposit receipts, in- 

cluding interest accrued, £12,071,097. Os. 3d. Liabilities 

on acceptances (cover in hand amounting to £7,605,784), 

£5,298,743. 98. L1G. 2. ce * coe cee nee cee See ~Ss:7,869,840 10 
Reserved fund, invested in Consols, as per contra ...  ... 300,000 0 
Buildings investment account ... seo see see wee 72,000 0 
ee ee 7,686 12 
Balance at credit of profit and loss... ... see eee eve 101,190 10 





£19,050,717 12 
SALES EE SRA EE 
ASSETS, 
Cr. 
Cash in the bank, £946,189. 13s. 4d. ; cash in Bank of England, 
£946,137. 10s. 3d.; cash lent at call, £2,360,000_ ... ... £4,252,327 
Investments in Government Stocks, Exchequer Bills, De- 
bentures, &c. ac ale ie ae a Re e. 2,803,710 
£337,078. 13s., Consols Reserved Fund ... see anne mre 300,000 
Bank premises, consisting of freehold buildings in Princes Street, 
Mansion House Street, Argyll Place, Fleet Street,and Chancery 
Lane; and lease and fixtures of No. 4, Pall Mall East... ... 237,C80 8 
Loans, billsdiscounted, &c. x sue evens wees owe :1,457,599 1] 





£19,050,717 12 7 
—————— 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Dividend at the rate of 15 percent. per annum .. .. .. £90,000 0 0 

Balance, being undivided profit carried forward to next half- 
YEAT wee ee tenet wee tee wee wee ote eee 11,190 10 4 
£101,190 10 4 


—— _ _______ 
STS 
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Cr. 
Profit unappropriated on the 30th June, 1867 =... wee = we |S 11,479 4 7 
Amount of net profit of the half-year ending 31st December, 
1867, after deducting all expenses and interest, paid and due 
(£52, 638. 13s. 5d.), to customers on their current and oo 
SOCOURIS ace cette tlt oie 89,711 5 9 


£101,190 10 4 
A 

The reading of the above was received with loud and prolonged 
cheering. 

The Chairman having first declared a dividend for the past half-year at 
the rate of 15 per cent. per annum, clear of income-tax, and payable on 
and after Wednesday, the 20th January, proceeded to say—It now becomes 
my duty to move, as usual, the adoption of the report; and I am very 
glad, from the reception which you have given to it, that you consider it to 
be a satisfactory one. (Cheers). It is unnecessary for me to dilate, in the 
presence of men of business, on the difficulties which have attended banking 
operations during the last six months. The monetary and commercial 
depression which we had to lament on the last occasion that we met you 
has continued with the same severity as heretofore; and although we are 
now six months nearer to a change than we were at that time, we have 
had in the interval to contend against a rate of interest which has, of 
course, materially affected the profits of banking. When you recollect 
that the Bank rate has been 2 per cent. ever slau the 20th of July, and 
that the rate in the open market has been less than that, you will at once 
be able to estimate the difficulties which have attended the making of 
profits under, these circumstances, as compared with years when the average 
rate of interest has been 5, 6 and 7 per cent. To some small extent our 
grand total is less than that for the previous six months; but there are 
satisfactory items in our report to which I beg to draw yvur attention. I 
am happy to be able to state that the current and deposit accounts have 
very largely increased during the past six months, the increase having 
been nearly a million and a-half sterling. (Cheers.) "The liabilities of the 
bank on acceptances have, of course, diminished. But I do not mention 
that as matter of congratulation. On the contrary, I regard it asa 
proof of the stagnation of business. The diminution of the Tlinbilities on 
acceptances as compared with the last half-year is about two millions ; but 
the “ cover” we have in hand is as large as—indeed, larger in proportion 
than the amount for the last half-year, there being about 30 per cent. of 
“cover” on all these matters. (Hear, hear.) On the other side of the 
account there are also satisfactory items, which show the strong position 
of the bank in reference to its liabilities. The assets in cash, in money at 
the Bank of England, and cash lent at call, are £800,000 more than 
they were six months ago. (Loud cheers). Our investments in Government 
Stock, in Exchequer Bills, debentures, &c., have also very largely in- 
creased—to the extent nearly of a million and a quarter sterling. 
(Cheers.) We have invested very largely, and the great bulk of our 
investments is in Consols, in Reduced, and in Exchequer Bills. The 
profit is certainly not so large as one could desire; but I am happy to say 
that it is appreciated by men of business as one that is satisfactory: 
(Hear, hear.) I may, however, add, that in this profit we take no credit 
for money which we have not received. In fact, it has been estimated 
only upon moneys that have been received. We have moneys due to us 
from railway companies, and these companies not having yet held their 
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meetings, I am not in a position to state what their accounts are. AllI 
can do is to repeat that we have not taken credit for a single shilling that 
we have not received. The only other matter of importance in the 
report relates to vacancies that have occurred in the direction. The loss 
of Mr. Scholefield I announced to you verbally at our last meeting, intel. 
ligence of the event having reached us just an hour previously. Mr. 
Scholefield was a most excellent colleague, and a highly estimable gentle- 
man, and his knowledge of business, and his associations with a part of the 
country where we have very valuable connections were most important to 
us. The death of Mr. Scrimgeour, too, is a circumstance which everyoné 
must lament. That gentleman was associated with us from the first, and 
I may even say that he spent his life in promoting the welfare of the bank ¥ 
his loss, therefore, is one which no one present can fail to appreciate. We 
have done our best in supplying the vacancies so created. You have filled 
up one, and, acting in conformity with the deed of settlement, we have 
supplied the other, and, in doing so, we believe that we have consulted 
the interests of the bank in every sense. I may here add the assurance 
that the business at our branches continues to be in all respects satis- 
factory and increasing, as indicated by the increase of our current and 
deposit accounts. I-need hardly remind you that‘this is the first half 
of our financial year, and not the: second, consequently we did not 
expect to have such an excellent show as we hope ‘to have at the end 
of the year. It now only remains for me to move that the report just 
read be adopted, printed, and circulated among the proprietors. (Oheers.) 

Mr. Farquhar, deputy governor, seconded the motion. 

Mr. J. Davis (Northampton), inquired whether there was any proba. 
bility of loss through the railway companies to which the chairman had 
referred. 

The Chairman replied that the board did not anticipate any loss. On 
the contrary, he believed those transactions would be profitable to the 
bank. 

Mr. Davis—And the interest of 5 per cent. due from the Brighton Com. 
pany would be paid, he presumed, as it became due. 

The Chairman—The board apprehended that it would; but the Brighton 
Company had not yet held its meeting, and the board were not aware what 
was the state of its accounts. 

Mr. Ivyleaf observed that at the meeting in July the chairman stated 
that £550,000 had been advanced to the Brighton Company, for which the 
Union Bank held £700,000 of preference stock in the Brighton line as 
a collateral security, and that if this were not sufficient to cover the claim 
of the bank, the assets of the Brighton Railway were liable for the balance. 
A few days after, however, he learnt that £87,000 of that security had been 
relinquished, and he now wished to know why that was done. 

The Chairman explained that the circumstances under which the large 
amount of preference stock was pledged to the bank were about to be made 
the subject of litigation, and acting upon the opinion of their legal adviser, 
the directors came to the conclusion that it was not desirable or necessary 
to litigate the point. Morevver, believing as they did that they held a 
perfectly good and sufficient security, they were satisfied to take a specific 
amount from the Brighton Railway, which gave a margin of about £60,000, 
and this they hold at the present moment in discharge of the debt. (Cheers.) 

Mr. Ivyleaf considered that the property of the bank had been parted 
eer illegally, and that the directors had no right to adopt such a pro- 


ing. 
Mr. Hislop addressed the meeting in strong condemnation of certain 
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rties who had recently been active in setting sinister rumours afloat, in 
holding hole-and-corner meetings, and threatening the board with suits in 
Chancery. If the directors who had steered the concern so ably through 
stormy seas for so many years did not know how to manage the bank the 
situation was bad indeed; but he did not believe it, and that was an ill 
bird which fouled its own nest. He had been a shareholder for a very 
long time; he reposed perfect confidence in the directors, and was of 
opinion that a more skilful and honourable body of men could not be 
selected. The shareholders were in possession of a valuable property, and 
they had nothing to do but to be united in their support of the board, and 
when the heavy clouds which now hung over the monetary and commercial 
world were dispersed he had no doubt the Union Bank of London would 
rise to the foremost position in the estimation of the public. The report 
of the directors was an honest one. The £90,000 to be applied to dividend 
had, he believed, been honestly earned, and if the directors had proposed 
a dividend of 2 or 3 per cént. more he should not have liked it. (Cheers 
and laughter.) 

Mr. Nottage considered that the answer of the chairman with regard to 
the claim of the bank on the Brighton Company was not characterised by 
the requisite candour and straightforwardness. At the last meeting a 
prudent proprietor put this question—“ Supposing we sold the preference 
stock we hold of the Brighton Company, and it did not realise the amount 
of our debt, would the assets of the railway be good for the balance ?”’ and 
the answer of the chairman was, “ Most certainly they would.” But in 
ten or twelve days after a conference took place, which resulted in an 
arrangement that Mr. Laing had described as “ beneficial to the Brighton 
Company’”—namely, that out of the £700,000 preference stock the bank 
had returned £87,000, retained the remainder, and cancelled the debt. 
Thus the directors had run the risk of incurring serious loss, relinquished’ 
their claim upon the company, and given up the interest. Well might 
Mr. Laing say that that was an arrangement which was advantageous to 
the Brighton Company. Then, with regard to the Great Eastern Railway 
account, he should like to be informed how that stood, 

The Chairman would answer the question at once. The Great Eastern 
had £459,000, for which the bank held £600,000 in five per cent. preference 
stock, and £10,000 of debentures—a perfectly good security. 

Mr. Nottage—Were there no overdue debentures ? 

The Chairman—None whatever. 

Mr. Nottage—But the preference stock was at 30 per cent. discount, 
and the directors were wrong, therefore, considering the risk they incurred, 
in making such an arrangement. Adverting to the election of Mr. Walker 
to a seat in the direction, Mr. Nottage, who was the rival candidate on 
the occasion, complained of the chairman that he had violated the promise 
of neutrality he had then given by voting in favour of Mr. Walker. The 
remainder of Mr. Nottage’s speech, in the course of which he declared 
that the arrangements with the railway companies justified a want of cun- 
fidence in the directors, was delivered in the midst of a perfect storm of 
hisses and other marks of impatience. In concluding, he said he wanted 
to preserve the property of the bank, not by tiding over danger, but by 
meeting it haif way andstrangling it. He was not for waiting until disaster 
came, but would prevent it altogether if that were possible; and what 
they ought to do was to pronource their condemnation of proceedings 
which had brought their stock to its present low price in the market. He 
therefore invited his friends amongst the shareholders to meet him on the 
termination of the present proceedings, when he thought he should be able 
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to lay before them certain points, and make a few suggestions which were 
calculated to improve the management of their affairs. 

Mr. Valpy censured the proposition of Mr. Nottage as unexampled and 
as disentitling him to the confidence of the proprietors. What were the 
facts? The directors found that they had certain securities in their hands, 
that the possession of these was contested, and that legal proceedings were 
threatened. What, then, did they do? They placed themselves in the 
hands of their legal adviser, and, guided by his opinion, they carried 
through a compromise. The only question that could be raised upon that 
was, whether it was the best arrangement that could be made under the 
circumstances; and, for his own part, he saw no use in going back to the 
subject, for the compromise could not be upset. They might object to 
the conduct of the directors; and in that case let a vote of want of con- 
fidence be moved. In his opinion, however, all they had now to do was 
to beg the directors to be more careful in future. (Hear, hear, and oh !) 
He hoped the meeting would adopt the report. 

Mr. Fawcett replied to the observations of Mr. Hislop, and complained 
that the directors were pursuing the same system which had ruined Overend 
Gurney and Co., the Royal Bank of Liverpool, and dozens of others, an 
would shortly ruin the Union of London—that was the system of lending 
money on unrealisable securities. The other remarks of the speaker, being 
of a personal character, only excited the disapprobation of the meeting, 
and Mr. Fawcett was assailed with groans and hisses, and vigorous shouts 
of “sit down ” and “turn him out.’ 

The Chairman, in his reply, contended that the directors, as a body, had 
adhered to their pledge of neutrality in the election of a director referred 
to by Mr. Nottage; but he himself, as a large shareholder, felt he had as 
much right to vote as any other person. He had, therefore, voted for Mr. 
Walker, and against Mr. Nottage; but had not, neither had his colleagues, 
brought any influence as directors to bear upon the election. With respect 
to the reduction which had recently taken place in the value of the shares, 
if that were to be attributed to his (the chairman's) connection with the 
Brighton Railway, was it not very odd, at least, that the reduction should 
not have occurred until last week? Mr. Nottage must know perfectly 
well that that was not the reason ; and as Mr. Fawcett had come forward 
in the manner he had done that day, he would now tell them that the 
diminution in the value of the shares was really attributable to the pro- 
ceedings of that gentleman, who, amongst other things, had threatened the 
board that he would file a bill in Chancery against them unless he were 
given a seat on the direction, and had spread reports that were injurious 
to the property. He hoped the meeting would denounce proceedings of 
such a character (loud cheers) and 4 vs the directors in viewing all 
such threats with contempt. (Renewed cheering.) If Mr. Faweett, or any 
other gentleman, was dissatisfied with the conduct of the board, let him 
take what appeared to be a favourite course with him, and file his bill in 
Chancery. As to the investments, he had no fear whatever, and when he 
said so he spoke with the full assent and knowledge of his colleagues. 
Neither had he any fears for the future of the bank, because he was con- 
vinced that speaking the truth openly, and face to face with one another, 
was the best policy, and that these miserable threats and attempts to 
depreciate the property of 2,000 shareholders for the selfish purposes of one 
would meet with the reprobation which it deserved at the hands of gentle- 
men. (Loud and protracted applause.) 

The question was then put to a show of hands, and on the Chairman 





148 _ London and Westminster Bank. 


declaring that it was carried unanimously, the meeting rose to its feet 
spontaneously, and gave several rounds of enthusiastic cheering. 

On the motion of Mr. J. Mackie, seconded by Mr. J. Davis, a vote of 
thanks to the chairman and directors closed the proceedings, 





LONDON AND WESTMINSTER BANK. 


THe annual general meeting of the sharehglders of the London and 
Westminster Bank was held on the 15th January, at the bank, Lothbury ; 
Thomas Chapman, Esq., F.R.S., presided. 

The Secretary (Mr. 'T. P. Shipp) read the advertisement convening the 
meeting, the minutes of the proceedings of the special general meeting 
held in August last, and the following is the report for the last half-year :— 

- «The directors have to report that—after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards 
the building of the bank, and presenting a gratuity of 10 per cent. on their 
salaries to all the officers of the establishment—the net profits for the last 
half-year amount to £147,645. 11s. This sum, added to £31,955. 1s. 5d., 
the unappropriated balahce of the preceding half-year, will amount to 
£179,600. 12s. 5d. From this amount the’sum of £9,496. 3s. 6d. has been 
deducted, being the interest to the 3lst December, 1867, on £498,720, the 
amount received on account of the issue of new capital. The income-tax 
on the interest on new shares will be paid by the bank. The directors 
now declare a dividend to the shareholders at the rate of 6 per cent. per 
annum, and by way of further dividend out of the profits a bonus of 13 
per cent. upon the paid-up capital of £1,000,000. After these payments | 
are made, there will remain £10,101. &s. 1ld., which the directors have 
carried to profit and loss account for the current half-year. The direc- 
tors who retire by rotation are William Tite, Esq., M.P., F.R.S., Augustus 
William Gadesden, Esq., and William Wallace, Esq., all of whom being 
eligible for re-election, offer themselves accordingly.” 


London and Westminster Bank, Dec, 31st, 1867. 


Dr. 

Proprietors for paid-up capital ... ss» ese sae £1,000,000 0 
Amount received on account of new shares... see sie 498,720 0 
Amount due by the bank on deposits, circular notes, and other 

moneys payable on demand = sso sas ove wee wee = *22,010,571 15 
Rest or ourplus famd@ 2.00 cco. cco ste the cee ant 500,000 0 
Balance of profit and loss account, June 30, 1867 ont 81,955 1 
Net profits of the past half-year ... 0 sae eee 147,645 11 


£24,188,892 7 7 


* This aniount does not include acceptaiices, £902,700. 4s. 4d, 


Cr. 
Government Stock and Exchequer Bills, £3,298,851. 11s. 7d. 5 
securities guaranteed by the government of India, £792,870 £4,091,721 11 7 
Bills discounted, loans, and other securities ...  ... ee 17,623,489 13 2 
Cash in hand and at Bankof England ..,  ... se eee 2,473,681 2 10 
£24,188,892 7 7 


——__ ________. 
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PROFIT AND LOSS. 
Dr. 
Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c., with a gratuity on their 
salaries to officers of the establishment oe eee £61,936 13 
Amount set apart towards the buildings of the bank nme 2,000 0 0 
Amount paid for interest at 5 per cent. per annum on amoun' 
received on account of new shares = su see ne ae 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum, for the last half-year on the paid-up 
capital of £1,000,000, a tk 6. i. sa tae 30,000 
Bonus of 13 per cent. on the capital of £1,000,000 ... see 130,000 
Balance of profit and loss account ... 0... ssa wae 10,104 


9,496 3 


£243,537 
————= 
Cr. 
Balance of profit and loss account, 30th June, 1867 con = cen,«|— £81,955 1 8 
Gross profits of the last half-year, after paying the income-tax 
and making provision for all bad and doubtful debts ... ... 221,582 4 2 


£243,537 5 7 
———— 


Present amount of rest or surplus fund, £500,600. 


“ The dividend and bonus (without deduction of income-tax, which is paid by the 
bank) will be payable on Monday, the 20th January.” 


The Chairman then said—Gentlemen, you will readily believe that 
your directors in meeting you on thé present oecasion have great pleasure 
m doing so. Notwithstanding the disturbing circumstances which have 
occurred, during the last six months to diminish the ordinary profit upon 
banking, we have, nevertheless, the gratification of submitting to you a. 
report which cannot but, be satisfactory to all of you (applause), and in all 
probability it is a most agreeable one, because I know that on all hands 
it has hardky been expected to amount tosd much. (Hear, hear.) The 
disturbing causes that are altuded to are patent to you all. During the 
whole peried over which our account extends, viz., the last six, months, 
there has been a diminished confidence in commercial pursuits, trade has 
languished, and we have had a harvest that. has not been more than an 
ordimary one. In one particular department, the hop trade—with which 
eur branch at the Borough is so intimately connected—there has been. 
almost a total failure. When, therefore, all these circumstances are com- 
bined, it is gratifying te us to be enabled to show you that we have con- 
ducted the business of this large establishment in such a manner as to. 
return a fair and reasonable profit. (Hear, hear.) But besides these dis- 
turbing eauses, we have had still further disasters to contend with. We, 
have seen the misplaced confidence in financial and large monetary estab- 
lishments; we have seen the forfeited confidence in the management of 
large railway establishments; but notwithstanding all these things, our. 
bank has sustained no loss from them. (Applause.) It is right that I 
should, however, allude to one circumstance hich is known to you all— 
namely, that during the last six months we have lost a very valuable ac- 
count by the failure of the Royal Bank of Liverpool. The circumstances 
connected with that failure necessarily cat great anxiety to your 
directors; and if they could in any degree have seen that it was safe for 
this establishment to extend to it that assistance which it was amply in 
our power to have rendered, F need not say we should have most cordially 
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endeavoured to avert a disaster so sad to the town of Liverpool. I regret 
we could not see our way clearly to do it safely. (Hear, hear.) The conse- 
quence was, as you are aware, the failure of the bank. The account, so 
far as it stands with us, is perfectly secure. We have a small cash advance 
due to us; we have some bills still going, a portion of which may pro- 
bably not be met at maturity; but we have security in our possession 
more than ample, doubly ample, to secure us against any possible loss that 
might arise to us, independently of the claim which we should have over 
the rich proprietary which constituted the Royal Bank of Liverpool. (Ap- 
plause.) Having alluded to these outside circumstances, I have now to 
congratulate you on a matter of another kind. I believe, as far as we 
can see at the present moment, our building account for this establishment 
and for all our branches is at the present time closed. (Hear, hear.) How 
long that may continue, it is impossible for us to say. I trust not very 
long, because, although reluctant to enter upon building engagements, yet 
they are forced upon us by the increase of our business, and our first 
consideration is the public accommodation, and the health of our 
establishment, which is so conducive to the well conducting of our busi- 
ness. (Hear.) Gentlemen, during the past half-year we have seen 
completed that arrangement which was communicated to you, and 
which you specially sanctioned, at the last general meeting—viz., the 
increase of our capital. The chairman on that occasion stated that, of 
course, we did not seek to increase cur capital from the necessity that 
existed that we should have more money, because we already had ample; 
but there was something due ta public opinion. We had heard on all sides 
from those who were best enabled to give opinions upon the subject of bank- 
ing, that however admirably our affairs had been—and that from their very 
commencement —conducted, however strong the feeling of the public was in 
our favour, yet still, if there was a weak point connected with this large 
establishment, it was that we possessed 20 millions of deposits with only 
one million of capital and half-a-million as a reserve fund. That the 
measure proposed by the directors and sanctioned by the shareholders met 
with the universal approval of the public is perfectly clear. (Hear, hear.) It 
has been somewhat difficult in many quarters to explain the sudden fall in 
our shares which occurred from 95 to the present price of 70. You, gentle- 
men, wha are all conversant with these matters, require po explanation upon 
it, because it is clear to you why our shares have so fallen ; but there are 
individuals, and among our shareholders too, to whom it is desirable that 
it should be said that that which they have apparently lost on the one hand 
they have much more than gained on the other. With the two shares 
which they will now hold, one of which will have cost them, taking the 
market value at 95, at which it stood when we first announced to you the 
intention of increasing the capital—if we take that price and the additional 
share for which they only pay £30, you will find that, instead of having 
shares that will sell for £125 they have shares that, when completed, will 
sell for £140. (Hear, hear.) Gentlemen, in reference to the new shares, our 
excellent secretary desires me to remind many of the shareholders that 
they have had their scrip certificates deposited with him, and that 
they have not yet called for the interest due to them on the 31st December. 
He desires that they will have the goodness to reclaim those shares in 
order that they may be ready to receive the deposit which is due. I will 
take the opportunity of reminding you of it on the 14th of next month. 
I am not aware that it is necessary for me to allude to any other circum- 
stance. How far we may look forward more sanguinely than I think we are 
privileged to do in reference to the present half-year, I will not attempt to 
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give any opinion. He must be, or rather he would be, a successful and 
prosperous banker who could for a week, or even for a day, forecast 
accurately what may be the state of the money market of this great 
metropolis. There are so many elements constantly interfering that I will 
not attempt to offer any opinion as to what our next half-year may be. 
Whatever the directors can do rightly and safely to increase the profits of 
this establishment will not be wanting on their part; but we shall continue 
that simple and pure and legitimate mode of banking which has raised this 
establishment to its proud position. (Applause.) I need not reiterate from 
this chair what has been so often said, that the half-yearly report presented 
to you shows nothing on the one side but the legitimate profits derived 
from interests, from dividends, from discount, and from commission, while. 
on the other hand we have not been unsparing in writiug off every possible 
loss, every debt that we could consider either bad or doubtful; so that we 
begin our half-year, so far as debts are concerned, perfectly clear, and our 
reserve fund stands at £500,000. (Applause.) With regard to the future, 
gentlemen, I can only express a hope that we may see confidence restored 
and commerce revived. It has been said that we may find commerce lan- 
guishing in this country, but that it never dies. As to what may be our 
position six months hence, when we have to appear before you, I am dis- 
posed rather to express a hope than any expectations; and if I may 
express a hope it is in the language of one who was the first banking 
authority we possessed, and who for so many prosperous years in this 
establishment occupied his seat at the right hand of this.chair, and whose 
memory is cherished by all our establishment for the politeness of 
his conduct, for the liberality and kindliness of his character. That 
gentleman gave it as his opinion that that state of the money market is the 
most advantageous both for commerce and for banking when money is easy 
without being abundant, and is valuable without being scarce. (Hear, hear.) 
Now, I have nothing further to remark, but should any gentleman desire 
information either in elucidation of our accounts or in explanation as to 
the bank, I shall be most happy, as far as it is right and proper for me to 
do so, to answer any questions that may be put to me. I have now to 
propose that the report just read be adopted, printed, and circulated 
amongst the proprietors. (Applause.) 

Mr. Esdaile seconded the resolution, and it was agreed to unanimously. 

The Chairman then moved, “That William Tite, Esq., M.P., F.R.S., 
A. W. Gadesden, Esq., and William Wallace, Esq., who retire by rotation, 
be re-appointed directors.” He had to express his regret, as to their 
valued friend Mr. Tite, that illness, not only on his own account but also 
on that of his estimable wife, had required him to proceed to the south of 
France. He was there at the present time; but he (the chairman) feared 
that Mr. Tite had not had much more favourable weather there than we 
had had in this country. He could only hope Mr. Tite would be restored 
to health, and that at | t on the meeting of Parliament they would have 
him amongst them. (Hear, hear.) 

The resolution was carried nem. con, 

Mr. Benyon Winsor moved, ‘‘ That the cordial thanks of the meeting be 
presented to the directors for their very efficient administration of the 
affairs of the bank.’”? He observed that the shareholders entertained 
something more than respect towards the directors ; they had the greatest 
admiration for the way in which those gentlemen conducted the business 
of the bank. He had always been struck with the singleness of view 
and purpose which animated not only the directors, but the whole of the 
staff of officers. It was through their exertions that the bank had been 
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raised to its present position, which bore something of a Mahometan 
character, for it might almost be said, ‘‘ There is one bank, and that is 
the London and Westminster Bank.” (A laugh.) He was thoroughly in 
favour of leaving everything to the wise administration of the directors ; 
but he would take the opportunity of stating that whenever they should 
be pleased to do what was mooted, and very favourably received at the 
last meeting—namely, recommend the appointment of the general manager 
to a seat on the board—it would be a most satisfactory circumstance to 
the shareholders generally. (Applause.) 

— Edenborough seconded the resolution, and it was passed unani- 
mously. 

The Chairman, in returning thanks, said the best reward they could 
have for their labours was the approval they had ever met with from 
those who, like the directors, were deeply interested in the welfare of the 
bank. A friend of his had requested him just to intimate that it was 
possible an expression of his might have been misunderstood with regard 
to tbe closing of the building account. What he intended to convey was 
the fact that at the present time they were out of bricks and mortar. As 
it had been often stated, their buildings stood at a cost very much below 
what would be received for them even at a forced sale; and, therefore, 
although the account was not extinguished in the books, yet it stood in a 
most favourable manner. He hoped there would be no endeavour on the 
part of any shareholder to diminish that very small amount which they 
deemed it their duty to carry annually or half-yearly to the credit of the 
building account. .On the part of the directors and himself, he begged to 
assure the shareholders of the great gratification they received by the 
approval which had been expressed of their conduct. (Applause.) 

The Chairman said there was another motion he had to submit to the 
meeting. It had always been a gratification to the directors to propose — 
for the approval of the shareholders the following :— That the thanks of 
this meeting be presented to William Ewings, Esq. (applause), the general 
manager, the managers and secretary, and the other officers of the bank, 
for their zealous and able services during the past half-year.” None 
could properly estimate the value of the services employed, as most of 
them, especially the customers of the bank, would no doubt endeavour to 
do ; but no one could more rightly estimate the value of those services 
than the directors. It was well known that the government of the bank 
rested essentially with the directors, upon whose shoulders the responsi- 
bility of the proceedings in reference to investments and general conduct 
of the bank remained; nevertheless, unless their instructions were ably, 
courteously, and firmly carried out, it would be in vain for them to endea- 
vour to carry on this establishment. (Hear, hear.) The value of the 
services of their excellent friend on his right (Mr. Ewings) was duly esti- 
mated by the directors. As a passing allusion, he would observe that he 
did not think the time had come when, to use a popular expression, that 
- gentleman should be “kicked upstairs.” (Laughter and applause.) He 
would, however, be glad to see Mr. Ewings in any position to which his 
merits entitled him. (Hear, hear.) In reference to the other managers, 
they were well known to most of the gentlemen present, on account of the 
information which they were ever ready to impart, and which, better 
almost than any other people in London, they had the means of obtaining, 
as well as for the courtesy and firmness—when firmness was required— 
with which they discharged their duties. (Applause.) He concluded by 
moving the resolution. 

Mr. J, H. Elliot seconded the resolution. Banking matters, he said, of 
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course were not matters of mere words and talk. The merits and excel- 
lencies of the long-continued skill and great experience of their managers 
consisted in those small figures which showed the earnings of the bank. 
(Hear.) It was what they did downstairs, and not what men talked about 
in banking affairs, that illustrated their virtue and excellence. To talk 
of the merits of those gentlemen was like painting the lily; thie proprietors 
had satisfactory evidence on this point in the handsome dividends which 
they, with the directors, had for so many years earned for them. There 
was a virtue belonging to gentlemen who were bankers, which he was very 
glad to see that day had been exercised on a large scale. He did not know 
much about banking, but he had always been of opinion that a very large 
part of the virtue ef the banker consisted in being able to say witha 
certain amount of firmness, but also with a sufficient amount of courtesy, 
“No, no.” (Hear, hear.) And the firmness with which “ No” had been 
said by this bank, when weaker minds, and really and truly less kind- 
hearted men, would have said “ Yes,”’ had probably saved this bank from 
a considerable amount of disaster. (Hear, hear.) He only wished that 
virtue were extended in all banking transactions; he wished it were 
especially extended to the towns in the north-west of this country. If 
they could say “ No,” there would be a great deal more real commercial 
prosperty, and a much less amount of dishonourable mercantile transactions. 
(Hear.) Their general manager was one of the leading bank managers in 
London, and if his health and energy should continue, it was to be hoped 
that he would still remain in that active place, and continue to win for 
them such prosperity as he had hitherto brought them. He, nevertheless, 
hoped the time would come when Mr. Ewings would be promoted to the 
position of adviser rather than active manager, and like their late good 
old friend who preceded him, after having brought the bank to a very 
high state of prosperity, he would ultimately be glad to see him ranking 
among the directors, and exercising that controlling power over the energy 
of others which it was so necessary to have exercised by men of great 
experience. (Applause.) 

The resolution was unanimously and enthusiastically agreed to. 

Mr. Ewings said he would. be wanting in candour if he were to say that 
a little less work in the future would be distasteful to him; and he would 
show a want of gratitude if he were not to thank the shareholders for the 
kind reception which they had given to the remarks made in his favour. 
At the same time, he deeply regretted that a matter so personal to him- 
self, mooted at the last half-yearly meeting, should have again been re- 
ferred to. He thought now, as he said then, that it was purely a matteo 
that should eminate from the board of directors. (Hear, hear.) They 
best knew what was required for the interior workings of the bank. Still, 
he had no doubt when the directors saw that it would not be prejudicial to 
their interests, that they would take into consideration that he had been 
a worker in their vineyard almost from the foundation of the bank, and 
that he had been one of their managers between 30 and 40 years; and he 
could not but believe that the directors, at some future time, when they 
thought fit, would recommend an indulgence to him similar to that which 
they so nobly extended to his predecessor. (Hear, hear.) This would 
have the effect of promoting many of his colleagues who were well deserv- 
ing of consideration from their eminence in banking, for their zeal in the 
past, and their services generally to the London and Westminster Bank. 
He thanked the meeting on their behalf as well as on his own for the vote 
which had just been passed in their favour. He ventured to assure them 
that no body of men felt more grateful than they did when they saw at the 
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end of the year that the results would warrant the directors in recom- 
mending so noble a dividend. (Applause.) 

Mr. P. D. Hadow then moved, “ That a vote of thanks be presented to 
T. Chapman, Esq., for his able and courteous conduct in the chair,” ob- 
serving that he had made so able and lucid a statement on the affairs of 
the bank as to save the necessity of any further inquiry on the part of the 
shareholders. There could be no doubt that the vote would be unani- 
mously and cordially passed. (Applause.) 

The resolution was passed unanimously. 

The Chairman thanked the meeting for their acknowledgment of his 
services. He said there was one remark he wished to make before leaving 
the chair. The directors were not unmindful of those who formed so large 
a portion of the establishment—viz., the clerks. The shareholders were 
doubtless aware that a correspondence was going on at the present time in 
the newspapers, urging upon bank establishments the propriety of not 
opening them until 10 o’clock. He need not say that such a proposal 
would meet with the most cordial approval of the directors of this bank if 
they found it could be done without great public inconvenience. (Hear, 
hear.) It was true that very few persons entered the bank before 10 
o’clock, but he had to state that from the numerous letters that were daily 
received, generally averaging from 300 to 400, the bare opening of which 
occupied nearly two hours—two of the best hours in the morning—some of 
their managers were compelled to be at their posts by 8 o’clock, and all 
of them by half-past, and if an hour was given up in the morning it would 
be found to be attended with the greatest inconvenience. (Hear, hear.) 
He did not mean to say that they would not be very glad to give this 
accommodation ; it was only withheld on the ground of the great public 


inconvenience that would be occasioned if it were granted. (Hear, hear.) 
The meeting then separated. 





ALLIANCE BANK, LIMITED. 


Tue general meeting of the shareholders cf this bank was held on the 16th 
January, at the City Terminus Hotel ; Mr. Chaytor in the chair. 

The following report was presented :— 

“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on current 
and deposit accounts, current expenses, bad debts, and rebate on bills not 
yet due) amount to £5,733. 16s. 6d., which, with £3,966. 9s. 1d. balance 
from the previous half-year, makes a total of £9,700. 5s. 7d. now to be 
disposed of. The directors regret that this will not admit of their recom- 
mending the declaration of a dividend, a result attributable solely to 
the disturbed state of commercial affairs in Liverpool, where, they are 
sorry to say, failures within a few days of the close of the year entailed 
losses amounting to £9,230, which it has been necessary to provide for out 
of the half-year’s profits. They, therefore, propose to carry forward the 
balance to be dealt with at the end of the current half-year. It is at the 
same time gratifying to the directors to be able to state that the busi- 
ness of the bank has in every other respect materially improved since the 
last statement was submitted to the shareholders, and but for the cause 
above-mentioned, the accounts would have shown results equal at least to 
those of the previous half-year, notwithstanding the lower rate of interest 
that has ruled. Since the last meeting, the directors have elected the 
following gentlemen to seats at the board, viz:—Richard Beall, Esq., 
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James M‘Master, Esq., and Charles John Venables, Esq., and they have 
now to ask the shareholders to confirm their election.” 


Balance-sheet, 31st December, 1867. 
Dr. 
Capital paid up ee Se ae a 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1,322,217, 19s. 1ld.: acceptances, &c., 
£98,541. 7s. 8d. ... ose ove eee am aia oa 1,420,759 7 
Rebate account ° 2,810 2 3 
7 


£989,725 


Profit and loss balance, ‘30th ‘June, 1867, £3,966. 9s. 1d. ; 
balance of net profit for the past half-year, £5,733. 16s. 6d... 9,700 5 


£2,423,024 15 5 





Cr. 
Cash in hand, at Bank of England, and at call ...  ... ... £402,891 
Bills of exchange, loans to customers, &c. ...  ... sd «- 1,952,876 
Buildings, furniture, bank fittings, &c., in London, Southwark, 


Liverpool, Manchester, and Birkenhead ... 67,257 





£2,423,024 








PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including rent, taxes, salaries, stationery, 


law charges, directors’ remuneration, &c. £19,543 


ose s 0 
Rebate on bills discounted, not yet due ee” quae * ales ue 2,840 2 
5 


Balance carried to profit and loss new account ... 3... 9,700 
£32,083 8 1 
pi tee 


Cr. 
Balance 30th June, 1867 ee ee ee eee kas £3,966 9 1 
Gross profits for the past half-year, after payment of 

£14,555. 17s. 3d. interest on current and other accounts, and 

making provision for bad and doubtful debts ... ... ie 28,116 19 0 


£32,083 8 1 


Balance brought down ... sy. eee ewe eee ae £9,700 5 7 


The Chairman, in moving its adoption, said that up to the 20th of 
December the directors were pleasing themselves with the idea that the 
report would show a slow, but certain and sure progress in the advance- 
ment of the affairs of the bank ; but on that day it was announced that bad 
debts had been incurred in Liverpool which destroyed all their hopes. 
But in justice to their colleagues at Liverpool, he was bound to say that 
up to or at the present time the business of that branch had been managed 
with the greatest care. (Hear, hear.) It was doubly unfortunate that this 
loss should have been incurred at the present time, when money was so 
low; at any other period the loss would have been comparatively unim- 
portant. The profits on the Liverpool branch were £7,40U during the last 
half-year, and the bad debts £6,900. Apart from this particular mis- 
fortune, the progress of the bank had been very satisfactory. They had 
incurred no bad debts in any other of the branches. Their current 
accounts and deposits had increased, as would be seen by the fact that they 
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paid £4,300 more interest upon accounts than in the last half-year. (Hear, 
hear.) They also held a larger amount of cash in hand. To show the 
sound position of the bank, he might inform them that in two months the 
directors could pay off every debt they had without violating any engage- 
ment. It was true that the funds for that purpose would come, to a certain 
extent, out of their bill case. Another proof of their progress was, that 
their gross profits were nearly as large during these six months as during 
the previous half-year, although there had been a difference of 1 per cent. 
in the rate of interest. The increase in the building fund was owing to 
the necessity of providing more adequate accommodation in Liverpool, and 
the buildings which had been erected there would at any time bring back 
again the money that had been laid out on them. 

The motion having been seconded, 

Mr. Bashford proposed that the sum of £9,750, which now stood to the 
credit of the surplus revenue account, should be carried to a reserve fund 
account, which should be immediately opened. He criticised some details 
of the accounts, and ended, amidst signs of general disapprobation, by 
asking whether the chairman himself believed them. 

The Chairman gave information on various points. He mentioned that 
Mr. Bashford, and the gentleman who supported him at the last meeting 
in the attempt to secure a committee of investigation, had been invited by 
the directors to visit the bank and personally inspect the books, but they 
had not done so. (Hear, hear.) He now asked any shareholder, who felt 
doubtful, to do the same. The books would be opened, as he was convinced 
that no bank could show accounts in better order, or kept more clearly, or 
affording evidence of less objectionable banking business. He was glad 
to tell them that the Australian account had been at last settled, and that 
the sum of £25,000 would be received in a few days in connection with it. 
The bad debt incurred by the Liverpool branch was one of those unavoid- 
able accidents to which every bank was liable. The gentleman who had 
made the default had retired from business with a large fortune, and had 
been high sheriff of Staffordshire; but he believed that he had become in- 
volved in the embarrassments of his son, and hence the loss to the bank. 
The net profits on the Birkenhead branch during the six months were 
£360. The chairman concluded by intimating his opinion, in answer to 
a question addressed to him, that it would be impossible to reduce their 
liability ; it might be done by liquidation and re-construction, but in no 
other way. (Hear, hear.) 

Mr. Lawrence, in a long speech, that was very impatiently heard, 
defended the Liverpool branch of the bank against the reflections which 
he supposed had been thrown upon it by giving so much prominence to 
the loss that had been made by it; and he asked what the other branches 
had been doing if the dividend had been altogether swallowed up merely 
by the bad debt incurred by the Liverpool branch. He alluded to a meeting 
of shareholders which he alleged to have been held the previous day, at 
which the opinion ran in favour of closing the Liverpool branch, and he 
moved as an amendment that the consideration of the report be postponed, 
and that a committee be appointed to investigate the condition of the 
branches of the bank. 

Mr. Crosbie seconded the amendment. 

The Chairman repeated that no blame was thrown by the directors upon 
the Liverpool branch, but they thought it right to let the shareholders 
know why it was that no dividend could be paid. At the same time it 
was the opinion both of the Liverpool and of the London management 
that a separation should take place between the two establishments, and 
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the matter had not been originally mooted in London, but at a meeting of 
shareholders (holding 150 shares and upwards) which he had convened the 
previous evening ; that opinion had been entirely confirmed, and the 
opinion of the shareholders generally would be taken on the point. 

Mr. Keate, a director, said that unwillingly he was obliged to dissent 
from the report, because, for the first time in the history of the bank, a 
particular place had been pointed out as the source of a particular loss, 
with the object of preparing the minds of the shareholders for the closing 
of the Liverpool branch. If the directors thought such a step right, he 
maintained that they ought to have announced it openly. And, in point 
of fact, but for the Liverpool branch, the Alliance Bank would at one 
period, not very distant, have been ruined; and he could further tell them 
that the Liverpool branch had paid nearly 5 per cent. profits throughout 
upon the capital employed by it, or about £14,000 a-year, on the average, 
since its establishment. On the other hand, the losses on the London 
establishment had exceeded the profits (since the beginning) by £153,000 
(Hear, hear.) Two years after the establishment of the Liverpool branch 
the managers of that branch had actually proposed to the London direction 
that they should separate, but the proposition was not then entertained, 
though last year, the circumstances being different, they were told that. 
they might go. Personally, and speaking, he believed, in the names of the 
Liverpool directors, he should be very glad that that branch should be 
closed; but the shareholders would have to consider whether it would be 
for the interest of the institution, though he was far from saying that the 
separation ought not to take place. 

Mr. Kintrea supported the conduct of the directors, and observed that 
at the meeting on the previous evening, which was attended by gentlemen 
holding one-fourth of the shares of the bank, a resolution was arrived at 
for the closing of the Liverpool branch at as early a moment as it could 
be conveniently done, and it was understood that the directors would act 
upon that resolution unless the shareholders at the present meeting were 
opposed to it. 

The Chairman entirely denied that the losses at Liverpool had been 
mentioned in the report for the sake of preparing the way for the sepa- 
ration, because the London directors were not anxious at the present 
moment to bring the matter forward, but it had been forced upon them. 

The amendment was put and lost, only two hands being held up for it, 
and the original motion was carried. 

Mr. Kintrea then moved that, having in view the necessity of concen- 
tration and economy in the management of the bank, it would be expe- 
dient to discontinue the Liverpool and Birkenhead branches as soon as the 
directors could do so with proper convenience to the public and without 
injury to the bank. 

A Shareholder seconded the motion. 

Mr. Rumney (a director) condemned the discussion on this subject and 
held that the only effect of it would be to damage the flourishing business 
of their Manchester branch. He advised the shareholders to negative the 
resolution. 

_An amendment was moved by Mr. M‘Kewen to this effect that the 
directors should be requested to prepare a plan for the re-construction of 
the Alliance Bank on such a basis as, while making the different insti- 
tutions independent, to keep them, however, in relation with each other. 

The Chairman deprecated the discussion, as only calculated to injure the 
concern and alarm their country customers, and suggested that the matter 
had better be left to the early consideration of the board. 
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The motion and amendment were then withdrawn. 
Mr. R. Beall, Mr. J. M‘Master, and C. J. Venables were elected as 
directors ; and a vote of thanks to the chairman concluded the proceedings. 





LONDON JOINT-STOCK BANK. 


Tue sixty-first half-yearly meeting of the shareholders of this company 
was held on the 16th January, in the board-room of the bank, Princes- 
street, for the purpose of receiving the report of the directors and for the 
transaction of general business. The chairwas taken by Mr. John Knowles. 

The following report was read by Mr. T. Burrowes, the secretary of the 
company :— 

“The directors have much pleasure in placing before the shareholders 
the annexed statement of the liabilities and assets of the bank and of the 
profit and loss account for the half-year ending the 31st ultimo, by which 
it will be seen that the bank has made a net profit of £63,102. 4s. 1d., in- 
cluding £2,175. 18s. 4d. brought forward from the 30th June: this sum, 
together with £4,397. 15s, 11d. taken from the guarantee fund, the directors 
have appropriated in payment of the usual dividend at the rate of 12} per 
centum per annum. In pursuance of the resolution of the general meeting 
of the 25th July last, the issue of the remaining 8,000 new shares has been 
made, and the directors have the satisfaction to acquaint the proprietors 
that the subscribed capital of the bank is now four millions, divided into 
80,000 shares of £50 each, paid up to the extent of £15 per share, thus 
making the paid-up capital of the bank £1,200,000 entitled to participate in 
the profits from the lst of January. The guarantee fund, in accordance 
with the resolution of the meeting held on the 25th of July last, has been 
credited with £80,000, the amount of premium upon the above 8,000 
shares, and now amounts to £418,509. 0s. 5d. The directors have to 
announce the decease during the past half-year of their much-lamented 
colleagues, George Pollard, Esq., and Henry Lee, Esq. The following 
directors retire by rotation, under the provisions of the deed of settlement 
—viz., W. Blount, Esq., G. T. Brooking, Esq., F. J. Jourdain, Esq., John 
Knowles, Esq., and Robert Ryrie, Esq., who, being eligible, offer them- 
selves for re-election. The dividend, free from income-tax, will be payable 
on and after Friday, the 24th January, and the interest payable on the 
new share capital and premium is payable on and after the same day.” 


Liabilities and Assets, Tuesday, 31st December, 1867. 
Dr. 
Capital paid up—viz., 72,000 shares at £15 each eis ... £1,080,000 0 0 
Capital called up in respect of the 8,000 new shares authorised 
to be issued by the resolution of the General Meeting of the 
25th day of July, 1867, at the rate of £15 per share, £120,000 ; 
amount payable as premium on the 8,000 new shares as 
above at the rate of £10 per share to be added to the 
guarantee fund, £80,000—£209,000 ; less remaining unpaid 
at this date, £18,900. Os. 8d. a hi ee. aa 
Amount of “The Guarantee Fund,” 30th June, 1867, 
£337,839. 4s. 8d.; six months’ interest on ditto, at 3 per 
cent. per annum, £5,067. 11s. 8d.— £342,906. 16s. 4d. ; less 
this amount carried to profit and loss account for the equali- 
zation of dividend, £4,397. 15s, Lld.  ... cue se are 338,509 0 5 


181,099 19 4 


———— ee 
—_ 


Carried forward ... £1,599,608 19 9 
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Brought forward 

Amount due by the Bank on current accounts, deposit receipts, 
circular notes, and acceptances 
Special reserve... * 
Rebate of interest on bills discounted not yet due, carried to 
new account see ee 
Amount of net profit for half-year ending ‘Bist December, i in- 
cluding £2,175. 18s. 4d., balance of profit and loss account, 
— “ une, and the sum of £4,397. 15s. 11d. from Guarantee 
‘un oe eee 


eee eee see one see 


Cr. 
Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders, on the 19th 
January, 1865, viz. :—£1,200,000 reaping New Three Per 
Cents. and Reduced at 90. a eee re 
Cash in hand and at the Bank of England... coe 
Bills discounted, loans, and other securities —— im 
Building, furniture, &c., at head office and branches ... 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income-tax, &c., £34,712 lls. 1d. ; 
rebate of interest on bills discounted not yet due, carried to 
new account, £10,779 18s. 3d.; six months’ interest on 
“The Guarantee Fund,” at £3. per cent. per annum, 
£5,067. 11s. 8d... oe 

Amount payable as interest on the 24th Jz anuary, 1868, on the 
new share capital and premium, together, £200,000, in ac- 
cordance with the resolution referred to in the eating 
statement...  ... 

Dividend account for the "payment of half-year" 8 dividend, at 
the rate of 12} per cent. per annum upon £1,080,000, 
amount of paid-up capital on 72,000 shares ... 


Cr. 

Amount of gross profit for the half-year ending 31st December, 
including £2,175. 18s. 4d., balance of profit and loss 
account, 30th June, and the sum of £4,397. 15s. 11d. from 
Guarantee Fund... ... ss 


GUARANTEE FUND ACCOUNT, 


Amount transferred. to profit and loss account for equalization 
of dividend... ... ss. oe 
Present amount... .. + 


159 


- £1,599,608 19 


11,977,331 17 
40,000 0 


10,779 18 


67,500 0 @ 





£13,695,220 15 2 


£1,080,000 0 0 
1,354,878 2 11 
11,213,756 15 3 

46,585 17 0 





£13,695,220 15 2 


—_ 
SS 


£50,560 1 0 


1,000 0 0 


67,500 0 0 


£119,060 1 0 


£119,060 1 0 


£119,060 1 0 
——= 


£4,397 15 11 
338,509 O & 
£342,906 16 4 
—a 
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Cr. 
Amount on 30th June, 1867 ... ee _ 
By interest on ditto to 31st December, 1867, at 3 per cent. per 
ANUUML = vee wee wee wee wee wee eee 5,067 11 8 


£337,839 4 8 


£342,906 16 4 


The chairman said the directors trusted that the accounts set forth in 
the report would be considered satisfactory by the shareholders, when 
they bore in mind the iow rate of interest which had prevailed during 
the last six months, and the great difficulty of employing money profitably, 
in consequence of the depressed state of nearly every branch of commerce. 
It would be perceived that there was taken from the guarantee fund the 
sum of £4,397 15s. 1ld., for the purpose of enabling the directors to 
declare the dividend at the rate of 124 per cent. per annum. A special 
reserve of £40,000 had been set aside for the purpose of meeting any con- 
tingencies arising out of the commercial and monetary crisis of 1866, and the 
directors were stili unable to deal with that sum, as the accounts had not 
yet been liquidated. The issue of the 8,000 shares, as authorised by the 
resolution of the general meeting of the 25th July last, had been com- 
pleted, and the paid-up capital of the bank stood at present at £1,200,000. 
Their profits showed a diminution as compared with the year preceding ; 
but that result was a natural consequence of the great depression in trade, 
which had necessarily been accompanied by smaller receipts in their ex- 
tensive and valuable banking business. The policy of their predecessors, 
when the bank was first established, was opposed to the creation of 
branches, which those gentlemen looked upon as sources of anxiety and 
danger. The consequence was that until lately they had only one branch, 
and for some time they had had no branch whatever, so that it would be un- 
reasonable to expect that they should have the same amount of business 
as some other establishments which possessed a number of branches. 
With those explanations, and assuring the shareholders of his readiness 
to afford them all the information in his power in reply to any questions 
they might think proper to address to him, he begged leave to move the 
adoption of the report. (Hear, hear.) 

Mr. G. T. Brooking seconded the motion. 

Mr. Strong asked whether the directors could give any further infor- 
mation with respect to the special reserve of £4(),000. 

The Chairman replied that no information beyond the statement he had 
already made could for the present be supplied upon the subject, in con- 
sequence of the accounts not having yet been liquidated. He might ob- 
serve, however, that during the past half-year they had made no bad 
debts, and that was, he thought, a decisive proof of the safe and careful 
manner in which their business had been conducted. 

A shareholder asked whether the directors believed that’ the £40,000 
which had been specially reserved would meet all possible contingencies. 

The chairman said the directors were persuaded that the sum was more 
than sufficient for that purpose. 

Mr, Billing said he had observed that during the last four years the 
profits realised by the shareholders had been constantly diminishing. In 
1864, when there had been only £600,000 of paid-up capital, they had re- 
ceived £4 2s. 6d. on each £10 share; in 1865, when new shares had been 
issued at a premium of 30 per cent., they had received £3 per share; in 
1866 they had received £3 7s. 6d.; and this year they were receiving 
only £2 3s. 9d. per share. That was not in his opinion a satisfactory state of 
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things ; and it was one which called for explanation. The chairman gave 
them to understand that the directors had a large amount of unemployed 
capital, and many shareholders doubted whether it was prudent, under 
these circumstances, to have called during the last year for the large 
additional capital of £200,000. That money appeared to be lying idle 
in the bank coffers, and the shareholders thus obtained a less return for 
their £15 shares than they had formerly done for their £10 shares. 

Mr. Brooking said that as he had been the chairman of the committee 
which in the year 1864, and again in the year 1867, conducted the arrange- 
ments for the creation of the new share capital, he would take it upon 
himself to answer the observations which had just been made by Mr. Billing. 
He should, in the first place say, that nothing, as far as he was aware, 
had fallen from the chairman which could lead the shareholders to suppose 
that they had at present a large amount of capital unemployed. That was 
not, in fact, the case, their capital was fully employed ; but, unfortunately, 
it was employed at a comparatively low rate of interest; and that was 
the reason why the business of the half-year did not show a larger 
profit. With respect to the creation of the new capital, he had to observe 
that in the year 1864 the directors had been unanimously of opinion that 
the time had come when the capital of the bank should be increased, and 
they had accordingly determined on adopting that policy. They had 
resolved at the same time on issuing the new shares at £40, and if those 
shares had not been taken up by the original shareholders at that price, they 
would have been sold for it,and the shareholders would have been credited 
with £5 per share, so that there has been a positive, and not a merely 
noininal addition of £5 to each share. Mr. Billing had expressed his belief 
that the profits made by the company during the last three years had not 
been satisfactory ; but he (Mr. Brooking) thought that the actual figures 
would negative that conclusion. During those three years the bank had 
had been worked with £1,080,000, instead of the former £600,000 of 
capital and the dividend upon that increased. capital had averaged 19 
per cent. (Hear, hear.) That was not, he believed, an unsatisfactory 
result considering the state of trade throughout that period. (Hear, hear.) 
In the years which had preceded the dividend had varied—it had been 12 
per cent., 18 per cent., 25 per cent., 21 per cent., and in one year it had 
been as high as 41 per cent.; while it had throughout the whole period 
averaged from 25 to 26 per cent. But the capital of the company had 
since been increased by 75 per cent., and an average of dividend of 19 per 
cent. on the increased capital could not, it appeared to him, be considered 
an unsatisfactory return for their money. (Hear.) With regard to the 
calling up of the capital of the 8,000 new shares, he had to remind the 
shareholders that the directors stated at the meeting in July last that they 
thought that matter ought no longer to remain unsettled. Those shares 
might have given rise to speculation in the share market, and the directors 
considered it advisable that no ground should be afforded for such a con- 
tingency. The 8,000 shares had been taken up, with the exception of'about 
80, upon which some trustees and a few other persons had been unable to 
make the necessary advances, and those 80 shares had been sold at a profit 
of 9 per cent. for the benefit of the bank. (Hear.) There was another 
point upon which he would offer a few words of explanation. By the reso- 
lution passed at the meeting of July last the capital of the company was to 
be increased on and after the 1st of January, 1868, and the dividend was 
to be paid on that increased capital. The directors, acting upon that reso- 
lution, had passed to the capital account the sum of £120,000, and had at 
the same time added the sum of £80,000, the amount of the premium on 
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those new shares, to the guarantee fund. Then as regarded the special 
reserve of £40,000, the shareholders would remember that at that: time 
last year the directors stated in their report that they found it necessary 
to set aside that sum for the purpose of meeting certain large accounts 
which had remained unsettled since the panic of May, 1866. Those accounts 
were at present progressing towards liquidation, but the directors were 
not as yet in a position to deal with them, inasmuch as the liquidation, 
which was a remarkably slow one, had not advanced so far as to enable 
them to come to any certain conclusion whether any, and if so, what 
portion of the £40,000 could be carried to the profit and loss account of the 
bank. (Hear.) But he had to add that the premium thus made was sufficient 
to meet every possible contingency arising out of those unsettled accounts. 
Hear, hear.) It would no doubt be satisfactory to the shareholders to 
know that during the past six months the bank had had no bad debts 
(Hear, hear), and the fact went far to show that the trade of the country 
was in a sound condition, although it had been unusually inactive. The 
directors were anxious to give the shareholders every possible information 
with respect to the position of the bank; they had no wish to conceal 
anything; and he believed the facts which they had submitted to the 
meeting clearly showed the reasons why they were unable on that occasion 
to declare a dividend of more than 12} per cent. per annum. (Hear, hear.) 

Mr. R. Berry said it appeared that the business of the bank had fallen 
off during the year, and he should like to receive some explanation as to 
the cause of that unwelcome result. He found from the reports of the 
recent meetings of the London and Westminster Bank and of the Union 
Bank that their business during the past year had largely increased (cries 
of “No, no.) He should also be glad to be told what was the amount 
of their acceptances. 

A shareholder said they had already been distinctly informed that the 
comparative smallness of their dividend upon that occasion was to be 
attributed to the general contraction of trade (hear, hear); and for his 
part he felt confident that a period would again come round when they 
would reap the benefits of the solid foundation upon which the bank’ was 
established. (Hear, hear.) 

Mr. Brooking said he believed the chairman had already pointed out 
the causes of the variation in their profits. Their business had for many 
years been confiaed to the establishment at Princess-street, and the branch 
at Pall-mall; and it was only within the last 18 months that they had 
opened a branch in Chancery-lane. They had since had no further 
extention; and under these circumstances it was impossible that their 
accounts should show the same large figures as those of some other bauks. 
It was a fair matter of opinion whether the original directors of the 
company might not have improved that property if they had extended 
their branches. But it would at present be idle to enter into any discus- 
sion of that topic; the ground was now occupied, and the company could 
not show the same amount of business as some other banks which had from 
the commencement been conducted upon a different principle. It was, 
however, only fair to remember that amidst such a crisis as that through 
which the country had passed in the summer of 1866, a number of branches 
formed a natural subject of doubt and uneasiness. (Hear, hear.) The 
directors also contended that, looking to the basis of their business, they 
were able to show as good a return for the capital employed at any similar 
establishment. With respect to the amount of their acceptances, he had 
to state that, on the 31st of last month, it stood at £2,784,000, and they 
held securities more than sufficient to cover that sum. (Hear, hear.) 
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Mr. Barry expressed his gratification at receiving the information which 
had been furnished by Mr. Brooking. 

Mr. Reilly said that, although gentlemen who had bought the shares of 
the bank at a high premium might naturally feel some dissatisfaction at 
the comparative smallness of the present dividend, he believed that the 
shareholders generally, when they looked at the sound condition of the 
company, and the completeness and honesty of the accounts that had been 
laid betore them, had reason to congratulate themselves upon the present 
condition of their property. (Hear.) 

The motion for the adoption of the report was then unanimously 
carried. 

The five directors who retired by rotation were re-elected with similar 
unanimity. 

Votes of thanks were afterwards passed to the chairman and directors, 
and to the managers and other officers of the company, and the proceedings 
then terminated. 


METROPOLITAN BANK. 


Tue first ordinary general meeting of the proprietors of this bank was 
held on the 16th of January, at the London Tavern; Alderman Sir R. W. 
Carden in the chair. 

The report, which was taken as read, was as follows :— 

*‘ After making provisions for bad and doubtful debts, for interest 
paid to customers as well as rebate and current expenses, the profit and 
loss account exhibits a balance of £12,392. 6s. 6d. (out of which an 
interim dividend at the rate of 5 per cent. per annum was paid to 30th 
June last), a result which, considering the low rate of interest during the 
last year, will, it is hope ed, be deemed satisfactory. The directors 
recommend that a dividend at the rate of 5 per cent. per annum (free of 
income tax) be declared, leaving £2,392. 6s. 6d. to be carried to the 
credit of profit and loss new account.” 


BALANCE-SHEET.—LIABILITIES, 


Dr. 

Proprietors’ capital ere tee wwe wee wwe wee Ss £200,000 0 O 
Current and depositaccounts ... anal pon ‘ae aa aia 265,040 9 3 
Acceptances and bill negotiated Ty Ty re rT 4,675 lL 5 
Rebate on bills discounted, not yetdue__... 782 16 11 

Balance of profit and loss account, being the nett ‘profit for the 

year, £12,392. 6s. 6d. ; less interim dividend to 30 June, 
£5,000 oe ee ove 7,392 6 6 
£477,891 4 1 
—— 

ASSETS, 

Cash in hand, at Bank of England, and at call, £111,492 11s. 9d. 

Consols, East India Debentures, and City Bonds, £l, 400 ... £152,892 11 9 
Bills discounted, loans, and current accounts... se. ewe $10,473 17 9 
Stamps oe vee 432 9 4 
Rank premises, furniture, &e. (head offices and branches) eee 9,416 13 10 
Secarities against acceptances and bills negociated, per contra 4,675 ll 5 


£477,891 4 1 


__ —_____ __ —____— 
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Profit and loss Account .3\st December, 1867. 
Dr. 
Current expense (head office and branches), including Directors’ 
fees, salaries, rent, and all other expenses’... £9,569 15 9 
Rebate on bills discounted, not yet = carried forward to next 
account... a oo coe * eee 782 16 11 
Balance carried down a a ee oe Ge eae ene 12,392 6 6 


£22,744 19 2 


Cr. 
Balance of gross profits for the year, after provision for bad and 
doubtful debts, and payment of £4,076. Os. 8d. interest to 
customers a es wi ae we oe ee ae £22,744 19 2 
£22,744 19 2 
Balance brought down, being nett profit for the year... .. 12,392 6 6 
Deduct interim dividend to 30th June, 1867... ii 5,000 0 0 


——— ss —— 


£7,392 6 6 


a oe TT 


Proposed to be appropriated as follows, viz.:—To payment of 
dividend at 5 per cent. per annum for the half-year ending 
3lst December, 1867, £5,000; balance carried forward to 
profit and loss new account, £2,392 6s. 6d. ... ee £7,392 6 6 


The Chairman said—l have great pleasure in presiding over this, the 
first meeting of the Metropolitan Bank, and I am glad to see so large 
a number of proprietors present. The directors were extremely desirous 
that the proprietors should be furnished with the report and balance- 
sheet as early as possible, in order that they might have an opportunity 
at their own homes of reading and inwardly digesting the statements it 
contained, and with that view the document was forwarded to you on 
Tuesday last, which I hope has enabled you to form your opinions upon it, 
and to prepare any question you may wish to ask. I think you must all 
be gratified and satistied at the result of the one year’s operations, especially 
when you take into consideration the very low rate of interest which has 
prevailed during the past six months, the maximum bank-rate being, as 
you know, 2 per cent. You may fairly say that the rate of interest for the 
six months has not been more than 1} per cent., and that being the case, 
and taking into account the great depression of trade, I think you have 
every reason to be satisfied with the result of your operations. We have 
been desirous of establishing the bank on a sound and permanent basis, 
and we have not been influenced, therefore, by large rates, but wishing 
rather for security, we have been extremely careful in everything we have 
done. I may say that we have been for the last twelve months daily 
gaining the confidence of the public, and I am sure under these cir- 
cumstances you will not expect a larger dividend than that which we are 
about to declare. I consider, taking into account the current rate, that 
5 per cent, is a large dividend. Any gentleman looking at the present 
price of the shares may fairly calculate that he has a dividend of 7 per 
cent. I mean to say that the present price of the shares—£7, and the 
5 per cent. dividend we pay is equivalent to 7 per cent. The report is so 
comprehensive, so clear, and so honest, that I take upon myself to say that 
you will have little to say upon it. But I shall be very glad to furnish the 
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proprietors with the fullest information with respect to the affairs of the 
bank : and no question will be asked which will not receive an answer, 
although it may happen that questions may be put which it will be neces- 
sary to answer in private, because there are matters which I do not think 
it would be prudent to make known to all the world. At the same time, 
we are anxious that the fullest information should be given to the pro- 
prietors, and I shall be glad to hear any questions. 1 have now to move 
the adoption of the report. 

Mr. Conybeare asked whether it was not a fact that a proposal had been 
brought before the board by an influential proprietor to purchase the 
whole of the shares at £10, they being then at £7, and whether the 
directors had not thought it unnecessary to give the proprietors an oppor- 
tunity of considering the matter. 

The Chairman—There is not the slightest truth in what has been stated 
by Mr. Conybeare (hear, hear). I have never heard of any such propo- 
sition. 

Mr. Conybeare asked Mr. Gilpin whether he would endorse the statement 
of the chairman. 

Mr. Husborne thought the question before the meeting was plain and 
distinct. It was as to whether or not they should adopt the report, and he 
thought that motion ought to be put to the meeting before any other 
question was brought forward. 

Mr. Gilpin, M.P., said that he thought a word or two at that stage of 
the proceedings, in reply to Mr. Conybeare, might save the time of the 
meeting. The chairman was entirely correct when he said that so far as 
his knowledge went the question had never come before the board. <A 
gentleman of standing certainly did ask certain of the directors whether 
they thought the bank would be prepared to accept £10 per share if 
parties were found to buy the whole number of shares at that price. Mr. 
Nash had replied that with the knowledge he had of the bank he would 
not sell them for £10, or even £12. 

A Proprietor asked whether the auditors had personally gone through 
the accounts, the bills, the securities, and everything else. 

Mr. Davies said that no reference had been made by the chairman to the 
large amount represented by the inoperative accounts. A large sum had 
been lent by the old bank to Mr. Lavers on railways in Wales, and he 
should like to hear the opinion of the board or auditors as to whether they 
might look upon that result as of any value to the proprietors, 

Mr. Hutchins condemned the course taken by Mr. Conybeare and the 
tone in which his questions had been put, from which he said it appeared 
that he (Mr. Conybeare) was only there for the purpose of disturbing the 
meeting. 

Mr. Cooper, one of the auditors, assured the proprietors that he as a 
public accountant, had gone through the balance-sheet most carefully, 
because he thought it particularly important to do so after the crisis through 
which they had passed, and more especially as this was the first meeting of 
the Metropolitan Bank. They were most desirous, in presenting to the 
proprietors a statement of the affairs of the present bank, to exclude from 
it everything which could possibly fail. He believed he might safely assure 
them that their bank, so far as the figures before them were concerned—he 
was not speaking of the old bank—was as sound as it possibly could be. 
With regard to the business of the auditors, he might state that they had 
gone most carefully into every one of the figures of the accounts. The bad 
and doubtful debts contrasted strikingly with the old bank. It had been a 
pleasure to audit the accounts of this bank, because the business had been 
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exceedingly well conducted, so far as he could judge, during the past twelve 
months. There really had been scarcely anything to write off as bad or 
doubtful, the bad debts not having amounted to more than £150 (cheers), 

In reply to a Proprietor, 

Mr. Cooper said that the rebate had been taken at 1 per cent. on the 
bank rate. 

Mr. Fogerty (the other auditor) confirmed the statements of Mr. Cooper 
with regard to the accuracy of the accounts, but remarked that he thought 
the current expenses very high; £9,569. 15s. 9d. was a large sum to expend 
for the purpose of earning £12,000. Of this sum, £2,000 was for directors’ 
remuneration. Although he would be the last person to ask any man to 
work for nothing, he thought with the small dividend the directors had to 
offer, it would have been better if they had omitted that sum from the 
expenditure. With regard to Mr. Conybeare, he might state for the infor- 
- mation of the shareholders generally that that gentleman only held one 
share (a laugh) ; but there was something in the question put nevertheless. 
There were no doubt many banks in London willing to purchase that bank 
at the price named, and he for one would be willing to accept that price. 
He did not think a small institution like that had before it a prospect 
which ought to induce the directors to refuse any such offer, and if such 
proposition was made he thought it ought to have the fullest consideration 
of the board and of the proprietors. Very likely such an offer would be 
made between this and their next balance-sheet, and if so he thought it 
would, in all probability, be to the interest of the shareholders to accept it. 

Mr. Conybeare said that he was the holder of 100 shares in the old 
Metropolitan and Provincial Bank, but had disposed of them in consequence 
of the manner in which the business was conducted. 

The Chairman said that he did not think it was in the power of that 
meeting to discuss the affairs of other banks. 

Mr. Conybeare called attention tothe fact that the advertisement con- 
vening the meeting stated that it was to receive the report, and did not say 
anything about adopting it. 

Mr. Usborne in reply to the remarks of Mr. Fogerty, said that they 
ought not to expect their directors to work without remuneration. He 
thought 5 per cent., with no liability on their shares, was a grand thing, as 
compared with other institutions which paid a better dividend, but had a 
heavy liability upon their shares. He asked the meeting to adopt the report, 
and express their approbation of the manner in which the affairs of the 
bank had been conducted during the past twelve months, 

Mr. Hyram thought the balance-sheet, considering the times through 
which they had passed, must be looked upon as most favourable. 

The report was then adopted, and a dividend for the half-year at the 
rate of 5 per cent. was declared, free of income tax. 

The retiring directors, Messrs. R. A. Boyd, T. Campbell, C. Gilpin, M.P., 
J. A. Moore, and F. Nash, having been re-elected, 

Mr. R. A. Boyd moved that the appointment of Alderman Sir R. W. 
Carden as a director of the bank be confirmed. 

This resolution gave Mr. Conybeare an opportunity of displaying a vast 
amount of ill-feeling towards Sir R. W. Carden, which resulted in a sharp 
discussion lasting upwards of half-an-hour, and terminating in a resolution 
being all but unanimously adopted, to the effect—* That it is the wish of 
this meeting not to hear from Mr. Conybeare any further remarks ;’”’ and 
that gentleman resumed his seat amidst shouts of disapprobation. He, how- 
ever moved as an amendment a negative resolution, which finding no 
seconder fell to the ground, 
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Mr. Fielder, who it was announced was the holder of two shares, amidst 
much laughter threatened if Sir R. W. Carden insisted upon retaining his 
seat at the board, to move in Chancery to have the company wound up. 

The resolution of Mr. Boyd was then put and carried with only two dis- 
sentients, Mr. Conybeare and Mr. Fielder. 

Mr. Gilpin, M.P., said, with reference to the unliquidated accounts of 
the old bank, that, as the proprietors had already been told, they consisted 
of advances on Welsh railways, with what was supposed to be at the time 
they were made abundant cover, and there were other matters which went 
to the formation of the £100,000 left over after the £10 per share. The 
state of affairs since had been such as would have made it insanity on the 
part of the liquidators to have forced the sale of such property. A report 
issued by Messrs. Quilter, Ball, and Co., showed “ an estimate of the large 
surplus of Mr. Lavin’s estate.” They believed the liquidation had been 
satisfactory, and they believed the liquidators would have to hand over a 
considerable amount to form a reserve fund of the present bank. Mr. 
Quilter considered that of all the creditors of Mr. Lavin, the Metropolitan 
and Provincial Bank in liquidation held some of the best securities. With 
regard to their present chairman, he had been acquainted with him for 
twenty years, and he knew that he was the man who made the City Bank 
what it is. He (Mr. Gilpin) asked him to assist him in putting this bank 
in the position which it ought to occupy. He looked into the accounts 
carefully, aud expressed himself satisfied; and with his assistance he had 
carried through a great principle, that of having no liability whatever on 
their shares (Hear, hear)—a principle which bank after bank will have to 
come to. (Cheers.) 

The retiring auditors having been elected, 

Votes of thanks were accorded to the chairman, the directors, the 
managers and the secretary. 

Mr. Glanville, the manager, in responding, expressed great confidence in 
the future of the bank, which he pointed out would be conducted upon 
strict banking principles. 

The proceedings then terminated, 
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Tue half-yearly meeting of the shareholders in this bank was held at the 
London Tavern, on the 21st January, Mr. John Jones in the chair. The 
following report and statement of accounts were submitted for approval 
and adoption :— ' 

“The annexed accounts for the six months ending 31st December last 
show that, after payment of interest on current and deposit accounts, and 
providing for bad and doubtful debts, the gross profits, including 
£699. 14s. 5d. brought from the previous half-year, amounted to 
£41,532. 13s. The directors, therefore, after making provision for the 
current expenses and rebate of interest on bills discounted but not yet due, 
declare a dividend at the rate of 7 per cent. per annum, free of income-tax ; 
and carry forward £3,077. 4s. 1d. to the new profit and loss account, 
for appropriation at the end of the financial year. The directors mention, 
with deep regret, the decease, after a painful and protracted illness, of 
their respected colleague, Mr. A. J. White. In pursuance of the power 
vested by the deed of settlement in the directors, they have elected to a seat 
at the board, subject to confirmation by the shareholders, Mr. William 
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Simpson, of the firm of Messrs. Suart and Simpson, a duly qualified share- 


holder.” 


Liabilities and Assets on the 31st December, 1867. 


Dr. 

Capital paid up, viz., £10 per share on 50,000 shares ... 

Amount of reserved fand . i 

Amount due by the bank on current ‘and deposit accounts, 
letters of credit, &c.—£2,229,791. &s. 7d.; acceptances 
against cash in hand, bankers’ bills, and approved securities 
one 418,387. 12s. 7d. 

Profit and loss, for the balance of that account, “after providing 
for bad and doubtful debts—viz., surplus profit brought 
forward from last aie £699. 14s. 5d.; since added— 
£40,832. 18s. 7d. “ ° . : i 


£500,000 
80,000 


3,648,179 


41,532 


£4,269,711 


13 0 


14 2 


y. 

Exchequer Bills, Kast India debentures, and government secu- 
rities .. it ies 

Cash in hand, at Bank of England, and at call 

Other securities, including bills discounted and loans.. 

Bank premises in ‘Threadneedle-street, Old Bond- street, Tot- 
tenham-court-road, and Ludgate- -hill, furniture, fixtures, &c. 


£327,067 
469,389 
3,421,219 


52,035 


0 8 


Profit and Loss Account for the Half-Year ending the 31st December, 1867. 


Dr. 

Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of — expenses, income- 
tax, &c. 

Amount carried to ‘profit and loss new ac ccount, being rebate on 
bills discounted, not yet due 

Dividend account for the payment of a | dividend at the rate of 
£7 per cent. per annum upon £500,000, amount of paid- uP 
capital upon 50,090 shares ; 

Undivided profit transferred to profit and loss new account 


r. 

Balance brought down, after providing for bad and doubtful 
debts, viz.—Surplus profit brought forward from last half- 
year, £699. l4s. 5d.; since added, £40,832 18s. 7d. 


£17,367 
3,588 
17,500 
3,077 


£41,532 


41,532 13 0 


£41,532 


13 0 


The Chairman (Mr. John Jones), in proposing that the report be 
received and adopted, observed that at the last meeting he drew particular 
attention to the then current rate of interest, and to the fact that the Bank 
rate, which was the pivot of all monetary transactions, stood at 3 per cent. 
That was considered to be very low, but subsequently it had been reduced 
still lower, or to 2 per cent., and, looking at the returns upon the usance 
of the capital of the City Bank, he found a difference of 43 per cent., or 
nearly one half, as representing the extent to which the profits of the bank 
had been affected. By the last half-year’s account the bank premises 
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were valued at £49,000 in round numbers. They were now increased to 
£52,000 ; and this increase was subsequent upon the erection of the new 
buildings in Tottenham Court Road. These, however, were not yet com- 
pleted, and the probability was that about £2,000 more would have to be 
expended upon them before they were so. In accordance with the 
expressed wish of the shareholders the debit side of the account showed 
the amount of acceptances as a separate item, namely, £1,418,387. 12s. 7d. 
and he was happy to be able to give the assurance of the board that 
they were perfectly covered in every respect. (Hear, hear.) The result 
of the statement of liabilities and assets ws to show a balance on profit 
and loss, including the balance from the last half-year, amounting to 
£41,532. 13s. Last half-year it was somewhat more, and the falling off 
was no doubt influenced considerably by the lower rate of interest for 
money to which he had adverted. On the debit side of the profit and 
loss account there was no material discrepancy as compared with the 
previous accounts, The item of current expenses, salaries, rent, dc., it 
was out of the power of the directors to reduce; and so far as the 
dividend of 7 per cent. was concerned, all he could say was that it had 
been fairly earned, and would be paid with satisfaction, and that the 
directors would still be able to carry forward a balance of £3,077. 4s. 1d. 
to the next half-year. 

Mr. Lloyd, a director, having seconded the adoption of the report. 

Mr. Walter Church, referring to the bank premises in Tottenham Court 
Road, declared that in his opinion they were erected upon an extravagant 
scale; that they were out of all proportion with everything in their 
vicinity, and that a good and substantial building, costing one-half the 
amount, would have answered all purposes. 

The Chairman said the board had not laid out a single pound on the 
premises that they could have avoided. They had given the subject their 
best consideration, and had come unanimously to the conclusion that the 
premises were not too large for the purposes of the bank. 

Mr. Church—Not too large, perhaps, but certainly out of proportion in 
the matter of expense. 

Mr. E. Billing remarked that last year the various premises of the bank 
were put down at £28,958 ; they now stood at £52,035, or an addition of 
£23,077. How had this large sum been expended? Was it entirely 
upon the Tottenham Court Road branch ? 

The Chairman—Not entirely. The building referred to would cost 
£8,000 or £9,000; but the bank could not carry on the business, which 
was expected there and already considerably realised, without having 
extensive premises, and the directors were unable to get premises in the 
foe guna sufficient for their purposes without taking the course they 

one. 


Mr. Laurie (a director) explained that the premises had been built by 
the bank for Messrs. Shoolbred, and that the whole expense would be 
ultimately repaid to the bank. (Hear, hear.) 

Mr. oe alters the case. 

0. 


A Shareholder drew attention to the large sum of £469,389 appearing 
in the accounts as lying unemployed under the head of “Cash in hand at 
the Bank of England, and at call.” He suggested that it would be prefer- 
able to invest it in Consols whilst the rate of interest for money was at its 
present low figure. 

Mr. Brashfield observed that if the bank were dividing ten or twelve 
per cent. instead of seven, nothing would have been heard of the several 
matters to which the attention of the meeting had been directed by some 
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of the shareholders. It was all very well to talk about investing the money 
in Consols, but the directors were responsible for the employment of it. 
If they could be sure of the price of Consols keeping up things might go 
pleasantly enough, but let there be a drop of two or three per cent. one 
fine morning, what then would be said to the directors but that they had 
been trifling with the property of the bank and that they had no right to 
do so. That, he took leave to say, was not banking. The only question 
he desired to ask the directors, then, was, had they been unfortunate 
in losing money to any serious extent during the past half-year? If they 
had been careful and not incurred losses, the shareholders ought then to 
express their confidence in them; for in his experience as a banker there 
had never been a time when bank directors were required to act with 
more prudence than in that interval. For his part he should be quite 
satisfied with the dividend of 7 per cent., provided the directors told him 
that they had sustained no losses through speculation or risk in banking 
business in the course of the half-year, and that the dividend had been 
honestly earned. 

The Chairman replied that the bank had not lost any money during the 
past half-year, that the dividend had been earned, and that it was declared 
with the unanimous authority of the board. 

Sir F. Lycett, bearing in mind the unprecedented disturbance in the 
commercial world, was perfectly satisfied with the result of the last half- 
year’s trading; but wished to know what were the prospects of the branch 
establishments. 

The Chairman, in noticing the suggestion that the money in hand and 
at the Bank of England should be invested in Consols, declined to enter 
into a discussion of how the money was employed. The directors used the 
funds to the best of their discretion, and in that discretion the shareholders 
must put their trust. (Hear, hear.) As to the branches, he was happy to 
say that the board had every reason to be satisfied with their progress and 
prospects (hear, hear); and they did not reget in any way the expense 
which had been incurred. On the contrary, he believed it would prove 
highly beneficial to the bank. 

A Shareholder urged the necessity of a reduction of expenditure com- 
mensurate with the rate of dividend. 

The Chairman, however, pointed out the large increase in the business 
of the bank as an obvious reason for maintaining an efficient staff. This 
could not be secured without paying the officers of the bank a proper 
remuneration. Of course the board were all desirous of reducing expep- 
diture, but so far from being able to do that he feared it would rather 
increase. 

The motion for adopting the report was then agreed to. 

The election of Mr. William Simpson, of the firm of Suart and Simpson, 
to the seat in the direction rendered vacant by the decease of Mr. A. J. 
White was confirmed, and Mr. Simpson briefly thanked the meeting for 
the honour conferred upon him. 

In answer to Mr. Brashfield, the Chairman stated that the annuity 
granted to the late Mr. White on his retirement from the board had 
ceased with that gentleman’s death. 

Thanks were subsequently voted to the chairman and directors for the 
zeal and ability with which they had conducted the affairs of the bank 
during the past half-year ; to the auditors of accounts and to the officers 
of the bank ; and then the meeting separated. 
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BIRMINGHAM FINANCIAL COMPANY, LIMITED. 


Tue general meeting of the shareholders of this bank was held at the 
Queen’s Hotel, Birmingham, on the 15th January; Mr. W. Holliday in 
the chair, when the following report was presented :— 

“ In presenting to the shareholders the forth annual report, the directors 
have the satisfaction to state that, notwithstanding the unfavourable current 
of events the prosperity of the company remains unimpaired. The result 
of the year’s operations is as follows:—After payment of interest to 
depositors, writing off bad and making provision for doubtful debts, there 
is an available balance of £11,418. 10s. 6d., and after discharging current 
expenses, reducing preliminary expenses by £250, and carrying forward, 
£1,729. 14s. 10d., being rebate of interest, the balance of profit is £7,213. 4s. 
Your directors recommend the declaration of a dividend at the rate of £10 
per cent., which will absorb £6,057. 10s., leaving a balance of £1,155. 14s. 
to be carried forward, from which it is proposed to transfer £1,000 to the 
reserve fund, thus increasing that fund to twelve thousand pounds. After 
protracted negotiations and the most careful consideration, the directors 
have agreed to purchase, on advantageous terms, the assets and business of 
the Midland Financial Company, which will be completed as soon as the 
transaction has been legally ratified by the shareholders of that company.” 

It was moved by the Chairman, seconded by the Deputy-Chairman, and 
resolved unanimously—“ That the report of the directors and the state- 
ment of accounts be adopted.”’ 

It was moved by Mr. Samuel Booth, seconded by Mr. Stephen Barker, 
and resolved unanimously—* That Mr. Caleb Lawden, and Mr. Charles 
Henry Wagner, who retire from office by rotation, be re-elected directors 
of the company.” 

It was moved by Mr. James Watson, seconded by Mr. George Wood, 
and resolved unanimously—“ That Mr. George Hill be re-elected share- 
holders’ auditor, and that twenty-five guineas be allowed as the auditor’s 
remuneration for the past year.’ 

It was moved by Mr. John Shackell, seconded by Mr. Thomas Gladstone, 
and resolved unanimously—*“ That the best thanks of the meeting be given 
to the chairman, deputy-chairman, and directors, for the satisfactory way 
in which they have conducted the business of the company.” 

It was moved by the Chairman, seconded by Mr. Edwin Gwyther, 
supported by the deputy-chairman, and resolved unanimously—“ That the . 
cordial thanks of the meeting be tendered to Mr. Henry Allbutt, the 
secretary, for his able and zealous attention to the business of the 
company.” 





NOTTINGHAM JOINT-STOCK BANK, LIMITED. 


Tae ordinary general meeting of shareholders of this bank was held at 
the Lion Hotel, Clumber Street, Nottingham, on 15th January; Mr. 
Thomas Adams in the chair. 

The following report was read :— 

“ By the annexed duly audited statement of accounts, it will be seen, 
that after writing off bad and making allowance for doubtful accounts and 
rebate on bills not due, and deducting all current expenses, there remains 
for disposal a net sum of £4,729. 17s. 4d. From this amount the directors 
propose to pay a dividend of 5 per cent. per annum for the past six 
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months, as provided for by clause 125 of the articles of association, and 
for which cheques will be posted to the proprietors on the 20th inst., 
which, together with the interim dividend at the same rate, paid to the 
proprietors in July last, will absorb £4,187. 10s., and to carry forward the 
balance, £542. 7s. 4d., to profit and loss new account. It is scarcely neces- 
sary for the directors to expatiate upon the extreme depression which has 
ruled in the commercial world during the past year, and which, together 
with the low rate of interest which has prevailed, has been especially un- 
favourable to the realisation of large banking profits; but they venture 
to express a hope that the proprietors will coincide in their opinion that 
the result of the bank’s operations is, under the circumstances, satis- 
factory, and that they may now fairly look forward to more prosperous 
times. It is gratifying to the directors to be enabled to report that the 
business of the bank and its branches at Ilkeston and Ripley is steadily 
progressing. The retiring directors and auditor offer themselves, and are 
eligible for re-election.” 


Balance-sheet, 31st December, 1867. 
Dr. 
Proprietors’ capital ...  -..  .c2 sco see cee eee | £83,650 0 0 
Reserved fund och a ae ae a les eee 5,000 0 0 
Amount due by the bank on current, deposit, and other accounts 227,689 16 6 
Profit and loss account =... wee ws ~~ ser oe 4,729 17 4 


£321,069 13 10 


Cr. 
Bills of exchange, advances, loans on securities, &c. er 
Freehold premises on the Low Pavement, freehold land in 
Victoria Street, furniture, fittings, and fixtures ... 00... 0. 10,282 16 0 
oe - a la oe Oe 19,469 5 3 


291,367 12 7 


£321,069 13 10 
com ememoe Ue ee 


PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 5 per cent. per annum, free of income- 


tax ane pees eee vee oes ont ooo eee ooo ose £4,187 10 0 
en ee ee ee 542 7 4 


£4,729 17 
Balance unappropriated on 31st December, 1866 ... ... ... £1,251 12 8 
Net profit for the year ending 3lst December, 1867, after de- 
ducting all expenses, and ivterest paid and due, and writing 
off bad and allowing for doubtful debts... 04. see tee 3,478 4 8 


£4,729 17 4 


It was moved by the Chairman, seconded by Thomas Bayley, Esq., and 
resolved unanimously—* That the report and statement of accounts now 
read be adopted.” 

Moved by James Wilson, Esq., seconded by Henry Egginton, Esq., and 
resolved unanimously—“ That Henry Allbutt, Esq., be re-elected a director 
of the bank.” 

Moved by T. A, Cullen, Esq., seconded by C. B. Kingdon, Esq., and 
resolved unanimously—“That Abraham Tolley, Esq., be re-elected a 
director of the bank.” 
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Moved by Edward Massey, Esq., seconded by John Bayley, Esq., and 
resolved unanimously—“ That Joseph Whitaker, Esq., be re-elected 
auditor of the bank, and that his remuneration for the past year be twenty 

uineas.”’ 
. Moved by Rev. W. 8. Chapman, seconded by Richard Allen, Esq., and 
resolved unanimously —“ That the best thanks of the meeting be given to 
the chairman and board of directors for their able administration of the 
affairs of the bank during the past year.” 

Moved by Arthur Wells, Esq., seconded by Thomas Bayley, Esq., and 
resolved unanimously—‘“ That the hearty thanks of the meeting be given to 
Mr. Ryland, the manager, for his able management of the business of the 
bank. 

It was then moved by Richard Allen, Esq., seconded by Robert Mellors, 
Esq., and carried with acclamation—* That the shareholders present to 
the chairman their thanks for his conduct in presiding this morning, and 
gladly avail themselves of the opportunity thus afforded to express their 
thorough confidence in Mr. Adams, and to acknowledge the unremitting 
attention which he has given to the affairs of this institution since its 
formation.”’ 

The meeting then separated. 





WEST OF ENGLAND AND SOUTH WALES BANK. 


Tae annual general meeting of the proprietors of this bank was held on 
17th January at Bristol. J. Murch, Esq., presided. 

The report stated that Mr. Bates had retired from the office of general 
manager, but he had since acted with the directors, who gratefully ac- 
knowledged his valuable services. Mr. Bates had been succeeded by Mr. 
H. B. George, son of one of the directors. The retiring directors were 
Messrs. J. Murch, C. J. Thomas, and C. Ireland. A dividend at the rate of 
8 per cent. per annum was recommended by the directors. The accounts 
showed amounts due on deposits and other liabilities, £2,586,766. 2s. 1d., 
and amount due to proprietors for capital, reserve fund, and dividends, 
£880,914. 15s. 7d.; total, £3,467,680. 17s. 8d. The credit side showed by 
government securities, £289,597. 15s. 4d.; by cash in hand, £208,815. 0s. 9d., 
and by cash at bankers, £57,618. 4s. 6d.; by bank premises at twenty-one 
branches, £83,313. 17s. 3d.; and by other securities, bills, loans, d&c., 
£2,828,335. 19s. 10d.; total, £3,467,680. 17s. 8d. The profit and loss 
account showed total expenditure at head office and thirty-three branches, 
£46,203, 6s. 8d. ; dividend, at 8 per cent., for the year ending December 
3ist, 1867, £60,000 ; total, £106,203. 7s. 8d. On the other side the 
accounts showed, by gross profits of the year, after payment of income-tax, 
and provision for bad and doubtful debts, £104,540, 2s. 2d.; by portion 
withdrawn from reserve fund, £1,663. 6s. 6d.; total, £106,203. 7s. 8d. 
The reserve fund is £1,663. 5s. 6d. less than at 31st December, 1866. 

The report was received and adopted. 

It was resolved that in future every proprietor should receive a printed 
copy of the report three clear days before the meeting. 

The retiring directors were re-elected; and the meeting resolved that 
the dividends should be paid at an earlier date than that fixed by the deed. 

It transpired in the course of the meeting that W. Tombs, who has for 
upwards of thirty years managed the branch at Exeter, was about to resign. 
The directors, having regard to the long and valuable services rendered 
by Mr. Tombs, intimated their intention of giving him a seat on the board. 
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They also promised to give due consideration to a generally expressed 
wish on the part of the Exeter shareholders that Mr. Cross, manager of 
the Plymouth branch, should be Mr. Tombs’ successor. 

The meeting then separated. 





NEW CONSOLIDATED DISCOUNT COMPANY, LIMITED. 


Tue third ordinary general meeting of the shareholders in this company 
was held on the 20th January, at the London Tavern, Bishopsgate-street, 
Mr. T. S. Richardson, chairman of the company, presiding. 

The notice convening the meeting having been read, the following 
report of the directors and statement of accounts were taken as read :— 

“The directors have much pleasure in submitting to the shareholders 
the accompanying balance-sheet for the half-year ending 31st December, 
1867, showing a gross profit of £12,852. 19s. 11d., including the balance 
of £651. Us. 3d. brought forward from last account. The net profit, after 
deduction of current expenses and rebate on bills not due, is £4,173. 4s. 1d., 
which the directors propose appropriating as follows, viz.:—£2,256. 93. 9d. 
to the payment of a dividend at the rate of 7} per cent. per annum (free of 
income-tax) ; adding £1,300 to the reserve fund, which will then amount 
to £3,000 ; and carrying the balance, £616. 14s. 4d., to profit and loss new 
account. In accordance with the articles of association, Messrs. W. 
McArthur, H. F. Sandeman, and J. C. Simonds retire from the direction, 
and being eligible, offer themselves for re-election. The auditors, Messrs. 
James Cooper (of Johnstone, Cooper, Wintle, and Evans) and Whitbread 
Tomson, also retire, and offer themselves for re-appointment.” 


a Balance-sheet, 31st December, 1867. 
r. 
Capital account—19,641 shares, £3 paid, £58,923 ; 250 shares, 

£5 paid, £1,250... eee eee eee on cco eee eee £60,173 0 
Forfeited shares account— 

75 shares, £2 5s. paid... a. 
Unclaimed dividends a aa ae cut 
Amount due on loans, deposits, & Ke ‘eb od oa oe «+ 2,276,740 13 
Reserve fund oe ee sean she ie 1,700 0 
Profit and loss account— 
Amount at credit as per annexed statement aan. aga 10,302 3 


£2,349,087 4 ll 


—_—_—_____—__. 
eel 


Cr. 
Cash at bankers, etc. -. in. ae a a pee £32,863 13 7 
Bills discounted, advances, etc. in aon on a woe «6.2, 316,224 1 4 


—— 


£2,349,087 14 ll 


—_— ——_____—_—_ 
aS LS 


a and Loss Account for the siz months ending 31st December, 1867. 


Current expenses, including rent, salaries, directors’ remu- 

neration, etc. ote £2,550 16 7 
Rebate on bills not due, carried to new account, £6, 128. 198. 3d, ; 

dividend at 74 per cent. per annum, £2,256. 9s. 9d.; 

amount carried to reserve fund, £1,300; balance carried 

forward to profit and loss new account, £616. 14s, 4d. “ 10,302 3 4 


im, __ 
£12,852 19 11 
PI, ce Anes 
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Cr. 
Balance from old account —- ‘ie ‘ at £651 0 3 
Profit for six months on a oak 12,201 19 8 


£12,852 19 11 

The Chairman, in addressing the meeting, said—Gentlemen, I do not 
think that I have much to say in moving the adoption of the report. I 
think that it speaks for itself, and, therefore, you ought not to desire me 
to speak for it. I feel that I should only do harm to it by saying anything 
further upon it. We have had a very good half year, aud we have made 
a very good profit. I may, perhaps, be allowed to call attention to the 
figures in the balance-sheet, without trespassing too much upon your time. 
You will observe that one or two shareholders have taken advantage of 
the proposition that was made at a previous meeting, and have paid up 
the £2 remaining upon their shares, which the board decided to receive, 
making the amount £5 per share paid on the shares they hold. (Hear, 
hear.) You will observe that in accordance with our articles of association 
we have placed an amount of our profits to the reserve fund. I think we have 
placed a very considerable amount to that fund, and when I say consider- 
able, everything you know must go by comparison ; we take only £2,256 in 
dividend, I think that to place £1,300 to reserve—more than half—is a 
very considerable amount so to appropriate. I hope that that will meet with 
the general satisfaction of the shareholders. We have set down an amount 
for rebate on bills not due, and we have, besides, carried a small amount to 
the credit of profit and loss new account. You will observe that the bills 
discounted, advances, &c., on the one side of the balance-sheet, and the 
amount due on loans, deposits, &c., on the other side, are each very large 
amounts—larger than they were in the previous half-year. I may say that 
these large figures are perfectly correct, and indicate that we have, during 
the half-year, done an increased business and made a larger profit. (Hear, 
hear). do not know that there is anything else that calls for mention; 
but if any shareholder has any questions to ask I shall be happy to answer 
them. (Hear, hear). I may say that the results of. the half-year’s opera- 
tions are very gratifying to the directors, pleasing to the manager, and 
ought to be satisfactory to the shareholders. There are some other figures 
which may perhaps interest you, though it is not necessary that I should 
read them. I may, however, mention that during the last six months we 
have discounted over £6,300,000 of bills; that during that time bills have 
matured to the amount of over £6,200,000; and with that large business 
we have not made a single bad debt. (Hear, hear). I think, gentlemen, 
this ought to inspire you with confidence in’ your manager. (Applause). 
He has done his best, and I think what he has done redounds much to his 
credit, (Hear, hear). I will say nothing more, but move the adoptiou of 
the report. 

Mr. Sheriff W. McArthur—I will second that. 

Mr. Filder said he rose for the purpose of drawing the attention of the 
meeting to a matter which might be considered somewhat irrelevant to the 
business now before them. He took it that they were all familiar with the 
affairs of the European Bank ; they were aware that certain charges had 
been brought against the directors of that bank; that a committee of en- 
quiry was going on at that moment; and that those directors had been 
threatened with, and probably criminal proceedings would be taken against 
them. Notwithstanding that, one of those directors had the audacity to 
appear at the meeting of the Metropolitan Bank last week, and asked to be 
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re-elected. Mr. Conybeare, a shareholder, objected, and said if he were 
re-elected, it would be a disgrace to the City of London; that it would 
bring disgrace upon the bank to re-elect a man while such charges were 
hanging over him. Notwithstanding that, there were persons who came 
to that meeting determined to secure the re-election of Sir Robert Carden. 
He (Mr. Filder) regretted to say that he saw the name of one of those 
gentlemen upon their direction, and he must say that any gentleman who 
could endorse the conduct of the European directors was not, in his opinion, 
a fit— 

The Chairman.—Permit me to interrupt you; the gentleman to whom 
you refer is not the one who is upon the direction. 

Mr. Filder.—I see here the name of Usborne, as a director. 

The Chairman.—It is not the same Mr. Usborne, sir. (Laughter.) I 
thought you were under a mistake. (Renewed laughter.) 

Mr. Filder.—I beg your pardon, and Mr. Usborne’s pardon, and will at 
once sit down. (Renewed laughter.) 

No shareholder rising to ask any question, or to make any further 
remarks, the resolution for the adoption of the report was put and carried. 

The Chairman then declared a dividend for the half-yeer, at the rate of 
7} per cent. per annum, payable on the following day and afterwards. 

A Shareholder.—Cheques will be sent for the amount in the usual way? 

The Chairman.—Yes. 

The Chairman.—I have now to move the re-election of those directors 
who, according to the articles of association, retire this half-year. It is 
customary to move their re-election seriatim, and I will therefore now do so. 

The names of Messrs. W. McArthur, H. F. Sandeman, and J. C. Simonds, 
were then put to the meeting seriatim, and declared re-elected. 

On the motion of Mr. Robertson, the auditors, Messrs. James Cooper, 
(of Johnstone, Cooper, Wintle, and Evans), and Whitbred Thompson, 
were next re-elected. 

The Chairman.— You have now to decide as to the remuneration of these 
gentlemen, that is entirely for the shareholders. 

A Shareholder then moved that the sum of twenty guineas each be 
awarded to the auditors for their services, and added that he thought the 
shareholders were particularly indebted to the chairman and directors, 
and he would take this opportunity of expressing his individual thanks to 
those gentlemen for the manner in which their business had been con- 
ducted. (Hear, hear.) 

Mr. Filder.—May I ask what is the present remuneration of the auditors ? 

The Chairman.—The same as that now voted. I may add that the 
company is managed on the most economical principles, and until our 
dividend is larger we shall not increase our expenses. (Hear. hear.) 

Mr. Filder.—There is no increase in this amount ? 

The Chairman.—No. 

The resolution was then put and carried. 

The Chairman—I have now a very pleasing duty to perform, to move 
that the cordial thanks of this meeting be given to Mr. Baker, our worthy 
manager, to Mr. Russ, our assistant manager, and to the other officers of 
the company. (Cheers.) I do so with a great deal of pleasure. To Mr. 
Baker, our manager, our especial thanks are due. Mr. Baker has had 
very anxious times to pass through; at one time, in fact, it was difficult 
to say whether there was a company or not. We can smile at those times 
now, but while the time was passing it was really no joke. Mr. Baker 
passed through that time of anxiety; he has carried us safely through the 
crisis; he has done a large business, a very large business, and he has done 
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that business successfully. (Cheers.) I think great credit is due to Mr. 
Baker ; and though we pay that gentleman an annual sum for his services, 
yet I think a special vote of thanks to the manager comes very well after- 
wards. (Hear, hear.) I have great pleasure in moving this vote of thanks 
to Mr. Baker, to our assistant manager, and to our other officers for the 
zeal and assiduity they have displayed in the conduct of our business, and 
Ihope some gentleman who is well acquainted with our manager will 
second the resolution. (Hear, hear.) 

Several shareholders rose to second the motion, and it was put and 
carried nem con, 

The Managing Director (Mr. Samuel Baker) in rising to respond, said— 
I beg to thank you on behalf of myself and all those who have co-operated 
with me in securing the prosperity of the company, for this kind compli- 
ment, both for the very handsome manner in which the vote has been 
proposed by the chairman, and the flattering manner in which you have 
received it. (Hear, hear.) We are but a limited staff, but we work well 
together. We have had to pass through a very anxious period; we can 
now smnile at what we have passed through; and if the shareholders will 
only render me all the assistance they can in exerting their influence to 
bring business to the company, I shall feel much obliged, and we shall go 
op increasing in prosperity. (Cheers.) I beg again to thank you. (Hear, 
hear. 

A Shareholder proposed a cordial vote of thanks to the chairman and 
directors for their able management of the company’s affairs. 

Mr. Filder seconded, and said he was pleased to bear his testimony to 
the honesty, integrity, and perseverance of their chairman, which, he was 
sorry to say, he could not do in nine-tenths of the companies in London. 
(“ Hear, hear,”’ and laughter.) 

The resolution was carried with acclamation. 

The Chairman, in response, said—On behalf of myself and colleagues I 
am very much obliged to you for the confidence you have reposed in us. 
Of course it is always pleasing to have the thanks of the shareholders for 
any little duty we may have performed, but 1 would remark, in returning 
you our thanks for the compliment you have paid us, that we want your 
assistance. In taking five, ten or a hundred shares in this company, I would 
remind you that you become a partner in the concern. When you take 
shares you become partners with us in the institution, and I would impress 
upon you that you not only become shareholders, but you ought also to 
become of assistance to us. I am now addressing some thirty or forty in- 
dividuals, and I would ask each one to do his utmost to bring us one 
customer. If every shareholder was only to exert his influence to bring 
us one customer, which I think it is in the power of every shareholder to 
do, who would give us a deposit, he would materially strengthen our 
business. If we were to make a call, I am sure it would be particularly 
disagreeable to you. We have no intention of doing anything of the kind ; 
but if the shareholders would strengthen our hands by bringing us more 
deposits, we should be much obliged. I am pleased to say that some of 
our shareholders have done this, and to those I now tender my thanks ; 
but I must say that those shareholders who only come to our meetings 
twice a year, find fault with something, and who do not give credit to the 
directors when there is nothing to find fault with, are but of very little 
use to the company. (Hear, hear, and laughter.) I do hope yon will 
consider that you are partners in this institution, and that you will do your 
best to bring business to the establishment. (Hear, hear.) I thank you. 

In reply to a question— 
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The Chairman repeated that the directors had no intention of making a 
call, but they would be glad to receive the £2 remaining upon the shares, 
if the shareholders would briug it them. (Hear, hear). 

The proceedings then terminated. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


THE ordinary annual a meeting of the shareholders in this com- 
pany was held at the London Tavern, on the 22nd January, to receive 


the directors’ report and statement of accounts for the half-year ending 
31st December, to declare a dividend, and to elect directors and auditors. 
Mr. F. W. Russell, M.P., chairman of the company, presided, and there 
was @ numerous attendance of shareholders. 

The Secretary (Mr. Price) having read the advertisement convening the 
meeting, the following report of the directors and statement of accounts, 
—— been previously circulated among the shareholders, were taken as 
read :— 


“ The accounts which the directors now have the pleasure to submit to 
the shareholders, show for the half-year ending 3lst December last, a 
gross profit of £89,002. 4s., and after deducting the current expenditure 
directors’ and auditors’ remuneration, writing off £142. 6s. 8d. towards 
redemption of premises, and reserving £21,104. 4s. rebate of interest on 
bills not due, there remains, with the sum of £3,499. 18s., brought 
forward from the preceding account, £61,647. 10s. 6d. This admits of a 
division at the rate of 15 per cent. per annum, which will absorb £59,841, 
and leaves a balance of £1,806. 10s. 6d., to be carried forward to the 
next half-year’s account. The directors who retire by rotation are— 
G. Burnand, Esq., H. H. Toulmin, Esq., and F.C. Wilkins, Esq., all of 
whom, being eligible, offer themselves for re-election. The auditors, J. 
M. Bell and J. R. Morrison, Esqrs., retire in accordance with the articles 
of association, and, being eligible, offer themselves for re-election. The 
dividend, free of income-tax, will be payable on and after the 1st 
February. 


“ Balance-Sheet, 31st December, 1867. 
Capital—viz. :—159,576 shares of £25 each, £5 per share paid £797,880 0 
TRowerve fam@ sc ccc cence weit ABF,BBD 0 
Liabilities on deposits, loans, &c. a t- aah wale 6,935,198 0 
Amount under acceptance ... 14. see nee teen 80 0 
Premises redemption fund ... 2. see nue eve teen 1,200 12 
Amount at credit of profit and loss account, as shown on state- 

ment B _— -— s oe —-— @ =a i 61,647 10 


———_— —_—_ 


£8,293,886 2 8 


Cr. 
Cash, government, and other securities... . sie « £538,117 17 
Loans at call and short date a. —e ~ke ‘i ~ 435,477 18 
Bills discounted, &c. oe “_ on oo oo taenee.&@ 3 
as Se oh on 44,243 2 11 
£8.293,886 2 8 


———~ —_—_ 
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— and Loss Account for the half-year ending 31st December, 1867. 


Gini expenses, including rent, taxes, income-tax, salaries, 

and all other charges ... ... ie a ee ee £6,958 
Directors’ and auditors’ remuneration a ee a 
Premises redemption fund ... eco co eee 142 
Rebate of interest on bills not due, "carried to new account ea 
Dividend at the rate of 15 per cent. per annum on the paid-up 

capital of £797,880. £59,841 ; oe carried forward to _— 

and loss new account, £1,806. 10s, 6d. i oe «ese ©661647 10 6 

£92,502 2 0 

Cr. 
Balance brought forward from 30th June, 1867... ... .. ow. £3,499 18 0 
Gross profits during the half-year ... 11. ss. see tee wee 89,002 4 0 


£92,502 2 0 


The Chairman, in addressing the meeting, said—Gentlemen, the report 
and accounts have been placed in your hands, and I presume that, in 
the usual way, you will take them as read. (Yes.) Gentlemen, in 
rising to move the reception and adoption of the report and accounts, 
I shall not trespass at any length upon your time, but it gives me very 
great pleasure, and it gives your directors very great pleasure, to present 
to you so satisfactory a statement of accounts as those we have placed in 
your hands. It is notorious the state in which trade has been—its great 
depression and its great inactivity; so that when, under these circum- 
stances, we are able to carry on the large amount of business we have 
done, and that so safely, I think it is a matter of congratulation to you 
all, gentlemen, in locking over the state of the accounts, to find that our 
business is steadily increasing—that we hold our ground, and that our 
business has been placed upon a broader and safer basis, and, no doubt we 
are ready now to undertake a very much larger business as soon as trade 
falls back into those channels to which it must return. When we look to 
the causes of the cullapse of trade—the effects of the last disastrous and 
most expensive war in America, followed by another war in Germany, and 
the bad harvest—it is very easy to see that trade must have been affected ; 
but it is gratifying to us to know that, notwithstanding all these difficulties, 
we have surmounted them, and are now able to present to you what I 
venture say is a most satisfactory statement of our affairs, Gentlemen, 
there is no mention made in these accounts of bad debts; not that there 
have not been any, but they are insignificant. The total amount does not 
exceed the sum of £1,500; and the directors having a sum of £3,500 
remaining in hand out of the amount put aside for former bad debts, we 
have availed ourselves of the surplus, and extinguished the bad debts of 
last year; so that, under these circumstances, we do not deduct from your 
profits this half-year anything for bad debts. I think this circumstance 
shows the care and attention with which the business has been done; and 
in seeking for a large business we have not sought a risky or dangerous 
business. (Hear, hear.) With these observations I shall conclude by 
moving that the report and accounts be received, adopted, and entered on 
the minutes. (Hear, hear. i ; 

The Deputy-Chairman (Mr. Chaytor)—I have much pleasure in second- 
ing the adoption of the report and accounts. 
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No shareholder rising to ask any question, or to offer any observation, 
the resolution was at once put, and carried unanimously. 

The Chairman.—I have now, gentlemen, to move that a dividend be 
declared on the paid up capital of £797,880, at the rate of 15 per cent. 
per annum, free of income-tax, payable on and after the 1st inst., and that 
the balance of £1,806. 10s. 6d., be carried forward to the next profit and 
loss account. 

The Deputy-Chairman (Mr. Matthew Hutton Chaytor)—I have much 
pleasure in seconding that. 

The resolution was put, and carried. 

The Chairman—The following gentlemen retire by rotation from the 
direction— Messrs. G. Burnand, H. M. Toulmin, and F. C. Wilkins; but 
being eligible their names are submitted to you for re-election. I will, 
with your permission, put the names to you seriatim, 

The Chairman then put the names of these gentlemen to the meeting 
seriatim, and declared them re-elected. 

The Chairman—The auditors also retire, and offer themselves for re- 
election. These gentlemen are the officers of the shareholders, and I 
think it much better that the proposal of those gentlemen should come 
from one of the shareholders. 

Mr. Huggins—I beg to move that the auditors, Messrs. J. M. Bell and 
J. R. Morrison, be re-elected. Will some gentleman second that ? 

Mr. McEwen—I beg to second that. 

Mr. Huggins—Mr, Chairman, there is a subject which has attracted 
the attention of the shareholders generally, and which, I think will 
receive attention at your hands if the matter is brought formally before you. 
We have not received that benefit which various other institutions similar _ 
to our own have received—certain information which banks and railway 
companies always afford to their shareholders. It is customary when a 
dividend is declared by the boards of those respective companies, to send 
out an intimation of that dividend immediately to the principal news- 
papers and the London Stock Exchange. In the case of this company 
something like ten or twelve days has been allowed to intervene between 
the time when the directors resolved to declare this dividend and the 
time when the shareholders were made acquainted with that resolution. 
Now, sir, that interval may act very prejudicially to the shareholders, and 
I would ask that in future immediately you resolve upon the declaration 
of a dividend, an intimation to that effect should be sent to the principal 
newspapers and to the London Stock Exchange If you will give me your 
promise that this shall be done, I will not move a special resolution on 
the subject. (Hear, hear.) 

The Chairman: I can assure you that we are very sorry that there 
should have been any delay in communicating with you on this subject. 
Tt was by some mistake it occurred; but we will take care it does not 
occur again. I quite agree with the observation that the hon. shareholder 
has made, that it is most important upon declaring a dividend to send 
an early intimation of our intention to the shareholders. 

Mr. Huggins: Then, in future, you will, upon declaring a dividend, 
send an intimation of its declaration to the principal newspapers, and to 
the London Stock Exchange ? 

The Chairman—Decidedly : we are very anxious that this should be 
done. 

The Deputy-Chairman— It is our belief that this had been done on this 
occasion. 

Mr. Huggins—I merely mention it because I have heard many of the 
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shareholders complain that information concerning the dividend had been 
given in some quarters and not in others. All I desire is, that when the 
directors resolve to pay a dividend, they should at once send an intima- 
mation of their intention to the press and the London Stock Exchange. 

The Deputy-Chairman—We had thought that this had been done; 
but we will take care that it is done in the future. 

Mr. George Hurst —I would say that I consider these accounts as very 
satisfactory, considering the depressed state of trade, and the depressed 
state of the money market. I think it is very satisfactory that we can 
still take a dividend of 15 per cent. upon our capital. I think that is 
satisfactory ; but there is one thing still more satisfactory, so it appears 
to me from looking over these accounts,—we find that our business is 
done safely. I believe there is no business more safe than a discount 
business if it is well and properly managed—that is to say, if “locks-up” 
are avoided. In looking at these accounts it appears to me that all locks-up 
are avoided, and that no hazardous or risky business is undertaken. If 
that be the case, we should all be proud to belong to such a good institu- 
tion as the National Discount Company, and it leaves no apprehension 
but that we shall receive a fair dividend; but I do say, and I will protest 
at all times against seeking to improve and increase a dividend by 
entering into other business of a risky or hazardous character. (Hear, 
hear.) At all events, let us so conduct our affairs that the public may 
look up to this institution as one in which they can invest their money, 
and have a fair interest for their money, and at the same time that they 
may lie down perfectly satisfied that their money has been fairly and 
honestly invested, and also safely invested. (Cheers.) 

The resolution for the re-election of the auditors was then put and 
carried. 

The Chairman—That, gentlemen, concludes the business of the day. 

Mr. Huggins—I think every one must be satisfied with the results of 
our last half-year’s operations, and I hope that the shareholders will be 
unanimous in expressing their cordial thanks to our chairman and the 
directors for the conduct of our affairs. (Hear, hear.) 

Mr. Slater—I have great pleasure in seconding that. 

Mr. Huggins put the resolution which was carried with acclamation. 

The Chairman—I beg, on behalf of myself and colleagues, to return our 
most sincere thanks for the compliment you have paid us, and we shall 
endeavour at all times to conduct the business of the company upon the 
principle that has been so well expressed by the gentleman who has just 
sat down. 

Mr. Slater—I have great pleasure in moving the cordial thanks of this 
meeting to our general manager, sub-manager, secretary, and the other 
officers of the company. A great deal of credit is due to our directors, but 
still you must be aware that, to the exertions of our general manager, and 
the other officers of the company, we are mainly indebted for these very 
— dividends. I have great pleasure in proposing this vote of 
thanks, 

This having been seconded, the resolution was put, and carried nem. con. 

Mr. Price (the secretary) in response said—On behalf the general 
manager, myself, and the staff generally, I beg to thank you very 
sincerely for the compliment which you have paid us. I believe there is 
no gentleman who deserves the estimation of the shareholders more than 
does our general manager. He is always at his duty, and you know that 
he always performs his duty well. I hope his health may long be spared to 
enable him to preside at the head of our affairs, and while he does so, I am 
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sure you will have no cause for complaint at all. With respect to myself, 
I beg to thank you most sincerely. (Hear, hear.) 
The proceedings then terminated, 





THE BANK OF NEW SOUTH WALES. 


Ar the Thirty-fourth Half-yearly Meeting of the Proprietors of the Bank 

of New South Wales, held at the Chief Banking-House, Sydney, on 

be-all the 30th of October last, the following Report was read and 
opted: — 

The Directors have the pleasure to place before the Shareholders a 
statement of the assets and liabilities of the Bank on the 30th ulto., with 
the Auditors’ usual confirmatory report annexed. Notwithstanding the 
marked inactivity which for months past has characterised the com- 
merce of the colonies, and necessarily affected banking operations, the 


Directors are able to report a satisfactory progress in the general business of 
the institution. 


The net profits for the half-year, after deducting rebate 
on current bills, interest on deposits, providing for 
bad and doubtful debts, reducing valuation of bank 
premises, and paying taxes on note angen 


amount to = oe -» £86,875 2 2 
To which is to be added— 


Undivided balance from last year ... cee eve 4,689 2 1 


Giving for distribution... ... .. 91,664 4 3 


Which the Directors recommend to be appropriated as follows :— 


To payment of dividend at the rate of 
15 per cent. per annum ... ... £75,000 0 0 
To bonus at the rate of 2} per cent. per 
annum -.. 12,500 0 0 
To balance carried to profit and loss new 
account eon oe eos -» 4,064 4 3 
———_. 91,564 4 3 


The agency of the Bank ~ sag some years ago at the township of Eagle 
Hawk, in Victoria, has lately been added to the list of branches, and 
arrangements have been completed for the establishment of a new branch 
at Hamilton in the same colony. 

It is required of the Meeting to elect a Director in the room of the Hon. 
R. Towns, M.L.C., who retires by rotation, and is temporarily absent from 
the colony. Alexander Stuart, Esq., is the only candidate for the office, 
and is duly qualified. 

Two Auditors will have to be appointed—W. R. Piddington, Esq., 
M.L.A., and James Milson, junr., Esq., retire in accordance with the deed 
of settlement, the latter bein, eligible for re-election. 

The dividend and bonus will be payable at the head office to-morrow, 
and at the branches on receipt of advice. For and on behalf of the 
Board of Directors. 


FREDERICK TOOTH, for the President. 
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Aggregate Balance-sheet of the Bank of New South Wales, September 
30th, 1867. (Including the London Branch to 30th June, and New Zealand 
- Branch to 2nd September, 1867.) 
r. 

To bank stock ar eos . ee. £1,000,000 
_eeeeee a lm ° «. 333,333 
», notes in circulation ... iis aah wa ... 598,237 
» bills payable... a e-. 1,720,738 

» deposits and other liabilities .. oe wat - 4,544,370 
» profitand loss ... coe eve wee -- 127,339 


£8,324,018 


aleaonrone 


Cr. 
By coin and cash balances ... nes --£1,010,001 9 
», bullion in hand and in transit ‘to London ° 1,062,383 8 
3, Government securities Pate 367,327 4 
ef * notes of other banks ... in me me 14,185 0 
» bank premises ... we «178,019 16 
» bills receivable, bills discounted, and other d debts due 


tothe bank ... ee ae .. 5,688,570 8 
» insurance account eos woe = _— ove 3,531 0 


ao'weso oorbts 


£8,324,018 6 


Profit and Loss, September 30th, 1867. 


To rebate (at current rates) on bills dis- 
counted, not due at this date -- £35,774 19 10 
o dividend’ at the rate of 15 - cent, per 


75,000 0 0 


num 
Po saan at the rate "of 24 per cent. per 


annum sw. eos 12,500 0 0 
»» balance carried to ‘profit. “and loss new 


account ... ie ose wb ou 4,064 4 3 
£127,339 4 1 


| 


By amount from last account coe 4,689 2 1 
», balance of half-year’s profits, after provid- 

ing for bad and doubtful debts, and 

including recoveries from debts previ- 

ously written off as bad coe e- 122,650 2 0 


£127,339 4 1 
ne 


Audited October 29th, 1867. 


W. R. PIDDINGTON 
JAMES MILSON, Juz, Auditors. 


A vote of thanks was tendered to the Board of Directors and other 
officers of the Company. 





184 Legal Miscellany. 


Mr. A. Stuart was elected a director in the room of the Hon. R. 
Towns, who is absent from the colony. Messrs. J. Milson, junr., G. 
Thorne, and R. A. Hunt were proposed as auditors, and the two former 
were elected, 


»— 
> 





THE HALF-YEARLY BANK MEETINGS. 


THE results of the half-yearly meetings of the joint-stock banks 
must have been gratifying to every one. After such a six 
months of low rates of interest for money it was scarcely to be 
supposed they would have paid anything approaching full 
dividends. One or two have not quite realised former. dis- 
tributions, but they have shown that their course of business 
has not diminished, and that with a return to higher values for 
money there will be better results for the shareholders. It 
would be invidious to make comparisons in analysing the various 
accounts, yet it is quite certain, in the majority of cases, that 
the management has been as able as hitherto, and that a vast 
variety of shoals and quicksands have been avoided. The 
reports are so full, and the details so interesting, that they will 
be read with more than usual interest, and therefore it will not 
be necessary to advert to them at greater length. One point, 
however, deserves notice in connection with the London and 
Westminster proceedings, and that is relating to the suggestion 
for raising Mr. Ewings from the post of general manager and 
giving him a seat at the board. His length of service, his banking 
experience, and his age, entitle him to consideration, and whilst 
this arrangement would afford him a little rest, it would give 
the board the value of his assistance and his advice. We hope 
to hear, before long, that this arrangement has been carried 
out. 





Fegul Miscellany. 


DISCLOSING A CUSTOMER’S BANKING ACCOUNT.—HARDY V. VEASEY AND 
OTHEBS. 


TuIs case was argued in the Court of Exchequer, before the Lord Chief 
Baron and Barons Martin and Channell, on the 24th January. 
This case raised a question of importance respecting the duty of bankers 
not to disclose the state of their customers’ accounts to third parties. The 
laintiff opened an account with the defendants at their branch bank at 
Setinehen, and after a time was allowed to overdraw it to the amount 
of £150. He actually overdrew £70 more than that sum, and ultimately 
several of his cheques were dishonoured. Previously he had been in nego- 
tiation with two persons, named Mutton and Wilson, with a view to a 
partnership; and Wise, the defendants’ agent at Huntingdon, sent for 
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Mutton and asked him whether he would enter into a bond to secure the 
bank for the advance of the £70. It was for this disclosure of the state of 
his account, which was also made to Wilson, that the plaintiff brought 
the present action, and at the trial before Mr. Justice Byles, at Cambridge, 
the jury found a verdict for the defendants, being of opinion that the dis- 
closure was made on a justifiable and reasonable occasion. 

Mr. O’Malley, Q.C., Mr. D. Keane, Q.C., and Mr. D. Brown now showed 
cause against a rule which had been obtained for a new trial, on the ground 
of mis-direction. The learned judge who tried the case reported that the 
jury interposed during the examination of one of the witnesses, and found 
a verdict for the defendants, and that he was satisfied with that verdict. 
The learned gentleman submitted, in the first place, that there was no 
absolute obligation on a banker not to disclose the state of his customer’s 
account, because he might be called upon to give evidence on the subject 
in a court of justice, or be under the necessity of instructing a collector of 
debts to call for the amount overdrawn, or a solicitor to sue for it, which 
he could not do unless he told him how the account stood. In the next, 
they argued that the defendants made the communication complained of 
for the assistance and benefit of the plaintiff himself, and that, therefore, 
it was justifiable. Further, they said the relation between a banker and 
his customer was the ordinary relation between debtor and creditor—that 
it involved no such trust or contract as alleged, but only a moral obligation 
which would actuate any other trader not to disclose to third parties how 
his account stood. Even supposing the alleged duty existed, it was con- 
tended that the plaintiff had himself disclosed the state of his account to 
the world by drawing cheques upon the bank when he knew he had nothing 
to meet them, and also, that the overdrawal of his account and the refusal 
of the bank to honour his cheques virtually had the effect of closing that 
account, 

Mr. Bulwer, Q.C., and Mr. Cockerell supported the rule, and relied 
upon the dictum of Chief Justice Erle at Nisi Prius, in the case of “ Foster 
vy, The Bank of London,”’ which was an action of a similar nature. That 
learned judge held that a banker in refusing to pay a cheque could not 
go further than to say, “ No sufficient assets,” and that he ought not to 
say he had not enough to meet the cheque by such asum. The jury said 
they were of opinion that it was the duty of a banker in no way to dis- 
close the state of his customer’s account, and his lordship said he was not 
aware of any law against that, and on that finding he directed a verdict 
for the plaintiff. They also quoted in support of their argument the 
case of “Tassell v. Cooper,”’ in the 9th Common Bench Report, which 
incidentally raised a question as to the duty of a banker not to expose a 
customer’s account to a third party. 

The Lord Chief Baron—If we were called upon in this case to decide 
the question whether a duty is imposed by law upon a banker to keep 
secret the state of his customer’s account, I should hold that to be a question 
deserving the most serious consideration of the court; but I do not now 
pronounce any opinion upon it. Undoubtedly, there are many cases 
decided in Westminster Hall which have a contrary tendency. I do not 
say the point has ever been judicially decided by any of the superior 
courts of common law, but from much we find in the cases quoted it 
would appear that the courts have been of opinion that if any such duty 
existed at all, it was a moral duty, and not one which could be enforced 
by any action at law. Still, I should hesitate much before I said the 
opinion expressed, if not in direct terms, at least by implication, by Lord 
Chief Justice Erle, was not well founded. It is impossible to reconcile 
VOL, XXVIII. 
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the language of that judge with the total absence of any such duty 
as is here contended for, because he held that an action was maintain- 
able by the customer of a bank for disclosing the state of his account to 
a third party. Though I think there is a moral and sacred obliga- 
tion upon a banker to not unnecessarily, wantonly, and especially 
injuriously, disclose the state of his customer’s account, I should hesitate 
to hold that a legal duty exists, especially looking to the numerous 
authorities and dicta, Ka to the fact that if it does in the case of a 
banker, it exists also in the case of an attorney; and I am not aware it 
has ever been suggested that an action will lie against an attorney for dis- 
closing the affairs and secrets of his clients, even without any reasonable 
and just cause. Under these circumstances, I repeat that I forbear pro- 
nouncing an opinion on the great and important question I have men- 
tioned. The only question in this case is whether, assuming there is such 
a legal duty on a banker as contended for, it is a violation of that duty to 
disclose the state of a customer’s account on a reasonable and proper 
occasion. The jury were asked whether this was a reasonable and proper 
occasion, and they found that it was. I think there was no mis-direction 
in the way the case was left to the jury, and that we ought not to disturb 
the verdict. 

Mr. Baron Martin, in concurring, said he should be sorry to pronounce 
an opinion where there was a contract on the part of a banker making it 
incumbent upon him not to disclose the account of a customer to a third 
party except on a reasonable occasion. There might be such a contract, 
but he should like to see some authority for saying so. It was one thing 
for a banker to be under a moral duty not to make such a communication, 
and another thing for him to be under contract not to do it, as in the 
latter case the instant he made the communication he would be liable to 
an action for at least a farthing damages, and he could give no answer to 
it. If, onthe other hand, this was held to be a matter of liability con- 
sequent on the relation between banker and customer, some damage must 
be proved. He could understand that against a banker, who derived 
benefit from the relation he held to his customers, an action would lie for 
making a communication which he ought not to have done, tending to the 
customer’s damage, but on that point he declined to express an opinion. 
Tn this case the communication was made bond fide with the real intention 
of benefiting the customer, and not of injuring him, and he was not dis- 
satisfied with the verdict. The other learned judge being of the same 
opinion, the rule was discharged. 





RE THE OTTOMAN FINANCIAL ASSOCIATION, LIMITED, EX PARTE MOORE 
AND GREATOREX. 

THIS case was heard in Chancery, before Lord Justice Lord Cairns, on 

the 17th January. 

It was an appeal from an order made by Vice-Chancellor Stuart on the 
19th of December last, disallowing a claim by Messrs. Moore and 
Greatorex, stockbrokers, against the rag of for £218, being a balance 
of account on extensive transactions in the purchase and sale of shares 
in Charles Lafitte and Company, Limited, P mene to have been effected 
on behalf of the Ottoman Association, under the order of Major Kitson, 
who was chairman of both companies. These transactions took place 
partly before and partly after the resolution to wind up the Ottoman Com- 
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pany. The Vice-Chancellor held that there was nothing to show that the 
transactions had been sanctioned or adopted by the Ottoman Company, 
and His Honour therefore disallowed the claim. Messrs. Moore and 
Greatorex appealed. 


Mr. E. K. Karslake and Mr. Swanston appeared in support of the 


appeal. 
PM. Bacon and Mr. Locock Webb appeared for the liquidator of the com- 
pany, but were not called upon. 

Lord Justice Lord Cairns said that the case did not admit of any doubt. 
Persons who placed confidence in directors of companies dealt with them 
at their peril. If it turned out that their confidence was misplaced they 
must suffer for it, and could not be justly called innocent sufferers, since 
they might have protected themselves, if they had chosen to do so, by 
requiring to be satisfied of the authority of the directors. In the present 
case there was nothing to show that in respect of the transactions in these 
shares any money went into, or came out of, the coffers of the Ottoman 
Company, nor was there any entry in the books of that company relating to 
the transactions. There was nothing to show that Major Kitson had any 
authority to bind the company in the matter. There was no pretence for 


affecting the company with this claim, and the appeal must be dismissed 
with costs, 





IN RE THE NATAL INVESTMENT COMPANY, 


THIs case was heard by the Master of the Rolls on the 20th January. 

It was an application on the part of the Financial Corporation for 
leave to prove against the assets of the Natal Investment Company, which 
is now in liquidation, for the amounts of three debentures issued by the 
latter company and held by the Financial Corporation. The case was con- 
sidered a representative one on account of the large amount of debentures 
in circulation, liability on which is considered disputable on the ground 
relied on in this case. In 1864, the Natal Company entered into a con- 
tract with a Mr. Coqui to purchase from him more than 360,000 acres of 
land, for which a sum of money, shares, and debentures to a large amount 
were to be given. In 1865 this contract was supplanted or sub-divided 
into four smaller contracts for the sale of the same land, but divided 
according to the nature of Mr. Coqui’s rights to the property. In respect 
of two of the contracts debentures to the amount of £20,000 were given 
by the directors to Mr. Coqui, but it was subsequently arranged that they 
should represent the consideration for one of the contracts alone. Mr. 
Coqui, however, never performed his part of the contract by transferring 
the land, but became insolvent and declared that he had no power to per- 
form his agreement. The debentures were issued in pursuance of a general 
power to issue debentures without any specification of form, and were, in 
fact, made payable to Mr. Coqui, his executors, administrators, or trans- 
ferees, or the holder for the time being of the debenture. 

Mr. Fitzroy Kelly (with him Mr. Jessel, Q.C.) contended that the 
directors had no power to issue debentures payable to holder or bearer, and 
that debentures so issued were invalid. He also argued that inasmuch as 
a chose in action forceable by holder could not be created except in 
pursuance of custom of merchants or statute, the holders of such deben- 
tures must take subject to all equities affecting them, and that, as there 
had been a total failure of consideration for the debentures, they could not 
be enforced against the company, which had never got the land it bar- 
gained for. 
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Mr. Renshaw (with him Mr. Baggally, Q.C.) appeared for the Financial 
Corporation, 

His Lordship said, that by the articles of association the directors had 
full power, in his opinion, to issue debentures in the form in question, and 
that he must follow the judgments of a higher court on a similar point, in 
the cases of Agra and Masterman’s Bank and the Blakely Company. 
He was not, therefore, called upon to consider the question of failure of 
consideration. The debentures were valid, and the applicants must be 
admitted to prove. Costs of proof to include costs of the application. 


iin 
> 





THE BANKRUPTCY OF MESSRS. PETO, BETTS AND 
CRAMPTON. 
TuHIs case again came before Mr. Commissioner Holroyd, at the Court of 
Bankruptcy, on the 17th January. 

The bankrupts, Sir Samuel Morton Peto, Bart., M.P., Edward Ladd 
Betts, and Thomas Russell Crampton, were the well-known contractors of 
Great George Street, Westminster. 

The adjudication was made on the 3rd of July last, and the case was 
then allotted to Mr. Commissioner Holroyd, in whose court the pro- 
ceedings have sirce been conducted; but on the 9th January an order was 
made, on the application of Mr. Linklater, solicitor to the London Chat- 
ham and Dover Railway, and with the consent of Mr. Maynard, solicitor 
to assignees, and of Mr. Lawrance, solicitor for the bankrupts, whereby 
the petition and proceedings thereunder were transferred to the court of 
Mr. Commissioner Winslow; also that Mr. Edwards, the official assignee, 
should be removed from such assigneeship if the Lord Chancellor should 
think fit. The order was signed by two commissioners, and counter- 
signed by the solicitors above-named. The last sitting under the bank- 
ruptcy was held on the 9th of October, when additional proofs against the 
estate of Peto and Betts were admitted to the amount of £50,000, the 
amount proved against the estate of Peto, Betts and Crampton being 
stated at £20,000, and £10,000 against the separate estate of Mr. Cramp- 
ton. On the 27th of November affidavits were made by the creditors’ 
assignees to the effect that nothing had been received or paid by them, but 
from an account rendered by the official assignee it appeared that £85,668 
had been paid into the Bank of England to the credit of the estate of 
Peto and Betts, £5,767 to the credit of the separate estate of Sir Samuel 
Morton Peto, and £14,255 in respect of Mr. Betts’s separate estate. 

This was an adjourned sitting for last examination, 

Mr. Maynard appeared for the assignees ; Mr. Linklater represented the 
London Chatham and Dover Railway ; Mr. Chidley appeared for creditors ; 
and Mr. Lawrance supported the bankrupts, who were all in attendance, 
but did not appear in the box on their names being called. 

Mr. Maynard said that the bankrupts were prepared with their ac- 
counts, but as they were of a voluminous nature, and had only been filed 
that morning, the assignees would require some time to examine them. 
He proposed an adjournment for six weeks for that purpose. 

Mr. Linklater suggested two months at least. 

Mr. Bishop (of the firm of Coleman and Co.), the manager of the estate, 
said that two months would be better. 

Mr. Lawrance also thought so. He did not think anything would be 
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gained by a short adjournment. All the bankrupts would willingly 
accede to the longer adjournment. 

Mr. Linklater said the accounts were of course voluminous, and the 
figures were something more. He represented the London Chatham and 
Dover Railway, on whose behalf he had tendered a claim against the 
estates for upWards of six millions, but had thought it better to refrain from 
inquiry until after the accounts were filed. This being done, they would 
at once proceed with the points in difference between the company and 
the bankrupts; and it appeared absolutely necessary that the claim of the 
company should be disposed of before the bankrupts could pass their 
examination. The figures, though large, were the result of few items. 
For instance, the railway company was empowered to issue shares. 

Mr, Commissioner Holroyd—I think it would be better not to go into 
that. In consequence of the order which has been made for transferriug 
the proceedings to another court, it is better that I should hear nothing. 

. Lawrance—I understand we are only before you on the question of 
adjournment. 
t. Linklater—I will not say another word. 

His Honour said there was no necessity for the parties to be detained, 
and it would be better to take an adjournment at once. An order had been 
made by his brother Winslow and himself transferring the proceedings of 
this bankruptcy to Mr. Winslow’s court. That order had been made on 
the application of Mr. Linklater, as solicitor for the London Chat hamand 
Dover Railway, and concurred in by Mr. Maynard, for the assignees, and 
Mr. Lawrence, for the bankrupts: and it was also ordered that Mr. 
Edwards should be removed from the official assigneeship, if the Lord 
Chancellor thought fit. The commissioners themselves had no power to 
remove the official assignee; but the Lord Chancellor had power to do it 
on their recommendation ; that recommendation had been made, and the 
Lord Chancellor had given effect to it, but the order had not yet come 
down to the court. 

Mr. Linklater—I know that the order has been made. 

The Commissioners said that under those circumstances it was better 
that he should hear nothing of the case. He had no interest in the case 
whatever. If he had, it would be rather in favour of Mr. Linklater’s 
clients. But it was a first principle in the administration of justice that 
no judicial officer should take part in any case where his interest was 
involved; and he (the commissioner) was disposed to act on the same 
principle where his interests might be merely supposed to be involved. 
He was very glad that the case would soon be heard before a tribunal 
where there could be no doubt of its being dealt with with perfect 
impartiality. 

Mr. Lawrance said that Mr. Bishop had prepared a statement of the 
differences between the bankrupts and the railway company, which showed 
that, instead of there being six millions due to the latter, there was a 
balance of £210,000 the other way. 

Mr. Linklater protested against any further statement being made on 
this subject. 

The Commissioner said he had omitted to state that Mr. Edwards, who 
was not present, was a consenting party to his removal by the Lord 
Chancellor, and was quite as glad as himself to be relieved from a position 
in which his interests might be supposed to be involved. 

Mr. Linklater said that the transfer of the proceedings would necessitate 
the removal of the official assignee. 

Mr. Chidley said he appeared for a creditor for £30,000, but he pre- 
sumed his claim could not now be gone into. 
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His Honour said he should not take any proof. 
Mr. Maynard said it was proposed to fix a day for taking the disputed 
roofs. 

, The sitting for examination was then adjourned to the 19th of March. 

The accounts, which were only brought into court just as the sitting 
commenced, are extremely voluminous, comprising those ofthe two joint 
estates, and also of three separate estates. The following are the principal 
ones, as far as amount is concerned :— 


Balance-shect of Peto, Betts and Crampton, 8rd July, 1867. 
Dr 


Creditors unsecured 14. se sue nee eee nse, £186,234 18 2 
Creditorsholding security ... ss ose see ove nee Soe 499,812 5 4 
Liabilities on account of the London Chatham and Dover Railway 


Company for loans against property and securities belonging to 
the Company, £1,486,000, 


£628,047 3 6 
Cr, 

Cash handed to the official assignce ... bis A £1,774 
pe eee ee ee Ce ‘ Dk 1,145 
oo , Geet us ts tie, ts’ bes bes 81,824 
Property held by creditors et See ee eee ee | 

Amount due from the London Chatham and Dover Railway 
ON ae ee ee ee ee ee ee 
Property of Peto and Betts, held by creditors of Peto, Betts and 
Conmpien eco ee te wtettewte weet )S 288,000 


210,927 


£765,332 17 .3 


F ~etnens of Sir S. M. Peto and E. L, Betts, 3rd July, 1867. 
. 


Creditors unsecured .., 

Ditto holding security i oa. oh tabu ioe oe 

Liabilities £281,613. 6s. 7d. ; ditto on account of London Chat- 
ham and Dover Railway Company, £51,000; liability on 
4,000 shares of £50 each in Imperial Mercantile Credit Asso- 
ciation, amount uncalled £30 per share, £120,300. 


tre tee ee wee wee wwe tte 996,654 7 8 
427,558 12 3 


£784,212 19 6 


ene 
Cr. 


Cash handed to the official assignee =... ase ane we» £1,471 18 
Consols transferred to the accountant in bankruptcy 45,625 0 
Sundry assets oe oe eco one +e 159,223 0 
Property in Algiers ose tuesiSSC(‘é‘és: 28, OO 


, see eee eee . eee . eee 55,083 10 
Debtors, doubtful ee eT ee ois ok ee 89,393 17 


Property held by creditors ae ee w+» 265,551 10 
Property standing in the name of C. Christian a vw. «620,549 1 
Property of Peto, Betts and Crampton held by creditors of 

Peto and Betts rn eS) Ty ee Se Ty er TT eve 24,060 16 


womurcnecws 


——— 


£780,958 8 6 
——$— 


A statement has also been filed accounting for the difference between 

the account rendered by the London Chatham and Dover Railway Com- 

y, and the account as stated by Peto, Betts and Crampton, in their 
ance-sheet prepared for the Court of Bankruptcy. 
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1. The London Chatham and Dover Railway Company claim a sum of 
£6,661,941. 19s. 1d. (exclusive of interest), without distinguishing the 
various sections or undertakings of the company. 

2. Messrs. Peto, Betts and Crampton, render distinct accounts in 
connection with each section of the undertaking, and the result is as 
follows :—The Company.—Debtors in respect of general und ing, 
£96,796. 11s. 5d.; Metropolitan Extension, £17,041. 5s. 6d.; Link or 
City lines, £18,180. 0s. 2d. ; Victoria improvements, £139,737. 18s. 5d.— 
£271,755. 15s. 6d. The Company.—Creditors in respect of Peckham and 
Greenwich Extension, £60,828. 83. 9¢.—£210,927. 6s. 9d. 

3. For the convenience of comparing the accounts and explaining the 
discrepancies, the items in the account rendered by the company have 
been arranged on the same plan as the accounts rendered by Peto, Betts 
and Crampton, and the result is shown by the following statement :— 





Amount claimed Amount claimed | Difference between 
by Peto, Betts and jby L. C. and D. Rail- the two 
Crampton. way Company. statements. 








General undertaking. £96,796 11 5 £2,000,738 13 5, £2,097,535 4 10 
Metropolitan Extensions 17,041 5 6,763,850 2 1| 2,780,891 7 7 
Link or City Lines 18,180 0 625,175 17 4| 643,355 17 6 


Victoria Improvements...| | 139,737 18 105,118 17 6) 244,856 15 11 





£271,755 15 
Peckham and Greenwich 
Extension: Amount 
admitted by Peto, 
Betts and Crampton) 
to be overpaid by the 


60,828 8 9 1,167,058 8 i 1,106,230 0 O 











£210,927 6 9) £6,661,941 19 1) £6,872,869 5 10 


SEES 

Separate statements have also been filed by each of the bankrupts, show 
ing the position of their affairs on the 3lst of December, 1863. Sir 
8. Morton Peto returns a balance, being surplus, in his favour on that 
date, of £467,039, made up thus :—Balance on deposit with Peto and Betis, 
£58,500 ; surplus on separate estate, £134,067 ; and a further interest in 
partnership assets, being moiety of balance standing to the credit of profit 
and loss account of Peto and Betts, £274,471. The balance in favour of 
Mr. E, L. Betts at the same date is shown to be £585,946, the figures being 
thus distributed :—Amount on deposit with Peto and Betts, £243,999 ; 
further interest in partnership assets, being moiety standing to the credit 
of profit and loss account of Peto and Betts, £274,471; and balance, being 
surplus of separate estate, £67,476. Mr. Crampton, by his separate 
accounts, takes credit on the 31st of December, 1863, of £330,543 ; in which 
two items only are comprised—viz., interest in assets of Peto, Betts and 
Crampton, £282,886 ; and balance standing to the credit of profit and logs 
account, Pia7,o6s. 

The statement of affairs of Messrs. Peto and Betis on the ist December, 
1863, discloses an aggregate amount to the debit of the firm of £1,526,182 ; 
against cash at bankers, £94,128; ditto in the hands of agents, £4,462; 
debtors, £9,139; landed properties, £79,571; stocks and shares, £82,341 ; 
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plant and materials, £36,000; sundry assets, £79,793; outlay on works in 
progress, £172,605 ; amount of interest in certain assets in which Mr. 
Brassey had a share, as per accounts agreed to, £512,214; and amount of 
interest in the assets of Peto, Betts and Crampton, £125,926—making the 
total of £1,526,182. 

The statement of affairs of Messrs. Peto, Betts and Crampton, at the same 
date, returns a surplus of £308,812; the following items comprising the 
assets of the firm :—Stocks and shares, London Chatham and Dover Railway 
(Metropolitan Extension) A shares, £234,900; plant and materials, Metro. 
politan Extension and other works, £56,529 ; amount advanced to London 
Chatham and Dover Railway on security of Lloyd’s bonds, £133,741; 
sundry assets, £41,500; amount due on certificates for works, £85,000; 
outlay on works in progress, London Chatham and Dover Railway 
(Greenwich Extension), £50,045 ; Sevenoaks and Tunbridge, £1,146 ; and 
Varna Railway, £328; total assets, £583,190. 





_ 
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OVEREND, GURNEY AND COMPANY, LIMITED. 


Tue following important circular was issued to the shareholders and 
creditors by the liquidators, on the 20th January :— 

“ Herewith we beg to hand you astatement of the affairs of this company, 
showing the result of the liquidation and the outstanding liabilities and 
assets at the 31st December, 1867. Although the long-pending litigation 
as to the liability of the contributors undoubtedly occasioned some delay, 
we venture to think that both creditors and shareholders may be congratu- | 
lated on the progress made in the winding-up of the affairs of this company, 
which, from their magnitude, as well as from their peculiar character, 
possessed more than ordinary complications. It is due to the contributories 
generally to state that their liability having been conclusively ascertained, 
the calls made on them have been most satisfactorily met, and it is grati- 
fying to us to be enabled to report that the very large amount collected 
has been obtained with but little of that extreme pressure to which we are 
sometimes reluctantly compelled to resort. To this date two attachments 
only have been issued (neither against the person), and in each instance 
rendered necessary solely by the inertia of the parties themselves. In both 
cases the company was benefited by the proceedings. 

‘ By the annexed account the probable result of the winding-up will be 
more clearly visible, the outstanding assets appearing amply sufficient to 
discharge the indebtedness of the company. That the liabilities will be 
paid in fu)l is now evident beyond question, and if forbearance on the part 
of the creditors could be ensured that desirable end might be attained 
without any further calls being made on the contributories. At the 
date of the suspension of the company the liabilities amounted to 
£18,727,915. 13s. 8d. On the 25th Shcher, 1867, the date of our last 
statement, they had been reduced to £3,640,655. 16s. 7d.; and it will be 
found by the account annexed that at the 31st December they had been 
further reduced to £1,190,855. 4s. 8d. The creditors, at the date of the 
suspension, were 1,755 in number; they have now been reduced to 1,243. 
There are 43 creditors whose balances exceed £5,000; 19 whose balances 
exceed £4,000, but are under £5,000 ; 41 whose balances exceed £3,000, but 
are under £4,000; 41 whose balances exceed £2,000, but are under £3,000; 
175 whose balances exceed £1,000, but are under £2,000 ; 183 whose balances 
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exceed £500, but are under £1,000; 235 whose balances exceed £250, but 
are under £500; and there are 506 whose balances are under £250. 

“The total amount distributed by us by way of dividend or otherwise, 
including moneys paid to redeem and maintain securities, and including 
also the proceed of securities held against bills, which, with other moneys, 
were specially applicable, has been £3,796,206. 3s. 6d. The following sums 
are the totals of the dividends declared :— 


First dividend of 4s. in the pound declared Dec. 19, 1866 eee £966,347 0 4 
Second dividend of 2s. in the pound, declared March 19, 1867, 

£451,925. 8s. 5d.; third dividend of 4s. in the pound, 

declared Sep. 4, 1867, £871,767. 17s. 11d.; fourth dividend 

of 2s. in the pound, declared Sept. 30, 1867, £414,916. 9s. 8d.; 

fifth dividend of 1s. in the pound, declared Nov. 18, 1867, 

£202,994. 4s. 7d.; sixth dividend of 1s. in the pound, 

declared Dec. 18, 1867, £199,975. 13s, 5d. coe eee wee 2,041,579 14 O 


£3,107,926 14 4 


“Tt will be seen that the amount distributed in dividends alone during 
the past year has been £2,141,579. 14s. The amount paid to redeem 
securities has been £172,603. Us. 6d. The amount paid on the with- 
drawal of bills re-discounted has been £146,885. 13s. 9¢. The amount 
paid to maintain securities held has been £65,263. 1s. 9d. The amount 
paid to creditors who were entitled to have certain receipts specifically 
appropriated has been £287,325. 9s. 4d. The contributories (omitting 
the members of the late firm, who held 8,323 shares) are 2,219 in number, 
and they hold in the aggregate 91,677 shares. The first call of £10 
per share, which was made on the 20th August, 1866, has produced 
£810,446. 5s. 5d., and a further sum of £21,867. 0s. 5d. is expected 
therefrom. It has been paid in full on 7,752 shares, which are held by 
1,864 persons, and is in course of payment on 3,658 shares, which are 
held by 43 persons. There are 238 contributories who hold in the aggre- 
gate 7,752 shares on which the call will not be paid in full, and there are 
74 contributories who hold in the aggregate 2,609 shares from whom no 
payment can safely be relied on. 

“The second call of £10 per share, which was made on the 3rd of June 
last, has produced £738,344. 2s., and a further sum of £68,040. 8s. 5d. is 
expected therefrom. It has been paid in full on 71,070 shares, which are 
held by 1,651 persons, and is in course of payment on 8,724 shares, which 
are held by 216 persons. There are 236 contributories who hold in the 
aggregate 7,789 shares on which this call will not be paid in full, and 
there are 116 contributories who hold in the aggregate 7,174 shares from 
whom no portion of this caJl is estimated as likely to be obtained. The 
total amount paid by contributories in respect of the two calls has 
been £1,548,790. 7s. 5d., and of that sum £1,003,426. 9s. 1d. has 
been paid during the past year. To this date 43 persons on the list of 
contributories, holding in the aggregate 2,289 shares, have become bank- 
rupts or have executed trust deeds, Evidence of inability to pay in full 
has been furnished by 151 contributories, who hold in the aggregate 
4,492 shares, and of iiiese 93 have made proposals to compromise their 
liability. In 45 cases terms of compromise have been arranged, subject 
only to the approval of the court, and there are 48 cases under considera- 
tion. The number of contributories whose present addresses have not 
yet been ascertained is 40; these parties hold in the aggregate 770 shares. 
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Probably at no previous time were the difficulties in the realisation of 
assets and in the collection of debts so great as those experienced during 
the period which has elapsed since the failure of this company. The 
panic which ensued was followed by depression of an universal character 
and of extraordinary duration, culminating in a general absence of confi- 
dence, by which all classes have been and still are more or less influenced. 
Under such circumstances patience and forbearance to an exceptional 
extent were called for, as alone calculated to ensure fair values and pay- 
ment in full; and although in many instances these results have been 
attained there are many valuable assets still unrealised, and many large 
amounts still outstanding. 

“To the 31st December last the total receipts, including the payments 
by contributories, have been £3,837,973. 1s. 7d. The ‘ bills receivable in 
hand’ at the date of the suspension have produced £564,896. 8s. 11d. 
The ‘overdue bills in hand’ at the same period and the ‘sundry debtor 
balances’ have produced £138,769. 16s. bd. The securities redeemed 
from creditors have been realised to the extent of £301,316. 12s. 9d. 
From bills which had been re-discounted, but which have since been 
withdrawn from the then holders, the sum of £173,935. 19s. 6d. has 
been obtained. The ‘ premises and fittings, d&c.,’ realised £30,292. 19s. 11d. 
The items in the ‘suspense and guarantee account’ have not been more 
readily dealt with, neither have they been more productive than was 
estimated in the statement of June, 1866, and the sum of £253,039. 6s. 7d. 
is the extent of the realisation from this source. ~ 

“ From the separate estates of the several partners in the old firm the 
total of £464,000 has been available towards satisfying their guarantees. 
In our last report we stated that in estimating the respective values of the 
assets which were then unrealised, we had, in our opinion, made ample pro- 
vision for all probable losses. The realisations which have since taken 
place afford no sufficient reasons to induce us to qualify, to any very great 
extent, the views then expressed, the average result to this date being, 
except in some few instances, equal to our expectations; nevertheless, we 
have considered it prudent to go carefully over the valuations then made, 
and to make corrections when necessary. There is now cash in hand, 
£19,447. 6s. 8d. The bills receivable current amount to £191,858. 9s. The 
* debtor balances,’ amounting to £218,631. 0s. 3d., will probably produce 
£107,902. 7s. 7d. The unpaid bills now in hand, amounting to 
£722,334. 6s. 11d., are estimated to produce £316,777. 5s. 2d. From the 
‘suspense and guarantee account’ we estimate £432,675. 5s. 2d. as the 
amount to be realised. The ‘separate estate’ will, we estimate, produce a 
further sum of £432,223. 12s. 2d.; this amount includes £47,763. 4s. 10d., 
for property disposed of but not yet paid for. The unpaid calls will, we 
believe, produce £89,907. 8s. 10d., viz., £21,867. 0s. 5d. in respect of the 
first call, and £68,040. 8s. 5d. in respect of the second call. The securities 
held by creditors are estimated to produce £68,354. 18s., leaving a probable 
surplus of £25,452. 18s. 8d. The bills re-discounted, which are still in the 
hands of the creditors, are estimated to produce £15,070. 3s. 4d., leaving a 
probable surplus of £64,976. 11s. 7d. The total value of the remaining 
assets, as now estimated, is £1,681,221. 4s. 10d., being £618,361. 11s. 3d. in 
excess of the balance of indebtedness, exclusive of interest. Although the 
nature of these assets precludes us from giving any distinct pledge as to 
the dates and amounts of future dividends, we have reason to hope that by 
the end of the current year very nearly the whole of the indebtedness of 
the company will have been discharged.” 





The Hungarian Loan. 


STATEMENT OF AFFAIRS 318T DECEMBER, 1867. 


The liabilities at the date of the suspension of the company on 
the LOth May, 1866, amounted to... per sas ees £18,727,915 
And comprised:—Amount due to creditors unsecured, 
£3,818,849, 2s. 8d.; amounts due to creditors holding secu- 
rities, £6,018,835. 9s. 4d.; accounts due on accept- 
ances, £624,182. 6s. 10d.; liabilities on bills re-discounted, 
£8,266,048, 14s. 10d. 
At the 25th February last this amount had been reduced, as 
shown by our statement of that date, by oss .«. £15,087,250 





Leaving the then indebtedness of the company gee ve. £3,640,655 
That has since been further reduced by the realisation of securities 
held by or applicable to the claims of particular creditors, sets- 
off, payments by parties liable on bills, and by the dividends 
id eee eee eco eee eee eee eee eee eee eee £2,449,800 





Leaving the present indebtedness of the company at 4. = «se 1,190,885 
Distributed thus—Amounts due to creditors unsecured, 
£1,039,149. 13s. 2d.; amounts due to creditors holding 

security, £42,901. 19s. 4d.; amounts due on acceptances, 

£23,710. Os. 5d.;  liabilities* on bills re-discounted, 

MEO FIEG. BEB: OGr coe pen. cee nee. oe. cee, ae Stee LOCUS 
This indebtedness will, we believe, be still furtherreduced by ... 127,995 
From the following sources—Proceeds of securities held by 

creditors, £42,901. 19s. 4d.; payments from parties liable on 

bills re-discounted, £85,093. 11s. $d. 





Leaving a balance to be provided for, exclusive of interest, of £1,062,859 





The assets comprise—Cash,.. ss. see uae gee tee wwe |S £19,447 
Bills receivable not duc =... ee nee cence, wee vee, 191, 858 
Sundry debtors eee eee estimated to produce +. 107,902 
Unpaid bills... a. a - ; 316,777 
Suspense and guarantee account eee eee =: 432,675 
Separate estates eee eee ve * 432,223 
Unpaid calls... eco eee eee 89,997 
Surplus expected from securities 

held by creditors ...  ... ” si 25,452 
Surplus expected from bills re- 

discounted held by creditors ; <e ; 64,976 
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£1,681,221 
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London, 574, Coleman Street, 18th January, 1868. 
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THE HUNGARIAN LOAN, 


THe Hungarian Loan, for a nominal amount of £8,512,560, was 
brought forward on the 24th January. The issue is in 709,380 
bonds, each of £12 (300f.) nominal, but they are issued at a price of 
£8. 12s. (215f.) per bond of £12 (300f) and upwards, bearing 
interest at £5 per cent. from the Ist of January, 1868, payable half- 
yearly on the Ist of July and the Ist of January. The price is really, 
therefore, £71. 13s. 4d. per cent., and the rate of interest £7 per 
cent., independent of drawings or prepayments. They are repayable 
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at £12 per single bond in fifty years by means of half-yearly drawings. 
The bonds possess special guarantees upon the railways and canals to 
be constructed with the produce of the loan, and the entire revenues 
of the kingdom of Hungary. The drawings are to take place on the 
lst of June and the lst of December in each year, commencing the 
lst of June, 1868. The payment of interest and the repayment of 
the amortised bonds will be made without deduction of any charge, 
and at the choice of the holders, in Paris, London, Frankfort, 
Amsterdam, Vienna, and Pesth. The rate of exchange in England 
being fixed at 25f. per £1 sterling. It is stated that the bonds sub- 
scribed for in England and France will be delivered furnished with 
the proper stamp at the charge of the Hungarian Government. 
They will be to bearer, and will be quoted on the Paris Bourse and 
the principal places in Europe. The subscription was opened on 
Tuesday, the 28th, and continued Wednesday, the 29th, and Thursday, 
the 30th of January, the instalments being spread over easy periods, 
Subscribers can anticipate their payments, and receive a discount at 
the rate of 5 per cent. perannum. The deposit was at the rate of £1. 4s. 
per bond of £12. The Société Générale of Paris, and the London and 
County Bank and its branches received applications, and subscriptions 
was likewise opened at Pesth, Vienna, Frankfort, and Amsterdam. 


y~ 
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Communications. 


To the Editor of the Bankers’? Magazine. 


PRESENTATION FOR PAYMENT OF CHEQUES—PRESENTMENT THROUGH 
CLEARING-HOUSE— HOLDING OVER CLEARING CHEQUES — CHEQUES 
CROSSED WITH TRANSVERSE LINES ONLY--CASHING CROSSED CHEQUES 
—CHEQUES DRAWN PAYABLE TO BEARER, SPECIALLY INDORSED—UN- 
DATED CHEQUES—POOR LAW UNION CHEQUES—CHEQUES DRAWN PAY- 
ABLE TO THE ORDER OF A MARRIED WOMAN. 


Str,—I have read with much interest the letter of J. D. F. in your 
last number, and written in reply to mine in the December issue, and 
while now thanking him for the information he gives, and for the expres- 
sion of his views, I would, with your permission and approval, beg to offer 
some further explanations on one or two of the topics brought under dis- 
cussion, and which appear to have been but imperfectly understood, or not 
sufficiently considered by your correspondent ; and at the same time I may 
be allowed a few observations on the points and mode of practice to which 
he takes more than ordinary exception. 

But first of all, with regard to the presentation for payment of cheques 
in London, I suppose I am right in understanding, from what your corre- 
spondent states, that it is the invariable practice amongst bankers who are 
members of the clearing-house, to have ail cheques presented on the same 
day that they are received, if had within a reasonable time before the ter- 
mination of business, while it is the “ usual” practice with the clearing 
banks to retain until the following day such cheques as may be drawn on 
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bankers who are not members of the clearing-house ; from which it may be 
inferred that even between clearing and non-clearing banks cheques are in 
some cases (as when specially crossed) presented for payment on the day 
of receipt. The custom as between the non-clearing banks themselves, 
does not appear to be referred to by your correspondent. From the 
crossings of clearing cheques which I have received, it appears to be 
the practice of some bankers, not members of the clearing-house, to 
make use of it indirectly by presenting through a clearing bank. 

The distinction which I ventured to draw with respect to a banker’s 
position when he cashes or discounts a cheque, and when he merely receives 
it for collection as an agent, had in its “legal’’ aspect more especial 
reference to the future, inasmuch as from the general understanding which 
now exists amongst the public in the provinces, or that portion of it doing 
business with the country banker, that all cheques paid in for collection 
and credit are, unless left within too limited a time before closing, pre- 
sented for payment on the same day, I certainly should not like to 
needlessly run the risk of an infraction of this practice. In my case, as 
may be remembered, it is the known rule that cheques to be collected must 
not be paid in later than half-an-hour before closing. And, on turning to 
Shaw’s Treatise on the Law of Bankers’ Cheques, I find it there stated, 
page 161, that, with reference to the time of presentment for payment of « 
crossed cheque, “ the general rule is that the banker whose name is written 
across a cheque ought to present it before four o’clock the same day that 
he receives it, if there be time, otherwise he may be liable to his customer.” 
The case quoted as appearing to establish this rule is that of Boddington 
v. Schlencker, 4 Barnewall and Adolphus, 752 ; and 1 Neville and Manning, 
540, the facts-of which, as bearing upon the point in question, are thus 
given, pp. 163, 164 :— 

“ Messrs. Boddington and Davis sold sugars to the defendant to be paid 
for on the 28th of March, 1831. On Saturday, the 26th of that month, 
between one and half-past one, the defendant gave them in payment a 
cheque, dated the same day, drawn by him on Messrs. John Bond, Sons 
and Pattisal, for £830. Across the face of the cheque he had written the 
name of Martin and Company, who were the plaintiffs’ bankers. On the 
same 26th of March the plaintiffs paid the cheque into the hands of Mr. 
Stone, at the house of Martin, Stone and Company, about seven minutes 
before four o’clock. Martin and Company did not present it at the clear- 
ing-house in time to be paid that day, but it was presented to Mr. Pattisal, 
and he put his initials upon it. If it had been presented in time for pay- 
ment that day it would have been paid. Messrs. Bond, Sons and Pattisal, 
the drawees, never opened their house after the 26th; the cheque was, 
therefore, not presented, and was never paid. The plaintiffs then brought 
this action to recover the amount of the cheque, and the question was, who 
must bear the loss; the plaintiffs or the defendant, or the plaintiffs’ bankers, 
Messrs. Martin and Company? At the trial the jury, as we have already 
seen, returned a verdict for the defendant; but an application was after- 
wards made to the full court for a new trial. The counsel for the defendant 
contended that Martin and Company were guilty of negligence, and that 
the loss must fall upon them; and that the custom was, that if a party 
receives a crossed cheque, and hands it to his banker, the banker (if it 
comes in sufficient time) must present it the same day. But the court, 
without thinking it necessary to hear the arguments of counsel for the 
plaintiffs, was of opinion that this custom applied only to the banker and 
his customer.” 


In the face of the well-known “ glorious uncertainty” of the law, the 
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comparatively recent introduction of the clearing system for country 
bankers, the rapidity with which all business operations must now be 
conducted, and the important fact that for a long series of years prior to 
the extended clearing, it had been the uninterrupted practice amongst all 
the leading country banks to forward every cheque on the day it was re- 
ceived, and thus, when sent to a distance, ensuring its presentment on the 
following day, it would, I conceive, notwithstanding the case of Hare v. 
Henty, which, I presume, stands in conspicuous isolation in support of the 
new system, be hardly prudent to run any risk, however remote, when a 
large sum is involved; and, as it is, I find in my own case that the mode- 
rate limit of £50 but little impairs the convenience in clearing, as with an 
average of between thirty and forty miscellaneous cheques transmitted 
daily for clearing, it very rarely happens that more than three or four 
with amounts above the prescribed limit have to be sent direct to the 
drawees for payment. All cheques drawn on my own agents or corre- 
spondents are of course remitted direct to them. With regard to the trans- 
mission, it might be urged, however, that the client has it in his own 
power to protect himself from the delay in clearing by requesting that the 
cheque should be sent direct to its destination. But it may be answered 
that few have any knowledge of the working of the system, or of the 
delay occasioned in adopting it; and then there is the circumstance of 
only the partial use of it by the bankers themselves, the Manchester and 
Liverpool District Bank, for instance, transmitting all cheques, however 
small in amount, direct to its agents in the towns upon which they are 
drawn, the clearing-house being only used by it in those exceptional cases 
where it happens to be without an agent or correspondent in the place 
upon which the instrument is drawn. I merely cite this one instance, 
and have the more especially done so, as it may be generally interesting to 
know the practice, on the point under consideration of a bank which, from 
the administrative ability with which it has been so long conducted, is 
popularly and justly regarded as the London and Westminster Bank of 
the North. And with regard to the case of Boddington v. Schlencker 
already quoted, I apprehend that in the event of a client specially crossing 
a cheque drawn on a distant place, with the name of his banker, it would, 
as between the client and his banker, be incumbent upon the latter to send 
it on the day of receipt direct to its destination, he having no option in 
the matter of presentation, and I should be the more inclined to accept 
_ the above case as one of some weight, from its appearing to be authorita- 

tively quoted by Byles in the sixth edition, page 14, of his Treatise on 
Bills, the latest edition which I have athand. On referring to the second, 
and I suppose last edition of Grant on the Law relating to Bankers and 
Banking, 1865, pages 60, 61, I observe that after quoting the case of Hare 
v. Henty another case is given, that of Bailey v. Bodenham, 10 L. T., N.S. 
422; 12 W. R. 865, C. P., on the subject of presentment, which would 
seem to indirectly countenance the former, but by which it was held that 
where a cheque has been sent direct to the drawee, there ought to be notice 
of dishonour if the money is not received by return of post. 

Of the holding over of a clearing cheque, my question was put mainly 
with the view of eliciting how the circumstance was regarded by the 
clearing-house, and whether it so interfered with their arrangements or 
rules as to render the practice objectionable. Notwithstanding the 
alleged “ irregularity ”’ in merely giving an intimation, I yet think it pre- 
ferable to the mode recommended by your correspondent, as the holder, 
besides being made aware of the fact of there being “no effects,” is saved 
the delay and trouble which would be occasioned by the return of the 
cheques and its representation, 
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In the case of cheques crossed with transverse lines only, it is recom- 
mended that the banker should get the person presenting the cheque to 
write his name and address on the back, the drawer probably being under the 
impression that the transverse lines were an effectual crossing. Though it 
is not likely that a banker would be legally responsible in paying to a 
wrongful holder, still as the cheque comes with a sort of caution on the face 
of it, I should, if a precautionary line of conduct is to be observed, be 
inclined to satisfy myself of the respectability of the party presenting 
it, besides obtaining his signature and address, and indeed, from 
the increasing number of cheques of this description in circulation, it 
would appear as if the crossing were done intentionally, and with the view 
of restricting the payment to any respectable party known to the banker, 
without entailing the necessity of its being presented to him through a 
banking channel. But of course it is altogether with the banker himself 
as to what mode of action he should pursue, and it would be well if some 
uniform and decided practice in this respect prevailed amongst the 
profession. In the only instance in which a banker would be justified in 
cashing, otherwise than to a banker, a cheque crossed in the ordinary 
general way, your correspondent will observe that I secured on the back of 
the cheque the receipt, of course duly dated, of the payee, my client, as by 
doing so J obtain irrefragable proof that the payment was made to himself 
personally, and which a mere indorsement of his name could not of itself 
supply. 

quite agree in the opinion that special indorsements on a cheque pay- 
able to bearer, may be disregarded, from the fact that no one but the drawer 
can have the right to alter the terms of a cheque, and the banker cannot 
of course be bound by instructions from a payee or subsequent holder 
which are inconsistent with or contrary to those of the drawer. I have, 
however, seen bearer cheques returned unpaid for want of the person to 
whom they were specially indorsed, and I should be glad to know whether 
the point has ever been legally discussed. 

Believing that no one can legally alter or repair an omission on a cheque 
but the drawer ;himself, I cannot coincide in the statement of your 
correspondent that the holder presenting an undated cheque, would be 
justified in inserting the date. 1 could, however, see the propriety of the 
holder accompanying his indorsement with the date of the payment. 

With regard to the Poor Law Union cheques, their form is prescribed 
by the general orders of the Poor Law Board, and any variation from 
this renders them liable to stamp duty. The general order in reference 
to them is still, I understand, applicable only to cheques drawn for sums 
of £5 and upwards. These cheques, it will be recollected, are drawn by 
the guardians upon their own officer, and it behoves him to see that each 
instrument bears the proper and regular discharge of the payee. 

Of the enquiry made in your last number by “ A Subscriber,” I should 
probebly, if there was any difficulty in procuring the husband’s signature, 
lave communicated with the drawers before cashing the cheque. e way 
in which it was drawn, however, might have been accepted as a notification 
that the amount was the separate and exclusive property of the wife, and 
that the purpose of the drawers was to fix upon the banker the burden of 
the payee’s identity. Andinsome instances, as in the case of a drunken, 
or an unprincipled spendthrift, it might be an object with the drawer that 
the husband should not know that the wife was in receipt of the money. 
With a cheque for so large an amount and drawn payable so much out of 
the usual course, I dare say, failing the husband’s signature, as not being 
necessary, I would before honouring the instrument, and under certain 
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circumstances of presentation, have} satisfied myself that the payee was 
really the wife of the person named, though, of course, if it came with an 
indorsement purporting to be that of the payee, I should not consider 
myself bound to make enquiry or ask any question whatever before 


aying. 

“ Tt has, I believe, been long the ordinary practice of bankers to pay with- 
out the husband’s signature, cheques drawn payable to a married woman’s 
order, though some of the profession observe a distinction when the 
baptismal name of the husband instead of that of the wife is given ; thus, 
in the case of “Pay to Mrs. Mary Smith or order,” they are satisfied 
with her indorsement merely, while in “ Pay to Mrs. John Smith,” they 
require the husband’s indorsement also, on the ground of the facility with 
which the “ Mr.” may be altered to “ Mrs.” In the law books it is 
broadly laid down that a married woman cannot in law indorse a negotiable 
instrument without the authority of her husband. But there may be in 
this, as in some other respects, a marked distinction drawn betwixt bills 
and notes (in connection with which exclusively the cases appear to have 
arisen) and cheques, and it would seem to be only reasonable that any 
responsibility there may be should rest with the drawer himself, to whom 
the position of parties is best known, and whose instructions it is simply 
the duty of the banker to literally obey. 

Of course the banker as receiving deposits from a married woman 
exercises all due caution, though even here a degree of looseness has been 
creeping in of late years, it being the practice with some banks to receive 
from and pay for a married woman, without any reference whatever to her 
husband, should she not have volunteered the information that he is 
alive; and also if a woman merely mentions her baptismal name and 
surname, to open an account in such without further question, or hearing 
whether she is a spinster, wife, or widow. 

With the view of affording information more particularly to the younger 
members of the banking profession, I should be glad, if agreeable to you, 
to occasionally furnish you with the results of the bill office experience, 
taken in its most comprehensive and — range, of 

ir, 
Your most obedient servant, 
A Country Banker. 

15th January, 1868. 
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TENDERS FOR BILLS ON INDIA. 


The biddings for bills on India took place on the 1st January at the 
Bank of England, and 12,50,000 rupees were allotted to Calcutta. The 
minimum price was fixed at 1s. 103d. on Calcutta and Madras, and tenders 
at and above that price received in full. No tenders on Bombay were 
invited. Further biddings were held on the 15th January at the Bank of 
England. The amounts allotted were to Calcutta Rs. 15,70,000, and to 
Madras, Rs. 40,000. The minimum price was fixed at 1s. 10d. on Cal- 
cutta and Madras, and tenders on those presidencies at and above that 
price were allotted in full. No tenders on Bombay were invited. 
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ITALIAN FINANCE. 


An attentive perusal of Count Cambray Digny’s financial statement, pub- 
lished in extenso in the “ Nazione ”’ is calculated to improve the impression 
made upon persons who heard it delivered, or who read the hasty summary 
of it given in thesame night’s papers. It finds plenty of adverse critics ; 
but the hostility of the great majority of these may be traced to political 
motives, and they may fairly be reminded that with every human project 
it is easy to find fault, but that in the present case those who do so should 
be prepared to propose something better. The question is whether the 
present scheme be practical in its nature, so that it can be carried out if 
adopted, and the answer must, I think, be favourable. Every person not 
a decided political opponent of this Government whom I have yet heard 
speak of it has done so in terms of greater or less approbation. All im- 
partial judges admit it to contain much that is good. It reads more like 
the work of a practical financier than like those developments of profes- 
sorial theories to which we have been too much accustomed in Italy. It 
is well known that Count Digny has had in the study and drawing up of 
the plans he on Monday exposed the valuable aid of one of the most 
capable financiers in Italy. The most prominent of the measures pro- 
posed—the grinding tax—when originally proposed by Sella, was received 
with shouts of disapprobation, and caused that minister’s downfall. 
Nevertheless, all his successors reproduced it in one shape or other—in- 
deed, with little variation from the original scheme, and gradually the 
public has got used to the idea, and has come to regard it as, probably, a 
necessary evil. Ithas been urged, as no slight argument in its favour, 
that when Mr. Gladstone was for some time in Italy, about a year ago, 
and examined the financial perplexities and perils of the young king- 
dom, he seemed disposed to approve the proposed impost as of certain 
yield, and, although objectionable in principle, practically not ex- 
tremely onerous to the people. The macinato is extended by Count 
Digny to everything that passes through a mill, and will, consequently, 
strike various substances not used as food. With respect to corn, statistics 
show the average consumption to be two metrical quintals per year and 
an in Italy. At 2s. a quintal, the tax will be just one farthing the 
ilogramme. The gross product is estimated at 130,000,000 francs, but, 
allowing for expense of collection, and also for the fact that a portion of 
the substances to be taxed does invariably, in some way or other, escape, 
a net product of 90 millions is all that is reckoned upon by the Finance 
inister. This strikes most people as too large a reduction, but it may be 
modified by the manner of collection, not yet completely decided upon. 
One of the crying evils of Italy is the great expense of tax collection, and 
as this is generally recognised, it is desirable to set a good example in that 
respect when new taxes are imposed. The Finance Minister declared, 
however, that he had been rigidly moderate in setting down figures, so as 
not to show upon paper results superior to those that could be ultimately 
.Tealised, and in this respect it is to be hoped that he has imitated the 
practice usual in Prussia, where the rule is to underestimate revenue and 
overestimate expenditure, than that in favour with some of his too san- 
guine predecessors. 
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THE AMERICAN DEBT. 


Tae Secretary of the Treasury has published his usual monthly state. 
ment of the public debt of the United States. This statement shows its 
condition on the 1st of January, 1868, to have been the following :— 


Debt bearing interest in coin... ig ee. $1,890,192,091 80. 
Debt bearing interest in paper ... eae aaa 328,491,230 0 
Debt on which interest has ceased oes we 15,371,640 83 
Debt without interest ... cee, ane oes 407,851,290 85 





Total debt, January 1 we was, 2,642,316,253 48 


During the month of December the debt was increased $2,943,680 80c. ; 
but a comparison with the total debt for January 1, 1867, which was 

2,675,062,505. 43c., shows that during the past year it. has been reduced 

32,736,251 95c. The Secretary continues his policy of funding the various 
obligations of the Government into 5-20’s, and in this. way. during 
December increased the coin interest debt nearly 50 millions. The 
total issue of 5-20’s now amounts to $1,373,804,750. There was no con- 
traction of currency during December, and on January 1 the money in the 
Treasury amounted to $134,200,603, of which over 108 millions were in 
gold. On that day, however, 3l millions in gold were paid out for interest 
on 5-20’s and other demands, the result of which will not appear until the 
debt statement is made for February t. The total trade reports for the 
port of New York for 1867 show an aggregate importation during the year 
of $252,648,475, as compared with $306,613,184 during 1866, and 


$224,742,.410 during 1865. The exports from New York to foreign ports 
during 1867, exclusive of specie, were $186,790,025, as compared with 
$192,329,554 during 1866, and $176,626,599 during 1865. The import 
values are in gold, and the export values in paper. The receipts of 
Customs at New York during 1867 were $114,085,990; during 1866, 
$128,079,761 ; and during 1865, $101,772,906, gold valuations. 
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MONTHLY CHRONOLOGY. 


Jan. 3.—The Portuguese Ministry resigned in consequence of the dis- 
satisfaction expressed by the public at the recent imposts. of taxation on 
provisions. 

17.—Stoppage of Messrs. Job Richards and Co., Birmingham, in the 
iron trade, with debts to the amount of £15,000. 

22.—Suspension of Mr. Bennett, ironmaster, of Wellington, with about 
£24,000 liabilities. At a meeting of creditors it was agreed to accept a 
composition of 5s. in the pound. 

24.—Introduction of a new Hungarian Loan for £8,512,560. The issue 
to be in 709,380 bonds of £12 each nominally, but were issued at the price 
of £8. 12s. per bond and upwards, bearing interest at 5 per cent. from 
the 1st January, 1868. The instalments are spread over long periods. 
The loan to be repayable in 50 years at £12 per single bond. 

24.—Stoppage of Mesars. Gibbons and Co., colliery proprietors and 
ironmasters, Wolverhampton, with liabilities estimated at £40,000. 
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BANKERS’ CLEARING HOUSE. 
RETURN OF PAID CLEARING FOR THE 
WEEK ENDING JAN. Ist. WEEK ENDING JAN. 157TH. 


Peverereccees 


£65,153,000 £67,729,000 


— 


_—_—___—_ 


WEEK ENDING JAN. 8TH. WEEK ENDING JAN. 22ND. 
Thursday ....0c.e.cereeee -» £9,673,000 . 
Friday ....ccceveeee seseeeee 9,791,000 i sevesecssesees 11,256,000 
Baturday .srecccrseveerees 13,422,000 | Saturday ...isiseccoeeeeves 12,397,000 
Monday.....rcercccccscveees 10,009,000 | Monday  ..........065 sees 9,643,000 
Tuesday ..3....... veeveeas 12,221,000 | Tuesday ae 
Wednesday .i.....8...5.5. 10,217,000 





£65,333,000 £63,467,000 


—- 
eS 
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‘ MERCANTILE SUSPENSIONS. 

The Suspensions announced during the month of January were :— 
Messrs. Job Richards and Co., Birmingham, iron trade, 
Mr. Bennett, Wellington, iron trade. : 
Messrs. Gibbons and Co., Wolverhampton, colliery proprietors, d&c. 


y~ 
> 





BANKING AND FINANCIAL MOVEMENTS. 


The directors of the National Bank have arranged to open a branch at 
Notting-hill immediately on completion of the necessary alterations to the 
premises opposite td the site of the railway station, 158, High Street, 
which have been taken for the purpose. 


Mr. William Simpson, of the firm of Messrs. Suart and Simpson, has 
been elected to a seat at the board of the City Bank. 


Mr. Alfred Brown, who has hitherto acted as assistant-manager of the 
Imperial Bank, has been appointed manager of that establishment. 

The old established banking business of Messrs. Crawshay, Bailey, and 
Co., at Abergavenny, Monmouth, and Newport, has been transferred to 
the National Provincial Bank of England. The bank of Messrs. Crawshay, 
rh and Co., was established in 1837, and has a fixed note issue of 
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A committee has been formed to oppose the liquidator of Charles Lafitte 
and Co. (Limited) in his attempt to place on the list of contributories the 
names of parties who long since transferred their shares. It is alleged by 
the committee and their legal adviser that the course pursued by the late 
company was irregular in the extreme. 


Mr, Hugh Muir, late the London manager and one of the liquidators of 
the Bank of Queensland, announces that he has commenced business as 
an accountant at No. 3, Lothbury. 





BANKING OBITUARY. 


On the 1st January, at the Bank of England Branch, Bristol, Mr« 
— Ritchie, late agent of the Bank of England Branch, Swansea, 

e : 

On the 18th January, at 8, Eton Terrace, Edinburgh, Mr. Archibald 
Bennett, Secretary of the Bank of Scotland, in the 85th year of his age. 
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REVIEW OF THE MONTH OF JANUARY. 


During the past month no improvement has occurred in financial and 
mercantile circles. Business remains in a very sluggish condition, and 
money is more abundant, while business to employ the enormous amounts 
of capital available seems less exteusive. The new year has not, as was 
expected, produced any favourable alteration. The revenue payments did 
not exercise any effect in reducing the quantity of money afloat, and they 
passed off without the slightest pressure. In the course of the next 
month or two the dividends of the different securities will increase the 
supply, but what will be the result remains to be seen. There are 
rumours of several new foreign loans, but whether confidence is suffi- 
ciently restored to arrange them with success is another question. The 
different payments of the month have not been of an extraordinarily large 
character ; the 4th was considered light, especially for the period of the 
year. The Australian bills were of their usual character, and they were 
met with punctuality. The rate for discount in the early part of the 
month in the open market was fully 2 per cent., but this only lasted up 
to about the 9th inst., money then becoming exceedingly plentiful, little 
employment being found for it, the rate working down to 1} to 14 per cent. 
Exceptional transactions have frequently occurred at 1} per cent. 

The Stock Exchange Markets have shown a much better tendency, 
although at the first commencement of the month, foreign politics were 
rather adverse. Nevertheless, the tone was satisfactory, and when things 
appeared encouraging, quotations took a turn upwards. Although business 
may be said to have been of a more extensive character, and that which was 
completed has proved of a more bond fide description, the plethora of 
money must necessarily influence prices, the public not being satisfied with 
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1 per cent. for their deposits at their bankers. The consequence is, they 
have purchased some of the soundest.and best paying foreign securities, 
and the changes in value have been considerable. Consols have even 
been sold to complete these engagements, but, they, at the same time, 
have been well sustained. Railway shares have shown more strength, the 
operators for the fall have been induced to close outstanding accounts. 
Despite the unsatisfactory rumours which have been circulated, the feature 
in this department, at the last moment, is the receipt of the reply of the 
directors of the Caledonian to the report of the committee of investi- 
gation, and the directors of the North British have issued their report 
for the consideration of the heads of a “ joint purse agreement’ between 
themselves and the Caledonian Company. They were both received with 
favour, and a further improvement in these respective stocks is looked 
for. Bank shares were rather unfavourably effected in the early part of 
the month, but since the dividends have transpired they have began to 
improve. 

Foreign bonds have engaged a good deal of attention, and the dealings 
have been on a large scale. The kinds recently negotiated have been 
Peruvian 4 per cents. of 1865, and the 4} per cents. of 1862. The 
former in one day advanced 2}. This circumstance caused a few sales, 
but they have since recovered, and show on the whole an advance of 
3}. The latter are 4} higher. Egyptian have also rallied, and exhibit a 
large improvement, since varying from 5, 3 and 2 per cent. Spanish have 
been taken through orders to purchase from the Continent. Italian was 
actively negotiated, the statement with regard to the financial position 
of that event being received as favourable, but the value has since declined. 
Turkish at one time was rather dull, on rumours of a new loan, but they 
have since rallied. Brazilian and Chilian bonds have been taken as invest- 
ments. Mexican and Greek are fractionally better ; and even Venezuela has 
begun to move in sympathy; although no satisfactory arrangement has 
been made with regard to the settlement of either of these debts. 

Business in the market for English railway shares has been of a specula- 
tive, though of a more satisfactory nature, and the tendency throughout the 
month has been less discouraging. The operators now show an inclina- 
tion to close outstanding “‘ bear accounts,” and these being of an extensive 
character, prices have improved. The near approach of the dividends may 
have induced a few investments, but it is not generally said to be the case, 
the rise being chiefly attributed to the transactions of the speculators. 
Caledonian have advanced 4; London and North Western (North Eastern 
Berwick) 3}; Metropolitan 24}; Great Western 3; Midland 2; Lanca- 
shire and Yorkshire 2; South Eastern 2; others have ranged from } to # 
better ; the tone, however, cannot be regarded as favourable while this 
kind of business exists. 

The principal changes in bank shares have been in—London and West- 
minster advance 34; Chartered Mercantile 1. On the other hand, Alliance 
declined 2 on the announcement that no dividend would be paid, they 
were much lower, but recovered within that amount; Union of London 
have receded ; City 3; London County } ; London Joint-Stock1; yet they 
are better than in the early part of the month. 

Miscellaneous shares have not engaged a great deal of attention, though 
a few of the best have come into inquiry. Royal Mail Steam advanced 2 ; 
Atlantic Cable shares are higher ; the Anglo-American have risen 1} ; and 
the 8 per cent. preference 4; Berlin Waterworks, Hudson’s Bay, 
and National Discount, range from a } to # higher. 
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THE GRAIN TRADE. 


There has been considerable excitement in the grain trade during the past 
month, particularly as regards wheat, in consequence of the short supplies 
of home growth brought to market, and the bad condition of the samples. 
Prices have consequently rapidly advanced, and even higher prices would 
have to be paid, but for the large quantities imported, ‘he millers how: 
ever buy very sparingly. Good barley is alsodemanding higher rates, and 
oats remain very firm. The latest official average quotations were :— 
wheat 71s. 6d. per quarter, barley 42s. 1d., and oats 25s. 7d. per quarter. 
At the present time wheat is 9s. 3d. per quarter dearer than at the corre. 
sponding period last year. 
The Gazette returns for England and Wales have been :— 


1 Week! 
“~~ 2 = » 
3. e a, . 
soecccsdtess 49,929 aa 67 4 po 10 
ant 67 10 obs 0 


abe 69 6 eee 0 
soe 71 6 cee 0 


The importations since the harvest of 1867 have been :— 
Wheat. Other Grain. 


Cwts. : Cwts. 
Eighteen weeks ended 21st Dec. 13,900,307 9,795,450 23,695,757 


Four weeks ended 18th January 3,221,034 2,050,528 5,271,562 


17,121,341 11,845,978 28,967,319 


And the weekly averages havé been:— __ : 
Eighteen weeks ended 21st Dec. 772,000 544,000 1,316,000 
Four weeks ended 18th January .i, 805,000 512,000 1,317,000 


More 33,000 Less 32,000 More 1,000 

















THE STATE OF TRADE. 
, Thete is tio activity in the manufacturing districts. A slight revival 
in some places is noticeable, but it is not of an important character: 
The Liverpool Cotton Matket presents an improved appearance. 
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NOTICES TO CORRESPONDENTS. 


We havé atranged in future to issue a double numberin February and Atgust, instead of, a8 
formerly, in May and November. This has been rendered ——— by aoames increase of 
the meetings of the Banks and Discount Companies, which will be ways carefully colletted 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the varidus 
Credit and Finance Companies as they are more or less jated with banking; sp that our 
subscribers and readers can refer to them without difliculty. Correspondents will please 
forward communications addressed to the Editor; No. 8, Birchin Lane; subscriptions and 

= = py Layee ncne ghana, or Messrs. beeen y and 
moment or three reports letters 
bliged to stand over through pressure for space, 
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BANK OF FRANCE, 
DEBTOR. 





Oapital of the Bank . 
Profits in addition to 
. 8, Law 


Reserve in landed pro- 
wheele cewtijion, ~ 
Bank-notes to order 
and we oom 
at sight 
‘Treasury account our- 
rent, creditor... eso 
Current accognts, Paris 
Bo. branch banks... 
ividends payable 
Discounts and sundry 
interests 
Re-discounted the last 
8 alas of re ts ot 
urplus o} receip no 
distributed, a 


Sundries... ... ae 
Total ... 


Jan. 9, 


Jan. 16. 


Jan, 23. 





7,044,776 2 
22,105,750 24 
4,000,000 0. 
1,186,653,475. 0 
38,618,881 85 


93,153,263. 21, 
es 


9,513,968 8 
786,196 51 
930,876. 76. 


7,140,856 20 
1,055,495,021 99 





¥. c. 
182,500,000 0, 


¥. Cc. 
182,500,000 0 


7,044,778 2 
22,105,750 14 
4,000,000 0 
1,197,007,875 0 


84,114,275 78 


6,827,313 75 
1,145,244 84 
930,376 76. 


15,587,652 76 


¥. c. 
182,500,009 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,220,137,275 0 


31,807,320 38 


72,124,544 4 
335,531,687 25 


’ > 0 
8,894,885 75 
1,416,856 33 

930,376.76 


13,091,619 19 





1,934,839,384 23 





1,931,884,999 86 


¥. c. 
182,500,000 © 


7,044,776 2 
22,105,750 14 


4,000,000 © 
1,212,474,175 0, 


33,594,492 88, 
72,865,948 66 
347,652,237 64 
39,652,008 0 
2,862,711 765, 
1,647,883 80. 


930,376 76. 


9,995,626 50. 
1,997,826,072 14 





CREDITOR. 





€ash in hand and cash 
in the branch banks 
Cmmneyeiel bills over- 


commercial bits, dis- 

count not yet due 

>. branch ranch banks 
vances On. eposits 
of bullion 


Do. branch banks 

- on = ee I public 

Dol by the branch banks 

=> on railway shares 
and debentures 

Do. by thebranch banks 

Bo, on Crédit Foncier 


(c 
vention June 10, 1857), 


Government si re- 


Jan. 9. 





eo coo oo so of 


¥. c. 
962,786,222 1 
464,572 57 


287,322,807 36. 
263,638,138. 0 


58,507,400 
10,988,677 


19,357,000 
800 
37,004,100. 

28,719,450 
1,019,500 
965,560 
60,000,000. 
12,980,750 14 
40,742,669 66 
100,000,000 0. 
8,268,702 0 


53,283 10 
21,322,862 39 


° 9° oo ef co 


¥. 
999,858,942 89 
2,936,345. 76. 


267,590,064 79 
780,669 0 


57,436,200 
11,105,677 


32,259,100 
7,570,100 


96,907,900 
28,964,950 


1,022,800 
1,022,300 


60,000,000 


12,980,750 14 
40,706,669 66. 


100,000,000 0 


o. 


8,287,894 0. 
98 


72,030 
25,413,105 64) 


£2? _ 92 _ $2 


Se 3S 


a c. 
4,027, 116,388 79, 
297,800 20. 


264,140,588 98. 
247,604,963 0, 


59,647,800 
12,265,477 


Barve 
7,186,000 


36,671,200 
28,460,900 


1,016,000 
907,600 


© © Se SS $9 


60, 


S 
3 3 
g 
: 


40,706,660 66. 
100,000,000 0. 


8,287,926 0 


98,917 73 
18,901,789 56 








1,934,839,384 23 








1,981,884,908 86 





1,937,326,072 14 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























Frice.om | uighest. | Lowest. | Brcesn 
EneuisH Founps. 
Consols eco —_ eee | 92} to # 93 913 922 to 93 
x.d. x.d. x.d, 
Exchequer Bills ww ee | 25/ to 28/ | 27/ prm. | 22/ prm. | 23/ to 26/ 
prm. prm. «ly 
Forgien Stocks. 
Brazilian soe ove on 994 994 99} 994 
Buenos Ayres See eee 85} 88 85} 88 
Chilian «| 1013 102 1012 102 
Dutch 24 per cents. moe 547 55} 533 55} 
Mexican ons 153 153 15 153 
Peruvian 44 per cents, woe 88} 953 88} 953 Ag 
Russian a ae oe 873 853 864 al 
Spanish ee “~ 38 383 374 38 Al 
Turkish 6 per cents. us — 823 794 82 A 
Ditto 4 per cents. ose — 105 1034 105 An 
An 
RatLway SHARES. = 
Brighton eee coe coe 483 49} 46} 47} I 
Caledonian ... we «| 71 764 683 76} } 
Great Eastern eco oe 314 31} 273 303 Ba 
Great Northern one ee | 1063 108} 105 108 ‘Ba 
Great Western a ot ae 474 44 46} 
Lancashire and Yorkshire ... | 1213 126 121 1254 Chi 
London and North trauma 113§ 118 113 1173 on 
Midland e ee | 1029 106 101} 106 0 
North Staffordshire ... one — 59 58 58 Cit 
South Eastern ao ae aa 694 66} 69 = 
South Western 76} 803 752 803 
York, Newcastle, and Berwick | 99 105 964 1043 = 
York and North Midland ... 913 96 913 96 Eas 
East Indian ... coe eo | 1115 1113 108} 109 Eng 
Northern of France ...  ...| 46} 464 45} 46 - 
Eng 
CREDIT, FINANCE AND DISCOUNT COMPANIES. Bag 
London London Imp 
Share. Paid. latest Share. Paid. latest Imp 
ustralian Mortga; ape “ <— London Financial Associ ‘a ial mr 
Avind Finance (Lim.)” 2% 66) (4 | ‘tion (Lim) - 60 808 am 
Crédit Foncier of Mauritius Mauritius Land, Credit and tur 
(Limited) 50 10 7 -» Ss 3% Lon 
Crédit Foncier of England 10 =610 3} Nathon Dison Discount Co. 9-(Lim.) 25 6 lk So 
East India Financial ~ 60 10 3 New Ses See 
Lorre tiem Commercial and Co. a wa 3 2 
20 6 1% | Oriental Financial 50 ll 3 
English end Forei n Credit 50 74 3 Société Financiaire d’ iBgypte 
General Credit and Discount (Lim. 20 10 8 
4 es 10 74 5} South African M aud 
International — Financial i United Discount Co (Lim.). $0 ¢ 2, 
a. A Lima Credit... 20 6 1 Sones Corpors 500 sill $ 
Land Securities wo =e sD 5 iE) 

















Agra Bank (Limited)... ove 
Ditto ditto Bo... wwe 
Albion ... ono on ove 
Alliance Bank of London 
and Liverpool, Limited ... 
sae ae eian (Lim ove 


Li 
Aneto ttalian mn, 1808 te) ) n00 


Beak - Dnitish Columbia... ° 
Ditto ey ag at2 7” 
Bank of 
Bank of oe (Limited) . 
Bank of New Zealand on 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American... 


ms. India, London & China.. 


ity Bank eee ooo ove 
Colonial Bank .. 
Consolidated Bank (Lim. ¥ ooo 
Ditto ditto New 
Delhi and London Bank (Lim. ) 
East London (Lim.) ove 
Eastern Exc’ 


English & American = 


Janeiro (Limited! 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
jm sary sem ited) a. ove 
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JOINT-STOCK BANKS. 


London 


Share. Paid. — 
Prices 


BRSSsEe x ea 8 ann hiat hed? Seem 


— 


is 
7) 


8 


& & 
6 il 
oe 9} 
150 
35 124 
20 ut 
15 5 
40 «62 
20 48 
* 3 
25 39 
10 53 
10 17}xdiv 
"25 «39 
% 5 
50 40 48k 
20 «#18 
25 27% 
10 113 
25 387 
4 44 
4 at 
25 ase 
5 23 
5 4 
10 «7% 
10 % 
20 «#18 
2% 8616 
20 173 
1 
sa 
5 4 
4 TY 
00 688 
2 12 


Share 


£ 
London and Brazilian Bank 100 
Ditto, New 20 
London, and River Plate, 
= . — a oe 
tto, 


New 25 
London Chartered of Australia 20 
London and County Bank... 50 
Ditto ditto New ... 20 
London Joint Stock Bank . 50 
Do. New Issue at 10 pm. 
none paid .. exe 
London & South African Bk. 20 
London and South Western 
(Limited) 100 
Londonand Venezuela, (Lim. ) 50 
London & Westminster Bank 100 
Do. Scrip, issued at £10 = 


have paid 29—30 pm. . ove 
Merckant Bank (Limited) ... 100 
Ditto, New ove +. 100 


Midland Bank (Limited) ... 100 
National of Australasia .. 5 
National Bank... 50 
National of Liverpool (Lim im.) 5 100 
~~ Provincial Bank 


land 
Ditto, 2d and 3d issues... eo 
New South Wales ... ... 20 


North Western oe wo 
Oriental Bank... occ oe «=. 
“~-~ wg 


New, issued at 6 pm. 100 
Union Bank of Australia 25 
Union Bank of Ireland(Lim.) 100 
Union Bank of London .. 650 








VOL, XXVIII. 





London 
Paid. lates: 
prices, 
& 2 
45 19 
7% 2) 
40 
10 10} 
20 23% 
20 545 
8 265 
16 35 
15 32} 
20 9} 
16} 
174 7k 
20 723 
eve a va 


13 
133 
39 
20 46}xdiv 
7 ~=6Oo7k 
25 
1 
25 er 
10 34 
25 29xdiv 
25° (12h 
10 4 
25 «61 
220 «16g 
15 
15 





210 Bank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as followa:-. 
ISSUE DEPARTMENT. 





1868. 1868. 1868. 1868. 
Jaa. 1. Jan. 8, Jan. 15, Jan. 22, 





- £ £ | = ee 
Notes issued one oon «| 35,971,840 | 35,959,050 | 36,003,735 | 36,080,920 


Government debentures one see} 11,015,100 | 11,015,100} 14,015,100 | 11,915,100 
Other securities ... ose o «| 3,984,900 3,984,900 3,984,900 3,984,900 








Gold coin and bullion... ... _—...|_ 20,971,840 | 20,959,050 | 21,003,735 | 21,080,920 
Silver bullion... on je ne 





35,971,840 | 35,959,050 | 36,003,735 | 36,080,920 
BANKING DEPARTMENT. 








1868. 1868. 1868, 
Jan. 2. Jan. 8. Jan. 15. 





£ £ z 
some gummed ot ong. ++| 14,553,000 | 14,553,000 | 14,553,000 
Res :.| 3,101,490 | 3,230,593 | 3,263,557 
Publis deposits “(Including Exchequer,| 
Savings Banks, sof N 
Debt, oad ‘Dividend Accounte) 6,314,203 8,650,829 3,224,627 
Other Deposits vue eae} :21,664,971 | 23,416,607 | 23,000,437 
Seven day and other bills... : 590,067 645,136 680,691 




















46,213,731 | 45,496,165.| 44,727,312 


Government Securities scnigaaas | 
Dead Weight Annuities) 13,269,046 | 14,369,046 
Other Securities ... cco ona +-}| 20;125,062 | 18,300,904 
Notes i ee i ed ..| 14,729,785 | 11,725,195 
Gold and Silvercoin ..,, oop «| 1,089,888 1,101,020 1, 082, ‘478 


46,213,731 | 45,496,165 | 44,727,312 

















THE EXCHANGES. 





Jan. 3 





Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto . 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto . 
Frankfort, ditto ... 
Vienna, ditto eee 
Trieste, ditto 
Petersburgh, ditto 











BS 
& 


sss 





_, S8ssse 
+eeeees 
BEBBBB 


23g 








~| 70 29 

a 61} 
a3 51} 
PRICES OF BULLION, 


eg 


Foreign Gold in Bars (Standard) 
Mexican Dollars ove 
Silverin Bars (Standard) ove 


COP ty 
aeney 
= 

ae? 





Bankers? Geeklp Circulation Returns. 2ii 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazeTTE, 
PRIVATE BANKS. 





: Anuthor- | AVERAGE AMOUNT. 
NAME OF BANE, || ized 


Issue. 





| 
|| Dec. 14, | Dec. 21. | Dec. 28. 
le WY 2 
1 Ashford Bank 11 3849} 11,205 istics aa 
2 Aylesbury Old Bank. sevsesenceeseeeers| 48,461)! 20,614 | 20,751 | 21,131 
3 Baldock and Biggleswade Bank ... 37,223) 17,432 18, 139 | 19,052 
4 Barnstaple Bank  ......secceccceceeees | 17,182) 2,853 3,125 | 2,987 
5 Bedford Bank..........sescescesessees “| 34,218 | 28,986 | 29,387 | 29,582 
é Bicester and Oxfordshire Bank ... 27,090! 13,759 | 13,445 | 13,028 
7 Boston Bank—Claypons and Co.... ] 45,069) | 68,293 | 66,430 | 65,249 
8 Boston Bank—Gee and Co.......... | 45,161) 15,169 4s 355 | 14,500 
9 Bridgewater Bank... 10, 028) 6,482 | 6,550 | 6,454 
10 Bristol Bank || 48,277/| 17,451 | 17,658 | 19,290 
11 Broseley and Bridgnorth Bank .... p gets 15,080 | 15,112 | 14,509 
12 Buckingham Bank.........sescesseseee| 29,557|| 16,894 | 17,417 | 17,784 
13 Bury and Suffolk Bamksesssese veseeee|| 82,362)| 48,275 | 47,238 | 45,960 
14 | sn md ob ~ ssneesneeseneene!| 43,457|| 25,823 | 25,787 | 24,035 
an an 55,153|| 20,077 | 20,288 | 1 1 
é Bedfordshire Leighton Buizard Bk. | er 31,095 30,316 as 44 
17 Brecon Old Bank ....essecceeceereeees|| 68,271] 41,205 | 38,522 | 40,105 
18 Brighton Union Bank .........e0000+| 33,794|| 155421 | 15,535 | 17,780 
ig Burlington and Driffield Bank...... 12,745|| 11,898 | 11,806 | 11,483 
zo Bury St. Edmund’s Bank.,...........| 3,201)] 2,915 | 2, 645 | 2,683 
21 Cambridge Bk.—Mortlock & Co. 25,744|| 13,558 9941 | 15,263 
22 Cambridgeand Cambridgeshire Bk.| 49,916|| 45,830 x 11i | 45,803 
23 Canterbury Bank ......scccescseseeees| 33,671)| 255344 34,336 24,717 
24 Carmarthen Bank .........csccesecees- | 23,597|| 11,052 | 16,415 | to, 541 
25 Colchester teak anual ne 14,937 | 155134 | 155317 
26 Colchester and Essex Bank...... 1704) 26, 469 25,870 26, 323 
27 Cornish Bank—Tweedy & Co. ... 49,86 9|| 24,667 | 44,8 55 | 25,605 
28 City Bank, Exeter............sesseese+|| 21,527]| 19,735 | 13,683 | 12,104 
29 Craven Bank—Alcocks & Co. ... 774154) 65, 520 63,648 62,135 
30 Derby Bank—Messrs. Evans & Co. 13,332) 9,265 | 8,857 | 9,041 
31 Derby Bank—Smith and Co. .. 41,304] 31,038 | 33,020 | 31,721 
32 Derby Old Bank ......:.sse000. seeese|| 29,237|| 255457 | 25.872 | 24,772 
33 Devizes and Wiltshire Bank waaois “| 39.674. 4,381 4325 444 
34 Diss Bank . 10,657|| 95742 | 9,12 9,874 
; Doncaster Bank and Retford Bank! 97,400| 56,806 | 53,095 | 51,543 
Darlington Bank ....c.ccssssesseeess)| 86, 218) 78,522 | 80,446 
Devonport Bank ...1..:.. becesecete|| 10,664'| 51973 | 55656 
Dorchester Old Bank ......seee0e00-|| 48,807)| 32,779 | 32,548 
East Cornwall Bk.—Robins & Co. || 112,280)| 65,741 | 66,158 
East Riding Bank—Bower & Co. || || §39392| 50,643 | 50,540 | 
Essex Bk. & Bisiicp’s Stortford Bk. 69,637|| 372349 | 36,967 
Exeter Bank woe | 379894] 15787 | 16,311 
Farnham Bank || 14,202|| 6,245 | 6,693 
Faversham Bank ..icccsccssscceserees|, 6,681/] 55745 | 5,264 
Godalming Bank .... -|| 6,322)) 5,002 | 4,773 
Guildford Bank.........-ccceccessessie | 14,524)| 1,799 | 12,445 
Grantham Bank—Hardy ‘and Co. «|| 30,372|| 20, 360 | 20; 186 
-Hull & Kingston-upon-Hull Bank . | 19,979 | 17,914 | 18,293 
Huntingdon Town Coy aes || §6,591|| 31,941 
Harwich Bank 5,778|| 4,838 
Hertfordshire, Hitchin Bank .... neal 38,764|| 275677 
lpswich Bank.......0seeese+ seveee | 21.901|| 185655 
53 Ipswich & Needham Market Bank | 80,699'| 525291 
64 Kentish Bank—Mercer & Co. .. .| 19,895)| 18,777 19,079 





















































WEEKLY BETURNS OF BANKS OF ISSUE. 








oy AVERAGE AMOUNT. 
Issue. > Dec, 21. | Dec. 28, | Jan, 4. 


£ £ £ £ 
55 Kingston and Sey ama 26,050 19,060 | 18,640 | 17,901 
56 Knaresborough Old Bank .........|| 21,825 19,798 | 18,964 | 18,809 
7 Kendal Bank ....ccccccccccesesseeeee|] 44,663 40,664 | 38,739 | 38,165 
58 Leeds Bank 535357 50,536 | 49,830 | 51,020 
59 Leeds Union Bank ....cccccsccsssees|| 375459 36,147 | 36,296 | 36,731 
60 Leicester Bank 32,322 27,230 | 27,050 | 26, 356 
61 Lewes Old Bank .......sccecsesceeree|] 44,836 29,707 | 28,202 | 28,780 
62 Lincoln Bank 100,342 83,612 | 81,803 | 83,456 
63 Llandovery Bank & LlandiloBank|| 32,945 29,423 | 28,498 | 26,849 
64 Loughborough Bank 75359 7,622 | 7514] 6,774 
65 Lymington Bank.......... ecccccecece|| 5,038 2,235 | 2,398 | 2,405 
66 Lynn Regisand LincolnsnireBank 42,817 “| 25,379 | 25,596 | 27,125 
67 Lynn Regisand Norfolk Bank ...|| 13,917 10,727 | 10,620 | 11,519 
68 Macclesfield Bank .........sessesee+|| 15,760 8,725 | 8,845 | 9,620 
69 Manningtree Bank .......0...sses0s|| 7692 6,090 | 6,084 | 6,337 
70 Merionethshire Bank ... 10,906|| 7 9,560 | 8,535 | 7,888 
71 Miners’ Bank 18,688 16,112 | 16,688 | 16,732 
72 Monmouthshire Agricultura] and 
Commercial Bank .., 29,335 22,446 | 22,144 | 21,118 
73 Monmouth Old Bank ..........0000- 3576 | 32563 | 35545 
94 Mewark Bank .....cccccoccoccccccsees 23,275 | 22,425 | 21,668 
75 Newark and Sleaford Bank ...... 46,616 | 45,392 | 45,220 
26 Newbury Bank 11,619 | 11,175 | 12,025 
77 Newmarket Bank..........ecceceseees 16,744 | 16,928 | 17,386 
78 Norwich Crown Bank and Norfolk 
and Suffolk Bank . peinies. 49,460 | 50,216 | 49,110 
79 Norwich and Norfolk Bank ...... 66,772 | 71,204 | 735463 
80 Naval Bank, Plymouth ......... 3 18,020 | 18,895 | 20,796 
81 NewSarumBk. —Pinckneys, Bros. 6,022 | 6,567 | 6,665 
82 Nottingham Bank .........secsesee 23,274 | 23.754 
83 Oswestry Bank 8 | 8,404 | 8,954 
84 Cxford Old Bank ‘oi 30,665 | 31,111 
85 Old Bank, Tonbridge....... a 11,028 | 10,955 
86 Oxfordshire Witney Bank ...... .. 7,715 | 6,698 
87 Pease’s Old Bank, Hull ........... 47,429 
88 Penzance Bank .e.....0.«.....cccce, : 6,144 
89 Pembrokeshire Bank ..........0.++- 11,190 
9° Reading Bank—Simonds & Co... 21,827 
91 Reading Bk.—stephens, Blandy & Co. ‘ 19,890 
92 Richmond Bank, Yorkshire .. ... 6,034 
93 Royston Bank ....sscessccccrsessesees 10,118 
94 Rugby Bank......... ccocevsces 50} 7,008 
95 Rye Bank d 8,066 
96 Saffron Walden & NorthEssex Dk. 18,946 
97 Salop Bank 6,970 
98 Scarborough Old Bank .........00. 21,910 
99 Shrewsbury Old Bank............ ; 23,93! 
100 Sittingbourne and Milton Bank... 2,758 
101 Southampton Town & County Bk. 5+775 
102 Southwell Bank a AEE. 8 7,786 
103 Southampton and Hampshire Bk. 1,583 
104 Stamford and Rutland Bank..... 5 17,748 
105 Shrewsbury and Welsh Pool Bank 20, 086 
106 Taunton Bank 19,736 
107 Tavistock Bank ...secces sesseesesee: 6,854 
108 Thornbury Bank.........ssesesseees 6,517 
109 Tiverton and Devonshire Bank... 8,277 
110 Thrapstone and Kettering Bank. || 1,559 11,057 


NAME OF BANK, 










































































WEEKLY RETURNS OF BANKS OF ISSUE, 213 





— AVERAGE AMOUNT. 
iz 
Issue. . Dec. 21, | Dec. 28. | Jan. 4, 


£ £ £ 
111 Tring Bank and Chesham Bank.. ies . 12,365 | 11,864 | 12,055 
112 Towcester Old Bank .......0.00+0e+|| 10,801 : 4.772 | 437741) 4,782 
113 Union Bank, Cornwall ....0..0++++|| 17,003 u 10,945 | 11,978 | 12,333 
114 Uxbridge Old Bank 25,136 ’ 8,264 9.155 
115 Wallingford Bank ..........esees0++|| 17,064 4,924 4.733 
116 Warwick and Warwickshire Bank|| 30,504 19, 225 21,243 
117 Wellington Bank, Somerset ......|| 6,528 2,564 2,707 
118 West Riding Bank ..........-e000+-|| 46,158|| 41, 41,555 42, 286 
119 Whitby Old Bank ............c000. 14,258 13,683 14,724 
120 Winchester, Alresford & AltonBk.|| 2 5,892 8,905 9, 660 
121 Weymouth Old Bank ............... 16,462 ’ 11,817 12,052 
122 Wirksworth and Derbyshire Bk. || 37,602 , 31,655 332950 
123 Wisbeach and Lincolnshire Bank} 59,713 3 42,519 43,013 
124 Wiveliscombe Bank 7,602 3.232 8 337! 
125 Worcester Old Bank ..........000+-|| 87,448 . 46, 146 45,481 
126 Wolverham. Bk.—R. & W.Fryer|| 11,867 7 8,907 8,284 
127 Yarmouth and Suffolk Bank 53,060 ’ 37,214 41,046 
128 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229 11,971 13,578 
129 York Bank 46,387 38,536 38,733 


NAME OF BANK, 

















JOINT STOCK BANKS. 


1 Bank of Westmorland ......... soeee-|| 12,225 || 10,422 | 10,577 
2 Barnsley Banking Company ......|| 9,563|| 8,877 | 8,913 
3 Bradford Banking Company 49,292 46, 983 
4 Bilston District Banking Company|| 9,418 9,232 
5 Bank of Whitehaven............... 32,681 25,670 
6 Bradford Commercial Banking Co. 20,084 || 18,770 | 18,563 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .......... 60,701|| 43,170 | 44,693 

8 Chesterfield & N. Derbysh. Bk. Co. 10,423|| 8,6c2 | 8,605 
g Cumberland Union Banking Co....|| 35,395|| 33599 | 34.492 
10 Coventry and Warwickshire Bk. Co. 28,734 || 14,968 | 14,787 
11 Coventry Union Banking Company}| 16,251] 11,508 | 11,375 
12 County of Gloucester Banking Co.|/ 144,352 || 93,585 | 92,917 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 21,824 | 21,772 
14 Carlisle City and District Bank ...|| 19,972|| 19,757 | 19,562 
15 Dudley & West Bromwich Bk. Co.|| 37,646 || 31,€17 | 29,684 
16 Derby and Derbyshire Banking Co.|| 20,093 || 19,020 | 18,827 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 23,799 | 22,376 
18 Gloucestershire Banking Company]||155,920 ||132,480 |131,284 
19 Halifax Joint Stock Bank 18,£34|| 17,384 | 18,421 
20 Huddersfield Banking Company...|| 37,354 || 31»781 | 31.252 
21 Hull Banking Company ......... «|| 29,333 || 272627 | 26,720 
22 Halifax ae ie Banking Co...|| 13,733 || 12,023 | 12,073 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 35.478 | 355209 
24 Helston Banking Company .........||  1,503|| 15505 | 15503 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 25,969 | 26,647 
26 Lancaster Banking Company 64,311 || 57,868 | 56,293 
27 Leicestershire Banking Company...|| 86,060|' 59,262 | 58,450 
28 Lincoln and Lindsey Banking Co..|| 51,620) 51,425 492716 
29 Leamington Priors and Warwick- 
shire Banking Co. ......s0.se.0e- 13,875 || 11,524 | 11,436 

30 Ludlow and Tenbury Bank ...... 10,215|| 8,909 | 8,857 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 24,908 | 24,515 
32 Nottingham and Notts. BankingCo.|| 29,477|| 26,100 | 25,921 
33 North Wilts Banking Company ...|| 63,939|| 38,830 | 39,242 
































WEEKLY RETURNS OF BANKS OF ISSUE, 





Author-| AVERAGE AMOUNT. 
. || Dec. 14.| Dec. 21. | Dec. 28, 


NAME OF BANK, 








£ £ £ 
34 Northamptonshire Union Bank ... 356|| 53,858 | §3,795 | 53,527 


35 Northamptonshire Banking Co. ...|| |} 195495 | 18,975 | 18,568 
36 North and South Wales Bank 59,601 | 58,411 | 58, 168 
37 Pare’s Leicestershire Banking Co... 455239 | 45,470 | 45,763 
38 Sheffield Banking Company | 36,243 | 34,221 | 35,894 
39 Stamford,Spalding & BostonBk.Co.|| 55 49,560 | 49,601 | 47,149 
4° Stuckey’s Banking Company ......| \|291,329 |293, 315 |291,696 
41 Shropshire Banking Company...... || 26,680 | 27,913 | 28,865 
42 Stourbridge and Kidderminster Bk. 50,422 | 50,787 | 49,938 
43 Sheffield and Hallamshire Bank ... || 235535 | 23,853 | 24,443 
44 Sheffield & Rotherham Jt. Stock Bk. || 51353 | 51,582 | 53,950 
45 Swaledale and Wensleydale Bank.. | 49,659 | 48,417 | 46,998 
46 Wolverhampton & Staffordsh. Bk.. || 195547 | 19,345 | 18,780 
47 Wakefield and Barnsley Union Bk. 12,927 | 12,575 | 12,857 
48 Whitehaven Joint Stock Bank ... || 21,856 | 22,094 | 21,183 
49 West of Eng.& S. Wales District Bk. || 76,748 | 74,998 | 74,540 
50 Wilts & Dorset Banking Company || 69,678 | 70,290 | 69,070 
51 West Riding Union Banking Oo.... 32,650 | 335734 | 32,878 
§2 Whitchurch and Ellesmere Bk. Co. 4046 | 43th | 4,362 
53 Worcester City and County Bk. Co. 320 490 398 
54 York Union Banking Company ... 62,990 | 62,872 | 64,474 
55 York City and County Banking Co.|| 89,060 | 87,092 | 85,924 
56 Yorkshire Banking Company ......|/122,532||t11,6CO /113,233 114,110 |119,157 





| 
| 


| 




















krish and Scotch Circulation Returns. 
Average Circulation, and Coin held by the In1sn and Scotch Banks during the fout 
weeks ending Saturday, the 4th day of January, 1868. 
IRISH BANKS. 


| Average Circulation during Four Weeks peg 
Datiiosiens ending as above. ver Coin held 





NAME OF BANK, 





| Ci ion. during Four 
weer upwards. | Under £5. | fn, | oes 
4 £ £ £ £ 

Bank of Ireland ..........0..04 |357385428||', 539, 100 |1,069,276 |2, 608,375 | 549,725 
Provincial Bank of Ireland|| 927,667]| 416,629 | 535,305 | 951,934 | 435,013 
Belfast Bank ....4...0.0000 eves] 287,618] 176,053 | 318,286 | 494,340 | 295,365 
Northern Bank .....s...s0000.|| 2431440] 124,267 | 325,810 | 448,078 | 303,809 
Ulster Bank || 311,079] 209,880 | 333,895 | 543,775 | 338,245 
The National Bank...........|| 852,269] 549,223 | 47,533 |1,096,756 | 556,527 


Torars (Irish Banks) .../6, 354,494)|31013,152 [3,130,105 [6,143,258 |2, 478,685 
SCOTCH BANKS. 


Bank of Scotland ........+0+|| 300,485|] 183,001 | 326,120] £69,1at | 326,034 
Royal Bank of Scotland aaa 216,451| 215,372 | 359,927 | 575,299 | 478,200 
British Linen Company ....... 438,024|| 186,778 | 326,979 | 513,758 | 198,604 
Commercial Bk. of Scotland 374,880) 2253215 | 419,339 | 644,554] 370,437 
National Bank of Scotland..! 297,024)) 180,297 | 324,546 | 504,843 303, 664 
Union Bank of Scotland ...|| 454,346|| 228,876 | 386,688 | 615,564 | 272,860 
Aberdeen Town and Co.Bk.| 70,133) 729 733 90,836 | 163,589 | 115,470 
North of Scotland Bk. Oo...|| 154,319] 120,127 | 128,520 | 248,647| 123,768 
Clydesdale Banking Co. ...'| 274,321|| 165,210 | 248,068 | 413,278 | 209,808 
City of Glasgow Bank ....../|  72,921|| 1535817 | 237,715 372,057 
Caledonian Bunking Co. ...|| 531434|| 34698 55s 890 53,166 
Central Bank of Scotland...|| _42,933]|__ 26,380 37,832 40, 303 


Torars (Scotch Banks)...|'2,749,27!!|1) 792) 504 25942, 180 14,734,687 2,858,378 
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CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS bg ree 


Dec, 21. lec, 28, 
£2,751,076 eres fa 801 -, 


Fixed Issues, 
129 Private Banks .......0 |£4,023,590 
56 Joint-Stock Banks ... | 2,738,640 | 


Dec, 14. 
£2,764,139 
2,263,183 


215 


25241,224 | 2,271,675 





185 
Average Weekly ee of these Banks for 
the month ending —- 
Private Banks... eo on «. 22,767,818 
Joint-Stock Banks oso ee 2,257,498 


Average Weekly Circulationof Private 
and Joint-Stook Banks ending as 
above... - £5,025,348 
Ona comparison ‘of the above with the Returns 
for the month ending December 7th, it shows:— 
a hang in the notes of Private aeaaee 


Banks, o' 
4 F sent 3 ‘the notes of Joint-Stock 
Bank oe 74,970 


8, of. 
£161,464 


Total decrease on the month 


SUMMARY OF IRISH & SCOTCH 


fhe Retarns of Circulation of the Itish and 
Scotch Banks for the four weeks ending Jan. 
4h, when added together, give the following 
as theaverage weekly citeulation of these Banks 
during the past month, viz. 
Average Circulation ofthe Trish Banks £6, 143,258 
Average Circulation of thé Scotch Banks 4,7 4, 734,637 637 


FotalAverage ns ofthesebanks 
for the past month _........6. ++. 210,877,945 


On comparing these amounts with the Returns 
for the month — Dec. last, they show- 
Adecreasein theCirculation of IrishB 273.043 
A decreaseof theCirculationofScotchBanks321,107 


otal decrease on the monthf......... £594,150 


And as compared with the month ending 
Pot | 1867, they show— 
Jocreasein theCirc tion of Irish Banks £275. 
Increase inthe Circulation of Scoteh Banks103,708 


Totalincrease on the year ........... £103,983 





\ 
25253,912 | 
| 


Totals... | 6,762,230 | 5,027,322 | §,004,987 | 4,995,584 | 5:073.492 


And as compared with the month ending 
January 5th, 1867, it shows :— 
An increase in the notes of Private 

Banks, of ... 
A decrease in n the notes of Joint-Stock 

Banks, 


£60,864 


eee one one ~ 


Total increase, as compared with the . 
same period of last year... 
The following is the comparative state of ‘the 
circulation as regards the fixed issues :— 
The aman Banks are below their 
ed iss' «- £1,255, 742 
The Joint-Stock Banks are belde their . . 
ed issues 481,142 


eee £1,736, 884 


: 2 eee oo 


Total sgiow their fixed issues 


RETURNS TO JANUARY 4, 1868, a 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Benhing 
Almanae, as follows :— 

6 Banksin Ireland, allowed toissie... £6,354, 498 
Scotland, allowedtoissue 2 749,221 


12 Banksin 
18 Banksinall, allowed toissue 

The following oe, therefore, to be the 
comparative state of the circulation :— : 
Irish Banks are below their fixed issue £211,23¢ 
Scotch Banks areabove their fixedissue 1,985,416 


Total above the fixed issue ........0...0. £1,774, 180 


The amounts of Gold and Silver held at the 
head — of the several banks, during the past 
month, ha m 2s follows :— 

Gold and Silverheld by the Irish Banks £2,478,675, 
bi gon eR Cg al Bs 2, 858, 37% 


Total of Gold and Silver Coin. 

+ decrease of £56,343 of the part of ‘the 
Trish nks, and a decrease of £64,583 0n thé 
pert of the Scotch Banks, on theseveral amounts 

ld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 4, 1868. 
The following is the state of the Note Circulation of- the United Kingdom for the month enditg 


the 4th January, 1863 


on of Notes for t the Month ending 4th J: oe as compared withthe previous month:— 


Bank of England (month ending Jan. 9. 
Private Banks ¢ 








an. 4, 
einason 
2,767,848 
Joint-Stock Banks 2,257, 


Dec. 7. 
23,860,874 
, > 42 


,498 2,332,468 


Tucrease. 


Decrease. 
£387,243 
86,494 
74,970 


— 





Total in England 
Scotland.. 
Treland 











28,498,977 
4,734,687 
6,143,268 


548,707 
221,107 
273,043 


29,047,684 
5,055,794 
6,416,301 





United King Kined 


The comparison of the month ending Jan. 5 
showsan increase in the Bank of E 





while Scotland 
showing that the month en 
sents an increase of £1,179,990 in 


| 239,376,998 


th, 1867, with the month endin 
ngland circulation of zi, 120,009, an increase in 
£60,864, and a deerease in Joint-Stock Banks of £883, be 

in d there ig an éncrease of £103,708; and in 








£40,519,779 £1,142,857° 
Jan. 4th, 1868, 
wate Banks ef 
inerease in England of £1,179,990; 
dan increase of £275. ‘hus 


a total 


the 4th Jan., as compared with the same period last year, pre- 
land, and an increase of £1,288,978 in the ‘ingdom, 


nited Ki 


The return of Bullion in; ithe Bank of England, = the month ending January Ist, gives an 


te amount in both departments of £21,901,760. 
pt 


aggregal 
the month ending December 4th, th 


ere & 
a as compared with the same period last y: 


a@ comparison of this with the Return for 
4, . decrease of £161,001; and an increase of 


© stock of specie held by the Banks in Sostland and Ireland during the month ending 4th 


January was £5,337,056 
month, and an increase of £192,374 as compared 


3 being a decrease of £120,926, as compared with the Return of the previous 
responding period last year, 


with 


the co: 
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Wateriow and Sons, Printors, Carpenters’ Hall, Lonaon Wall. 
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